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Agricultural Development Bank Ltd. ADBL
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FE & HATHT AT THT G | Tbel AT AIF qUHT TR F9E TAT FEHT ATAR (LR TR
ALAEE BNAA g T FEAHH Foardd TWHl G |

el AATTAE faxira sE=dTl faeawo Maf 059 WA ATUE HAH FA AT B 93 AT o AR
TEHMT R05Y AT AASTHFHT Ith IHHAT T 1% FF SR FSA qrg A5 5.3%0 Id ¥ FIS Tl 3 |
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Credit Card, Kisan Card, Kisan App, Internet Banking, E-commerce, QR Payment System, Point of Sale, Mobile Banking, Fonepay, CASBA,
Meroshare, DMAT, Foneloan &aT @¥TraraeT Electronic Banking Instruments 26T TaTeATS irgraT fgUert & |

FAT qaT faeqeaT ART SHwA AT AT FUEE

Sl AT HIT ATAT AT BT AAAIEEHT IATET T TP ol AFMHTHT ST 48 AT
B | AR HSAATATg Hed AR T IcAeAHAD, YRR GTATHGAT I & q9T A1, HeAH qar el
AT ARATTAATEEHT FST AT T8 ATTH B, | T[T ASHIRIATE TFrebebl TATEweTS WAL IS
HAAREE® FIAAT TH T HT STAT AHAT T ATTHARTATT THT AT (GXAR TRTHT & | Aehebl ATRAT
AT qAT T (HepTIesadl TedNTHT Ta™NIH T JRATTATHed Hol[{l oWl dfg T4 Icarad, Foire,
TUSRUT qIT T[0T TNT eIl i1 (Agriculture Value Chain Finacing), a9 94T I-Ugrary I¥a=dl FdTd
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0.

M.

R®.

®.

9%.

T THTEEH! AT a7 qRATSTAT A=A Fol (AT ITTHT S | TEHT ATY Aebol HIT &TABT ATETHIHT,
afeaTsATEEwT o yrafierar &8 et @ | Seer afEreTET ik W Ao I &, =R, 99,
Ead JIT e T el 3= YATHEbATERl AT Hell [9edik T4 TR G |

[FATH *hise FTs T [haM AATSA T AIqH [Shfed O Ja1 AThd [Fadeedrs ATaeaHbd BT
A, GRTHET, BT JIR TAT HT TP Tg=AT (R Ta ATREH 3 |

T AEATATS HIATEITHT ATSUH G | THATE FATD! AR ITHT EABT ATTTh HoIl STl ITBATHT
ThadT ATIH AT TRTH T |

ATHTIT TFIFLHT:

AdF F4 3050 /59 FWHS! [FaR0T AW Efafd AATHETE 069 A ATIEHATTHT HIAH TEh! =T
ISl 3 Yiqerd arad AR T 943 GG (Y Figd) A ATHI T Sfbebl HTTH I@ehl AUNHR TAT LSITHT
% gfaeTd ATTeT faaRurR g=ara MRUH B |

YU samaatias aT (Starategic Business Plan) R0aq/53-054 /5%

TG Schepl Alfachebebl ATTATIE TN ATSTAT(Starategic Business Plan) T F&TRHT THT AUk ITh ATSTATR]
FHTEAT T AT IUHIA AT (059 /5R-306Y4 /5%) TRd T HATEIT ATSUH B | TT FATSTHH! AT
S FoATAF AT, IoF HALATIT qHE T ATeh5 T VI ATSTATH (aseeh] GEsiTarar VMO Symposium
ATATSAT T YT q¥h1d FHAATe ST &g sl 7at Vision, Mission, TOHITTe SEed T FAANTE® THA
feRor T8 T4t IO AT TS(HT TRUHT &7 | AGHT HTATAATATE Sehebl AFTATT (G, FTATEITETHT
QIR T fadiia aedr 99 Hge g4 AUET TRUH & |

AEmeTFH ot

AMYF a9 3050 /59 HI @I HF =S THIgrerd T R ST 9I0E, * TG I ATl T 01 fofaes
f=rer FgTh SOAT F¥I T TUH @ | AT TS Ml di arfdes auel J@raiieror & G qUHl 3 |
AT TGN HT FEI T TUBH] QTR IgeATS T aTd FI 6, |

ATIF TT 059 /53 B A@IIIEF (FAh THIHT HETA@T qReTehed] FRATAIET TRIHLT AN TRUH G |
ITh FEATAIATE TRIAL YT AUHT ATES THISrdreaedls Ichepl TN T&ard TRUH G |
ToATAF AEEIEEHT WUHRT TIEdH:

AT ® a9 050 /59 AT T & AUH GoaATdd AAE AT ToaATAHH [a&dd [davT HFIAT UF, J0%3 &I
THT (0% FHISTHFT [HERUHT i@ TRUFN T | ShT GoaTdes ATAITH J9 GoaTdhese Sl YIITar
qATIH HUHI TR 9fq elfad g=adre A9 T4 |

FEIAT T, 053 FT THT 0%, THITTAHDT [qaR0T T AT(F FTaa=aT J=a TR G |
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IO T AEAATARE,

Srepepl qHY YT WTRT Jedel ar Ueiel 9ol Hecdqul Gedil aa7 qehTd fadgd avqu SRl HeTqHaes,
THET AT HETAAEes, bl fod qdT YRl AT ART e fad FuTd IR 7 AATqd, T4 I
feh, THEIHT TIRePT BATAA, TUTA [IATIT TS, TUT TWeb THIA [ATHIE NI q¥ehg o [HAEE T Sebeh]
TGN AT Aeheb] T qeeh FHARIERATS B4k d-adTe Ah Ta AN fedewar 9ff aare e &
FEANT T AIATT UTS (e [AUbl g | ATSTH TH AT ATIRUIAHTHT Te(ewale I g dodla, G¥h1a q41
HET (HE9Ter Sehebl FAATTAT FTATEAT AT AT JAAT 9T AT e faeamg fauar 5 |

YT, ToeATeAek ATATTT AT b Fiqaamal A1 Afded a9 050 /59 #T AT, AT/ AT faawor, s
qUeT GfacH, 98 YaTe faaxu, J@r aredl (el qor 97 gar™es ¥ S Ul S AEEd TE THE
FICEEH! THIET T ATAT FTAHHAEE Aleddl AMHE JAAGTH FAR T ATHET 97 Frehd T e g7 Iufera
TFU] SRRGAT HETATIE® dHE 2lfash Ad Tag |

g aTe |
=TT AHITHT ThATE

AL, A| IR TSI
i : R059/0%/3%
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FEHT U, R0%3 HT THT Q0% FHISHET faawur

() favma auT FTCETCRT [HEEeEa:

10

q.

AfHF ad Roz0/ 054 AT TH SFaT T FUER aa fa<iy a=ars Famear B 5 |
HAMIF a9 050 /059 &l T

TPH & QR ATGHT

ferarar A, R050 /05 | ATF. R08R /050 | W&/Ag | ®XF/AE %
HA FHA 399,394, ¥3 REYRB0.RT | WY B0Y ¥y 9%
F 8T 3¥3,534.55 09,4543 | ¥IR¥IY 1%
FA FAT AT ATIS 0% ,595.99 453,594.08 | 335R3.90 3%
FA A §%,54%. ¥R Y459.05 | 99,394.3¥ 33%
FA g=ATAT FATHT ¥ 935.5% 39345 q,00%.3% %
gg qATHT 3,5%9.¥% q,3%3.%9 q,49%.05 19%%
6T FAT /e HoAl (FTTeTTH) 3.29 .95 .93 -
Sl JATAATHT AT (AT 4R.9% 9¥.3% 9.4 -
&otl 8T g (giaerasn) 9.5 59.93 -3.23 -
STIRAAT HITHT I qfdTHA .39 3R ¥.5Y -

I a¥ J059/05R N TIH FHTATHH! SHRT ATTIF FRAR T4 i gadrg Femar
EH G |

SrepepT faxiTd STaaTerT faeiour el et (H&TT 2059 AT ATITE WATRTHT ¥, R¥3 99 53 HIS  EHIHT
2059 qrer TIH THTAGEHAT Ioh THAAT 5. % 99 5% B (g 9% 5. 50 Id ¥ HS [ B |
F FAT TAT ATILIAH 2059 ATITE HATTHT Sebebl ATHIHT TEehT oAl . 0% I &5 HRS TEHMA
R05Y TIH THTEHT Ih THAAT WY FAE AT 0.3q Iaerder FH 9 & 0% A ¥ FE FAA
TEHT B, | bl AT AT qUHT TTeha qole TAT FRHT AR IR TRUHT Aeee gTiaed goier
FTAHH FoATAT TR YA I7H@ T&aTaAT Fofl HIT, Recovery HT farervar RIIadehT THEATEH FHIRIT FHolleh]
qraT /TS AT TAET TS AL AT YT ST g AGbaT Ui Sebef =T ATH. 059 /05 F
T SHTAEGET 4, HS @& GATRT AT T4 Ahel GUH B | AT T TIT FIHFHTA ANHTHT T
205y ATUTE HITIIFAAT BT qIT GO 9 ATa9Tqd ToTAT qIT AR Foarad TRUH G |

A a 3059/05% B TIH AWTGGFHH! Iiey foasor

ThH T QO ATGHT

fora=r JIH FWEAEH 3059
FA IE 33%,940
Fd F&T LO5¥Y
FA HAT AT AT 30%,3%R
FA AT 59,008
FA FoATAT HATHT ’5
gg HATHT 129
Sl TATTaTAT AT (FTTeTaan) 93.59
FAT (8T 3T (FfeeraHn) 9R.8%
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freta, &t & qar {7 wEE sneanfia F e
T bl &Y PRMET A=A TRl TN TF Sbebl f6d AET (arq= el (e e

FSAATATHT ATTHT B, | TR 1Tk AHCATAATS SAfebg ETTAT GfR0Tq T FL9d Fied =i T
HEAT HEd @A GHT FoATATA] ATSURT 3 | (HETTeh] AR q91 ANTaHT Fwaq H1aH
TqCT JATH TRUHT T |

ATATIE TAT AT Il BT Foles ATTADT (A &g - H@RNI HY J97 IAaTHAS
EAERHT AT TRUHN @ | S AGATAATS ATCHITAR TIT FTTeqeicHes a8 T AT IS
SepepT AR & SATTaR A=A BTIH g LT o[l SATTER (HLTOT T TR B | ATETwTHT
HET Il I TS ATRTAT el Aea T [HaHARRT (6T foaed &ell Sqadarae [q&ar T
TIT ol AT URAR (o Afad ATITF oIl ATATSTH S, |

e wd AIfaw fafafedore daaren d9qET T PITHT AT BRIER FoaTad TXTH 3, |
Sehepl AT JAT ATFRTHT ATATeRRUET TR BITHT AT FRIARPT GAT FHM: Fhg TR
e

AT qAT AT ITA FHHA

AT fFaTT TaT A IUHEEATS Sebel ATHT QMET FIATATE®, AT fhare faebra aafad o<
T, fevraa ergfaa faxiar dwar ¥ fafae esrl aeares AThd Foll YaTe T ATSRER G,
A B HAHH AT IF AT AUH [FAeEArs AQaTel, T, Hedherddl T qerdelr
QAT ATNT ST JaTT RPN B, | I FaAT JAT AT G-I SRR HHH, T
IFHRBT AR HAHH A TATAA, TN T FARAGAT T FUFaEd SAMaHATs
AR TR I SAAHTIAT ATHYT T ATl 9T T8 ATHT AR eI FTAHH GHT FATAT
T AT G |

T Tbepl beard aned giaserd T qrefite diaH Freedie AEdidd ST IUH e
TH =M IAHEEATs (A9 [qhre Fra=dl qifad ¥ W ATaededl ATaR 9+ qias aqd
ToATAT T TRTH G |

gfafy fawme

SehehT YU ITMETER FIR SA{eBT JUTCHT SSUT AL b SAfehg FfTem TTHIOT &aw q=ars=
o TR TTHN T | PRIEAR JoaATATh GaTH ] I g araifad gfatas=r Sifaaesen
afe=IT TR0 ATehl =AUl ATNT ATIAF T TRUHT G | IPS, Connect IPS, RTGS, VISA DEBIT Card,
Credit Card, Mobile Banking, Internet Banking, ATM, CASBA, Phone Loan, DEMAT CEIRSESI W%lﬁ‘oﬁ Electronic Banking Cal
TANTATE gl (G 3 |

FAEh Saedm qo fawm

bl ATHAT TRl THTAERIT T qRATAT T FcaTashed ATAdTg T Human Resource
Information System T THTAHIT HTATEIT TRIEHT B, | TH AT TR HGITITHT FTAEE
FIHFETHT Hiegebd T3 ANTURT G | FHARGEE! 0T ATTNG TH AT TGT AT ATAHPT

18" Annual Report 11
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AL T PTAATS A=l [G3UHl & | qd &l a1 ATHRTET FH=T TIT Eh TS BT
AT, TR AMAAHT HEAATS GEATET T ANTTH F |
9.  WiAEHT AEAEE

7Y Fepep! AfaTHT THE ASTHES METTAR TEH S |

(Q) ST YATE T FaTars fgel, SiRdr ¥ MedHdr aArs [aRTTRd Jard! |1 FraTddes
feFaT™ T hiHE FYAT 4T faeqrR TR |

(R) ST ATH! THABMET TSIRIH] AT Aehebl SIS ATHIES T Marketing and Communication
Strategies TATR T FHTARRT FTHT FoATAA A S |

(3) Focus in One, Open to All (TSTATS JTATHRAT, AIATs GeoaAl) I WG ATIR Sebebl Fdh
TTETHT ST F T FEATT SERTHT HY IcATad, TTIH, TSR IBIT FFIead T
SCATEH BHATE T YTATHBATHT AT FAT AT TG T 3 |

(¥) =TT ISHIRATE TATE Exposure ¥ 1T Tfgd T Hich @RISR gF @Il JATeEdls
qrafHepaTedT AT F T TgEtT T IAF FoaATATHT ATNT FAl AT TR 3 |

(%) I YATE, THT T PRSI AL FHATATS [Sal, BRAl, Tl avls RaRdig 9 Had
&RETE AA Foll WId T HeTs G0 FTH] FATIITAT ATSUH G | s/ TeRTeE (=70
JUITeATeATs At s=TS Document Management System (DMS) T Credit Processing System T¥=4T Software
g AFITHAT IR AT E T BT T 3 |

(%) SfFe EAEE A=RME SfgWess! qe=md, ATIH, dTHA, Mae=r ¥ S e
e, ot RIAd, Iaeqdl Ta ATRTHA® FaT 99 THATTHRI TTH] FoaTdT TS, |

(\9)  Green Financing T STV AFET ATATARIT AR Hofl FATE AT HAIT: ATATIT T AN, |

(5) ITHIT Fde, Jefird IR T gEEefearar da sfueer aniraE faad awq o
JATHl q%;%r QA3 Digital Literacy for Financial Inclusion T ARTT AqTY Digital Financinal Literacy Program
T A1 Digital Products &1 farerre ¥ faea® T8 99 #rd=me F==red A |

(%) FETIATH] ATIRHAT HW, TATTIT, TIET AT AT &AHT SAT TRATSTATGEH AT [
T Hifqers Meeazar fegas |

(q0) e TAETTHT TATAT YeRlcehT = ANTAHT (8T AR Fig e araepT fasrorems qrasl qar fa
FATIA AIfq g FEHE F=arad TR § |

(Q9) IRT AT T AAFATE [qITT ATTATEATS FATAHETHT Afebg JOTAT AR T
TS FTAATS (ARl [ag1a |

(QR) FraweEsr afvaraar T8 /T FUHT SfqRd iR Adfae Sty FaT e T AR
Sfebel WATT T4 ATTT Core Banking System (CBS) ST <17 FRT&Td aMTS+ Cyber Security T M6
TAT A=RIMIT Best Practices ATATE ARG, A, [9a@g ¥ SAM@H Aed RIS HAATE
TR a5 TEARTHT FTUEEH 99 TAEFRI TTHT FRATEAT TS |

(Q3) FUT PR FTTAITHT TTHT [SiTed TUTA FHabd! HH ATET g ThRePT faxi
FRIARH] AR GG ATAHSATE T JTcdlied T |

(%) ARTAT TUITeATen] faeprer Tl F=Iehes (Payment Systems Indicators- PSID) TART &9 THTAHTT
TATZS |

QW) Sfepg It faeqr Tar FT FRIARAT FoAT Gfatadr TanTers e fod graeadr aeme
TR G RN T STEAT T fFe Cash Recycling Machine (CRM) HTTehT 2@ A, |

(4%) SfepepT Brand F=IAT SITSH 4T sfebel TaTA I+ (&Y, oll, Transactional Banking & 1+
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Alternate Delivery Channels (ADCs) &aTehT Above the Line (ATL), Below the Line (BTL) T Through the Line (TTL)
marketing TOTHIT T TRAS, |

(9'9) Targated Deposit Products ST Platimum Saving, H~T AT AT o=d, Corporate Payroll Saving

&A1 FTET products TUT SATHATAH/TATHE BoATATS AThTT A¥=d (Word of Mouth) T SATETTHT
FATRRT RS, |

g) fefstear dfthe FameT FRER Tr3TaHT T fard= Businees House, Online Trading Plateform, Mobile

Banking Service Provider B%¥T &I TI2T Cash Back TR TNTIC fafdv JagHTCHE HIIHH Foard
titecl

(9R) TSI AAFTIHT I (AT TAT FATARIAT BT T ATAFT TRUHRT Blrmebd ATIRITATS

fevaear fegas T 99 gATIHEIT I9189 |

HEAWTT A, ATA(CH o107 JUTTT qo1 FeH saaedmd

1.

YEAWTA gra

dfFe FATEAIEEATS SWAThSE T IR FTIAT AT TH dh A ad GOl el
g | gEted (uAesdl aROA T Shed Teadrel 9 B T8 ATTRT @ | (aHTRT
fepTaeware SR "UE Aifd HaH T Meedesd! Ul #ar=ad TRus 8 | U8l d9d
AR AThE! efaader 79 Sebel LA FIMATHAT T FEATAdATRT T AeFT
Te {AT Mg [ FebraHT Sire {43 Ethical and Desciplined Working Culture T8 &9 JTarbel a-Tg e
A @ |

FTatew et gorTret

ST Ut At o ¥ fAEeewerT qul 9TerdT g I ST S SEedew Uil T S
F=ATAAR] AT FATT T FATIRRT AT (AR IIIAEE ATeqrl TR P | THHT
@y St e, Tt fafvesr Hifa, HEfrer qur srfafuesae smEvges afvwey e
T T FRATFITHAT ATe AT (AT JUATATs A I Td TATERRT TATSUH B |
TR AT U FRIATREE b AT ETIRIETUT Y AT Tl ST (=477 T 4T AFITHA T ATwA e
AGTILNETT AT RIET0T [SRT AR hAThATd FodATad TSl S | STT<eh T@TI=I&TT qaT
eIt e Ok fgdl ¥ TR aaTsH ATaedhdl AR dhard HE STaTewed!
AT AGTIIET T e GRIHLTTAT (Qutsource) ATl T LT BTd ATSIHAT TATR T AIE
FHITH HTF AT TS G |

ST TR BTABRT FooTeAhh] GUTSTHTHT Uk BIAHRT GoeTeleh G TEe T A@TIeIe1o] AiAfa
TEH T | TH (T dAebebl (aATd AT, AT (AT TOTATRT GATAT AT TR,
AT AT e @IV JqaaaTe Il q¥hlaeed] THIET TIT ATaeThal ATaR
FATIAHT AT TAATIAATS TR (G T, FITd I Aepepl  [aTHEehl  qTelT
U/ THUH FEI=HT THIET, AETIRIETHH! (MATchebl ATNT ORI TAT ATaedh TR ATRT
AR (HE9 T 8% T3 ATTH g |
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A SfGH T AT Jeitad [auueEdl UeEe g Atdeiers fqeervor
TR F=aTd e FAITHT ATTLTF A G T T ATFeIHRAT AR IIIh SAMMGH I T
FTEIIAATs ATATF I fad TRUHT G | FAERT AMGHATS FARIT T LTI T
e JUH G |

Sifaw sgaem

SifePg AT AT A Foll, AT, oo T TR GFI=T SAMGHeeeh] LTI T
SfgresdT qfe=m, I (9T TAH TUMEETT FOAT AARAGT T FETA  debel
W /Frfafe / ARSI TaR TR FAT=aT THHT QT qTe AATAATS THT AR e
SITEH FREAT URTHT ATARUTATS TATRR TG SGH FLAATH] [qebred T A, o, Frafaty,
qTs, Tgid, AT Afears THIAIE aAarsd [ARIdd e GHd T T 3, |

T feraert fEeT afvarerdr 9 Sebet fafia=T qeeet afufa/ Suatafaeset saawar T
¥ SRGH A=A T FIIHT GoaTcieh AATTeTs G147 R1fag Frer aifiT 7 Frewr
AT T AUATSTeRCT AT Jehebl Ufehehd SNGH A= [TANTH THE AT Trere &+ 14T SAfaH
HFTATIA TATTR] AT T G, | T TATTS (A JTGH TEaTT JAT TALITTH JOTeATh]
AT, STFTH T, ST TUTCATR (S bT, FAT et [T TepTeehT ST H AT HT bl ATATAHT ATTAE
O Gl [T waH TRy StaH [Feduor T A9 A R died goerdd FHiaH
yfTaEa Je7 T ¥ FAEIAATS AEAF AN (2 o FEE ML ACH B | A9 T
depaTe S TRUST MR A ed Sifgd gl Aaedd Ald UF GEArel e Tan
qICHTST T, SepHT SITTEH kAT (Risk Culture) FFE T, SITGH (AT qoT WT6eh Y& A@H
fTaRor & qeTEwd! [IehTe TSI AT THT qoaTde IfqAT qohTa 97 T qrafde
SiEH =Ieheor TAT (AI=T0TehT fHaeTd HraIade! ST 97 Rulfage 1 THT T T
3 |

qFfa FEIRTOT Aot (AML) T g afg=me (KYC)

TR STETRRIT (AR FIAATS TATARR STHT BT I T T YA a0 (MarR T geaed U,
T T waTe TS Sehebl FEATH ST T TR QTR 0T AT ATH B ATAT BATHATTHT (i1 AT
famRoT TeredT Fife e srafafe To(HT T HTar==aT TTHT S | AT, JEIT &R e
AT FTIEE AHTAF T T BB oAb b GATTHCTHT bl THAT AETHIT FaTR0T
TATTAT T9T T HTAT=IT T TAT FTebT AR ToeATeleh ATHTTHT T, | AT ITEeh T
T ugfaers g3 9 KCfo dor smmatus T s I9EeERr a|rs| Online ATRT
KYC ff=  hTdeRT ATelAl WS Webehl & W UTEeh TR 94 Customer Screening T eAa&AT
FATEAT TEAHHS, | AT, TTEhHT FRIARDT ATHT qIT G900, SWIFT HTha 9T
g qIT TTeA AW PRIERIT FFalega TeTamdl Sanction Screening T T HILE RIS, |
AT AT AT Sebebl (a9 FTHITTH AT (bt qor faxia Aen g utea
AT AT Teied! § |
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(@)

Y. FHHATY @ar qan giaen afafa
ST FTIT FHATEEEH! JaT, FfauT, i faera, 30g, REHR AGH T EgT T
STeTheb! THTERRI ITANTR] ATNT FHAT GAT [T Eer 082 AT FHT FHAAT FTgH
T FTATEAT 5L ATTHT B, | AHT ATAAT HHATIRT JaT ¥ FrAeT TAT I T AR
HHIT TR IUATH I q=aATeleh AT THET YT T TR BTIHIT GoaTeThebl GATSTehea I
THE FHHRT AT T O qar AT faaqnrest faaniia oie 95 91 STHelith ey
faarirr ya aeer afea @ T HE= Jar J41 Fiaar AfEfaE T 98 FeEe A
T AU G |

Q. WHTW® AT AHIA® FTUHA

AT I el ST TLepT AT ITHISh AN AT (T TITeRTeRT ATITHT TET T

FEOFHHEw @R, e, @red, i anendn, adds, Mofeusl dHa, Arehiae a9

QI & T Jurerehl {39l fahrd @& 209%-30 (Sustainable Development Goal 2016-30) & dfg=re

THT qiveiera faoae®ar Global Money Week T fairar |TERAT Feald WS SIebebl YT(eTeh HY=AT

HAAR GHIINTE TTHT FTIHH FoaTedd T FIATS ARl &3 ATEEH T |

IR ATHIF AR IcA FTAFHAATS JEUT GXAAT AAAR AUA ST Aebel el &1
FHTITF FTH FTAFRE FoaTaAd T FAATE THA FA=aRar 68 A0 g |

Tt @ saxifign afvfeafiare Sl FOERER FY J@C RHT 9T &1 A6
ARSI HST B9 (MF) ZIRT 0¥ A [GTHT FTTTA World Economic Outiook HTHTR foredehl Tfees
gfgay g« R0%3 AT 3.3 iqerd W@l {947 | 1 0¥ H IJAGHA q9T [Thrdi-HE e
9.2 giqeTd e ATHM B | [aa Fel aUewHT FIIaS AETHNT TAT bl THT ATGehT BRI
forr worefraT siferes aRerar Tee TS AT ST SAARITIH T FATI Tl B | TAMT Feedtae
qRAITHT T Febel FrATISIAE YA BT Tl |

ST AENfiTR a1 auTaaTE areE

ST ATHRAT TTeeh, HHART qAT HATHF (Mg qHeR Aaardies qFavd HTaH TH G | Shal
FTAT TATATHT o FRBRATAT ARG, T AR, SUTA AL S AAdHT [arq=
IR He#rae®, Tedes, a1 MEres, a=1 FrEled Teqeed ATadiad, qRael ¥ 39d
AT FAH Ta ATUHT B | Shebl ATATNTE a1 ATAANAF JEII Sebebl THT PRIEARATE &,
T, YIALAGT TF ATRHAS qA139 GbRICHE qHPT (Ml TEeh! T ATTHT [G7A7T FHA a9 faerm
TR 99 IR ATSH [F9ar TRUH T |

(&) FSATAH AHITHAT ATHT ZTHT T FIRT FILOT

9.  ATYR a9 050/ 059 I TSATHAER AHIART fGa<oT

FETIH ARGAT TITA AR B! TS AT T ToATAbEe I AYRReb] AT AR aRadT
T £3T ARITIF qUEATE qratiaed T FoaTaAshdl IRad= g el g | ATdd a9 3050/059 HI
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TEhT oATAFBEE P (a0 [AF FHINTH Tehl T |

T4 Ao g glatter RHELR]
qQ | = THIRT ‘1‘@'@?‘?{ JTET | AU GIHR AT HATAT 0% /99 /90 @ ETATFH
R | o SR HER @Al e | A9 GTER A ATl X050/03/00 2
- R050 /05 /9
N : N i R050/0% /0y g
3 | o e A I | 79T WRER AT AT
2059 /0% /9% |H
. TITA ARFR, BT TAT TAAET 085 /0% /% 3fG
¥ | SN gaTE e I ‘ >
faem AT R059/03/33 ¥H
o | s afer wAR a | we AT HIHR, BN TAT I9HET | R059 /0% /3% fE
> faerea g d R059q/0% /9% ¥
& | HrHar ar gadr I | EaA RO /99/9% 2@ BTAHH
9 | ot Mfavs yOTE IEE | 9R | GAQTEIR 0% /9/9% @ ETATHH
5 | o Tl qiea I | AR R0WR /93/9% IRE BTATHH
| AT fa¥le AR WA | 3T | FAATERT R0\ /9R/9¥ @ ETeEFH
R. TETAATAT GoATAF AATTeRT faa<ur
F4. Ao g gt
9. | =7 W RO qErEAT AT | AUTA AHR, AT FATAY
| = e AT TATAd | T LB, AT AT
3 |SILE T8 & Al AT | FATd FIHR,HN 9T qerdell faera q=rag
¥, |1 A< J9E HEs | oATad | GadTaRY FHgdTe (Hartad
K. |1 ol dige AT | AATIRY FHgare faiftaa
& AT AR FAR WOME | 9991ad | Ga9aRY gHeare [aired
@ | ATEAT ar Faar gl | S G=ATA

AT THR A HeATATR! Fiariger! TOAT fafd 3050103108 3@ 2050/ 05 /39 FF T IR FHAR
A ToaATeh G Y& TUH | 1T T ThR A9 FeaTaaasl fq 050,/ 0% /0y 3fg i #ger
AT Foarerds ek 9 fafd 059 /4 /9% TF FETe TE TN T 2Tel # STHRTSl HATAT 2059104134,
oe aeh g AUH 3 |
TS IR H JAT T (b FAeATadehl Giaiidgel AT ToaTad qaed 1. AT Y91 7
30065 /0% /3% 3@ 3059/0%/33 HWH W@l @ WU ¥ G R059/03/3% @ 059/0%/9%

FH gaad AT F9id HFHAR FUA A9 GRBR F AT T (b AeATaadr gtatatfaesr saer
giafafaea T GURT | AT ST & FETEY F.41. R059/0% /R0 3@ FAE g AU g |

() FFHT FUATLATE AL T AT FIEE

Tehehl BRIEARATE AR I T fataeT fepfadert Sfaueedrg 3@ THiaTy y&dqd TRUH F |

Q)

TR ATTIF ATEITHT ATIH IRGAHSTE I o T@HE® |

() WETHRIA [eaTuer! Jiqera AaedT RO Hell Farde! TURAHT ZTa9s ATST qo
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SifgHes |

SEaHES |

3) facefl fafaa #RER T&l aHag T g aiaddare g1 99 AfaAes |
[H&rT qIT H AHIH] ATTGIHAT g IRATAAE 89 T SMgHe® |
FATHT AT AT (8T qlg TEaT Foll (A= e e < |
%) [HETTT gig AeT FTHT AT AEAT ATSH A AT |
9) HZGER AUNGHT BRI Fael FREATHT ATIT G S(ITEH |
AT I Sl AT Seh FFIT AN AReTAT Ifead e &l 9T g7 o geaTtad

?) Eied THIAT H AHA A9 IT~ g T AGHe |
Q0) JAAIT T STHIFATT ST T AT AXHIT FaT Y Tl g7 G GFarfad Siaes |
19) ARIMET TARHAT § ARIFl ATATE T T AMIF AMGHe® |
qR) YTeBlcT FehIIaTE B Ta ATk qaT Hifqe Sauees |

AQIIEAUT JFTAT T Jeafad HIRTaEeH! TrredT ToaTelsd qifasl giaean

AT T 050,059 HT A@MIIE JTTTTHT Il FHATEEH IR T@TAREFF] G¥hTd FT8T

T

Gfered arftier i faaor J@Taerersr TuHl i fFaer ¥ =ardd qiafde Jiaaed daede, |
HATHI AiShie T faoRTiE araremT

T a9 R050/05q TF HTIH Tl SIFAT (AR AT HATRTATE Sl TARUAEEaATs Fel 90 43 gfeqerd
ATATY (3 JITT SFE R T 943 A ATAN) T AT HRPIebl ATTHT=A AHTATT AR UAX YS{THT
& Wfqerd ST B9 qUT AR I gara ARUH B |

(ST) WIEAT AT SHETT T FUEE AR WERT B |
(V) GHIETT qEHT FFOAHT T TGHT TEEF FFOAIHRT HIUATCRT T T @7 AT(HH TR SAecqHT ol

feafamt  qaTTEsw
(THH & EAHT)
N FY SHALITAT AT MESRIGISRIIR R A AR LA
AAR0E0/05] | ATAR0VR /050 |HATA.R0VYR /050 | HATA.R0V5/00]
TR gl 39,0%5 39,0%5 _ _
Eai MYER 30%,0%% - -
gg qAR1/ AT —4 YUR 9%,R5% - -
ST T I 2%9,350 308055 _ _
AqfeTH AGTILTETIT N
- 3 3 e &
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FFOAT TAT TR TEAF HFOAIA ST(AH THAT TFIA TR THE FIRATEE < A1 JATEAT FFAHT
FIETCAT ATCHRT FH FEATUT T

FHIET FUET Shol (At by FRIARe® TRIEH! B | TS Shebl TeTAF HEIAT T HFATIT HFIwTr
THT AT IR Bl AeT 7 (HATHT FRIAREE T4 ATTH G | Sl Al TeTdeh BT TaR 79T
FFIAH] FRIEAR THE FAATT oaTATHT ATaeblel T AT AT FTIT T THH ITIh AALTIH
T FHAT TEHT G | THIET HAATTHT F HEcdq0l IREAT TR |

famma sfiier aoM|T FFOHERT SMUIHT T LEEA FEOAIATE ITASH TTHRT ATHHRIRI

ferrer enfier AT B TEAT ST SeberTs TS TUHT BT |

famma s aoHT FEAHTERT TSETEE qAT TEIHHRIEEA [UH! TR TTHERT [qaeuT T FEIAERT
PUT FRGTHAT 8T o Wh! WU 1 qraeMT (Aeigeate FFaaial I TR SAHatl

forre enfider av@T T SATHETE TFATE T TR S |

fama snif¥ier aefT wForET Grafrad aERTdEEAT Y gsateE a st afwwar araeEr st
TATIHRT JTAT IJTASH TEUHT AARTURT TR

forrer onTfefer oA AT B BT ThATS AT TTHT S |

T afehd Hed qo1 @ AU @i TRATIT FFOAI Wehiel TXH TR

Fehel BTAGEH ATHHAT SR ATH @IeT TLHT S |

ATAF faeuT quiTelt WO a1 AR T WOET WY dt faeqa faao
AT (AT JUTeArerT FFa=gHT AT & & 9@1 & A1 I TRUH G, |
fama anfiw ad | saeaTT @=w faawr

FH. fara=r T, R0T0/5 ATH. R08R /50
9 |FHITT " (&) ¥ 945,303,%3% 3,%%0,\9R%, ¥3¥
R A e @9 (3 RR¥, ¥R L\ 2%4,%%0,03%

A 1eTuT afafaaT deemEeH! amEdr, Aeged g TR wieafas, W aa giaan, | afafae
TRET FH FLEEET [qawor T a1 afvfad w1 gwa e wo aer faawor

T Tl AU I ShRl (AU ¥ JATAT AR TAUH AET qodATeAb ATHITA TRBTABTET
qoaTAhh] FATSTHAHT AG@TIIETT FH(T (Audit Committee) T TET TXHT B, | T FHTH HET LT
Iepepl AT AT GUCATRT HeATSH, TGTILIETT JRATehT HeATsH, w1 Gfqaade ¥ aifdes
faraor FEITUIRT QUICAETT T Sehepl AT [aavures FET ¥ TATS TEel, TehebT THIUT fqaRTEe
ATAh JHAT, AN FIHe®H! IRAAAT T/ RS qX EAR=d TF LH T | TAHT AT
gfafaer arer e gfqasaesr aft g T8 Feardes atafaars qareer JhT gward Je7 T
TRE B |
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q.  w@meTeT gfufa
AT a9 050 /59 AT TEeh! AQGTILETIT JrATART faawr:
9. GIE: | 9T gfataf A
9 |=7 TMfave g9TE WERTS | AUTTH RECIEED 3050,/03/3% 3 059 /0% /09 T
R | HfHr R FgaEr qIT TATAE 309 /93 /94 df@ R059/0% /06 THF
3 oy SreRTS AT GhTSTH CECIEET 3059, 0% /00 2fg ETeTETH
¥ | o7 gfsra dree e LESIEED 30594 /0% /09 g T
foria yH@ N
Y| = el g I qtaa | © |R099/05 /9% IM@ R059/0% /Y TH
EIRCACACE IR
N foria yHE N
& |7 FrET drew e gt =7 |3059/0% /3 3@ EreEe
CICRACE k]

AP a9 J050/059 HT A@IIRIETT FTATTHT ¥\ (TT=NAH) T T5F TP~ WUH & | AGTII&T0
gfafqer efuerieedrg afq J5& 901 99d 3. ¥,000/- IqA TRIST TRUH T AT o@r
&0 TAT e faamret faarie yqe Jee afaa @ SFaedT el T Aedre ¥ R,300 /-39
TRTST TRUHT & | T&F Tl (ATATA F2=T dled) T97 d=0 @ T Ih AGA] STHT &, § 49,500/ -
G AR G | A@IIIET ARG THT THARIEE: -

Sepepl T FRATEHT (Hataar, fadeataar, Sifreadr, T9raeiear St #R1ee dJaavrad qU /T
I FHIEAT T FoATAS THTqATS ATAITE T 9T TH TH |

ATARE G qeeel Fhd Al FRHAAT T TR AEIATAR ATARE  AGTIET
AU/ FHUHT (FATHT FTHT ATTHA T T |

AT AT Aep, FAeh FUARALAT FqANTeTE 7 Febepl AT TIevTa frerer Ty fawepr gfereraran
FIATSTHT a0 T FFTTEERT FEIHT ALY TATh T T @I FTH{GRT T
Fleder! Jiaae™ qaR T F=aTdd JrAfaar Jer T Th |

I AGTTNETRRT FTITHT AATSUH! [T AT bR TATEERT qH=IHT T Algdedl qidqaed
FATAE FIATTHT YT LT T THG FTHT FATTEATER] ATTHT T AT AATTHAT SRR
RIS TR |

Fhepl ATAP A@TIETT FoT fAoveor faqmrene JAmas STaT Y97 GUhl FHEaE gfqaed I
FIRTT FTHT FAR / FHET T ITTETA SAATITHT THE FRTTEE ARHT AT ATEITIAATS
e fawerr |

Sepepl ATV ST@TIRILTITRT FHAT SMGUHT Faaaefiadr qar TR qehfaer diradesed aredn
FARH T AT FFeg T faeqd A 97 FAfad T4 Faearaaadrs Haer fauesr |

T TTHTEAT Sebepl fadrd faaworent faearoor qor afgem Afeqer a@maier qiafaer Iwias
gfcera T=aretes Jrafd THET JT T TTEHT |

AT gfh TFegT FoaTde diafd THe R T TH |

ATRATLF T@TIRIETITeR] ATk @I FIAFH ATeeh, debebl qoaTaAd AT, AGTATLET Jiefd ¥
I HATTATTAA ATAYAD B THITHRT Tceblel [THATTETE [TNT SA@TIETT B FHA T T G |
TSl YT Sehel STTET TTXehT Ueblehel [ATATeRT, Sfebel THA FHAHT SRI el pratare, fHafarer qar
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fafaoraTaely qar yefead FTH" AR Thells AR g AIdTaHET TRATAAT qT/ TTTHT AT
TR ATl FRAAAHT AT T Algd Foelreleh ATATT FTHE 9T T TR |

R, TSI WFATAT AT AIATTE® (R050108] BT SA=THT)

Y FHafa @R frare atata

A AT ATAfd e Ie®dl ATHEl [Aoeed G Tl aTetae, Fa7 qar qieem 90
qrafaer T FTI FRATEF! faawer ¥ A1 afafaer & G fauer 9o G faawon
AT TETRRT ATHITHT BT STHITHET TITEE I8Pl B -
AdE a0 050 /59 A Hoo1ed FAWP A5 AF [GANTH] FlAaTT @bl T YBIH0T e
TEIT FIATAT AT [FATTARE TRIIRRIES EH G

9. = Ao g9IE (99, geATdd REISED
(@5 7. e 3fg & T

3. = HEY AT, AR LRIEES
(3 H. &3 A1)

3. A Far T, faerRia gHqE, s g9 T
(3 = L\ )

¥, 1 FFHOT qg, [N T, FEAT [T REE]
(5 7. Yz 3G &3 TE)

K. AT FHSTIR AT, YHE Site afued, Sifew saawEraT e I
T THIT JATE FHeATHl, HEATIT AR, AT [qqTT T e

T TR ToATAF TEAEEATs T 95F ¥ ¥000 I&k TAT Iqded TRISUH! G | AfIH
¥ 205015y HT FH AEIH0T (HARU ATAfTHT @ FaT Tohes TUH @ ¥ A5F 91 a9
¥ 95 %00 TIAT F @A A9 €. 39,950 HIRIA TRUH B |
afafaer faemma dufa aigwo, SifeR dfesm™ qur = Joreie] qaiad] Freead
BATRS JAT AT T ITIH TUITCIThT [AebTabT AN ATA9TH BTH BRATEN T ATEHT
B | TG ATMF qUAT AUH THE FeE q97 (e[ e® MHaR Wl B |

o A STEIHT TAT ATAFATE! FATHATTHT fairg AT ARy qearedr Aifq qar Hrafarg
AT AR |

o JERT YEIFU TAT HAFATET FATHATIHT [ oW1 famwer gweedt Jwifas Sifaw
A Jiddares Al [q&d SAha T ATFBRIB AT T=eATeleh FIHITAT T TRTEHT |

o WA IEIHI JAT ATAHATAl HATHATIHT fairT T (AR qeeva e Sepet Ao
TR ARATHEE AT FATEATR] HTXIT ¥ H] FATA T ATALAF IR T AT TS
faer fagua |

o ST UTed UfeHH, SRGH ¥Rl aredias T = q9T Jed UTesh HedTehTehl Aad
TrERIHT (I GAhd T ATTLAF AR T AaLATIAATS (a9 (ST |
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R wifew =naeaA afafa

T L
I EIER IR AT (F=TeAP)
o Tifars YATE RIS (FATSTeh-@TI<&Tor .

I (T2A) (G=oTeF)

gtafa)
iﬁwm e ((Fari 99@ - F=0a g=arae (qam)
(T5Hk 7.959 ¥ glartac) >
ofT AT q9TT c -
(T 7.955-9%3 TH giqmtae) e (. T - i o)
A e A= T AMad (THE SMGH AfdTdhd - Thidhd Sad
(F5F 7. Q90 - Y8 T giafdfae) HEALIA fa9TT)
AT AR A= (FeF AR SR | e afad (guE Sifew ataed - uhTEd SaH
gtafafae) ZEEII faam)

T AT GouTelh GeEeEdls Jid d&h & ¥000 d&% WAl Juaed TRISUH g | AldH a9
20501y AT WIfGH AFeray ATATqe d3F . 99 TE@T 983 TFH Q9 FdT JoFe® TUH T T
EF AT AT9d $.3,9%,200 TAT dF G AT ¥, 51,900 IR TR G |

TSl .37, ShaTe LT Tl [HEITTHT ool TUHT HTHHT ATATh FAMGH ZAXITIHHT TqA

FATART Tl FIAEE T ATTH B | ALF. 0501059 HT W TUH 0T FAEE B ATAR

Q)

Seopel WIEH AR FEIRIE] F9T AT bl (AR, ARl fagea ¥ SifEw
ARITIAAFIAT A AATAEED] AT e b1 TRIEHN B, | ATGHePT dfg=r, fqeeroo,
w9, AT, Ao qor Raifds S=ar Sifian et JaRgd IR atesd &l &

T TR |

() SfeFg ST TAATCHSE T, TsT HIT T, FT TR T4 TFAT AR TReaa,

AT / AT/ ATSFE /IS HATAT /AT AN ATIAR TRUBT FoAl (e,
ferbieaa STM@w, TR-PIT Fraar faa2or, ATaiee ol FAMaq ATITE FHHAT 3@ TLH
SifgH, FXEANTT aRadt [qarur, et/ sarsias / AreRATaRS Haq faeewor, ALCO,
ORMC, CRMC ST& U FIUE®edl FHIEAT, TATd I&0 qIT [geaue A1 ST [audes
FHTALT T TR GIUH AT.F.309RI50 & FNG@H TILITIT Jdaed IR SARd T
T/ GHT Figd F=ATAd FHITHAT T TRTHT |

faram Sifewerr saear, gfe=my TRUST JigH q97 a0 AT TRURT FEw,
SifgH e qigfa qur IUAtAfqe®are qU TH FEEE Ale THAY TATGE SqHT
SIREH FFXITIT Iqaa" TR G A/ GHRTd ied =T HITHT TeT TRUHRT T4
TitTep Gfarae JaTer AT SBAT T TR |

(%) SEgH STFEITIT FrATTHT IETAHT [aIeed Gahd U5 ATITE [HO T |
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ORMC T CRMC HTSTeh T SIT@H SAGZITA FTHIATSS SR T8I HUHT BIABEH
ST TAT ARMHT FTATGLMHT ATNT (G TTHT |

TR SIGH SEEATI (9T =T 1. d.30501059 HT Risk Assessment TXHT Tl
fafaeessl fgaeor qar | sfausl Sifaws! graeaAr afafaar gawa a9r
[aeT |

1S Audit ITTaTHT Iecifad A& e SaTe®medh! BRI T FHITHT FARA T
FATEAATHR] AN FEITIAATS G |

Stress Testing Guideline, 2021 HTX TATA TV [qEATI TAT ATAITH AR |
SEHET HE&T Ferhesdl Performance Target, Target Threshold, Risk Level (Low/Moderate/High)
AIAHT faTIEE UL TAR TRURT bl Key Risk Indicators ST TAT TR
T AT JeaTe | Bt T Frareaae T 9T |

A Faeqrad AIfd, 004 @13 YIqid T S+ dl Jaq FGE= qid, 2059
FARA T Tl AN TATAS FHITHT T9T TR |

Risk Appetite Framework, 2018 @Ts f=ernfaa 719 a=ehT Risk Appetite Framework, 2024 @eTer T
FTH TP AN T=ATAS FHITHT T9T TR |

HT FIGH FAEITTT FTATAITERIA] HrATa, 093 18 FgT TRTH |
ATATARUTT TAT ATHINSF FMGH ATEATIH FRATET 3050 AN TRTH |

ATatded FIHT FoAl AR JAT ATTbisd SAMGHEB! AT (AR, HAT ATHR
AAAR, & Qe ATAR) faeaor a1 fHeer |

ST THT STGHE! Faedr faeeioor T8 gare Sl ol a9 I 99 T
HIY FEIEHT [T |

Sifepg Skl qAATCHSE qTH, TR TATEAT, oIl UL 4T TIAT ATTHT TRAAT
TEI=IAT THIGH TTHT AT JAT oIk ATHIT AT SAFEATITATS ATF9AE 9T
T T |

Trfa qoT Ffacas! Ifaa HAITITIAHT AT Sebel TR HUEE qoT ALCO |T Tk
BARACEH ATAYIF [Teeq |

FYAANTT Al [qeelu qa7 TR AEH fq9eqyo |

(X) el FEH TH A SAGH T A g SAgH T&r (quaes qHfeuehT Risk Appetite Framework HT
QBT FMHT GRYTATTR] ATLATAR FITHT FATHA |

(%) STl TATE T HHAT FHol[Eeehl AT Holl I T [TIATT T FHHAT SRGURT AT GHEER!
T2 AT GRS T FATHIUHT AT AAEATIAATS ATALAF GHTT G97 T TRTHT |

c

(9) ST el SMGH Freedl AT To=TATAT T8l Operational Risk Management Software (ORMS) =TS

Feheb! o FMGH braeedl TATTER] SYH] FATEITAT TS SBAT TR GoaTad SATEH

g TATEED] T T HAATs TATTHN TATST qhTd [agUa |
.3 FHAQ dar giaan afqfa
FHHAT FaT Hiae FA{TAT T8 THTTHPT TIREE EH Bl -

A7 fadT FAR WA AP (=ATeAh)
A Mg 52 q
A AT FAR AT q
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@)

Q)

(T)

()

)

T4 qiAfaHET goaTas Geeeedls Uid d&% 3. ¥000 I Wl Iqaed TRISUH! & | ATdw
a¥ 050,059 W FHATH JaT Afaar AATTHET Y a2 TSFe® TUH B T d5F WA A9
T R9%,200 TIT I @ aT9d &394 00 FhAT TRUH T |

A F. 050/05] HT FHAKIEEH! FI FHET HeATghd, HHARI Ja1 [aiTaHEadr Feira,
SToTfe  faaTeRr Aifqewar afger T FHANEEATS FIAA IRT TH A [UaeEH T geAwe
T e W T a9 T quar g% e d ¥ SEHr FArefiel e giates S
qURT FEAT FTATIAHRT GEvIHT FoaTed AAAATS [arTe qFRTaesE [GeUH |
&l TS, Yarg oA, FERR THE, SHdT U et ar fawar afwswer e
T o qoRT TR WH, T AT EIST HEATRT SHATE F T THA JARISA A0 @l AR g
ATTRT B |
SHFT GoATH, YA oATh, FEHRT TH@ TAT USRI {ehml gt arfvsifas,
WA qAT glaamr T -
FoAToE AHITERT FETET T AIEUGEHRT  WAT qaT FIe -
AfdE a9 050,059 AT G=dATcieh ATATTHT THEAT 9% FIT Tohee TR~ qUHT T | G Tob AT A9
¥ ¥,000/- Yid HigAT AfqhA iaem aradq & 400/~ Yid HEAT TAUMIH a9 F. 000/~ THIIH
q a9 HETEd ¢ Afdbad €. 94,0001~ TEHE! (BT T TUW), TSHHAT AT T e e T it
AT FTIH FART THT AI{Geh R0 foa 3= |
THE FEF Afawas qrfesfasw, war qan giaen
qdd &, 300,000/ - Yiq HigAT, 9T &. 100,000 /- Giq AfEAT, T4 @I 99T ¥, 300,000/~ FF fggqa arad
=oATeTh IATTT (HUATMER IUee TRIgH, i IR @ a19d Yo fadel dad, Aige Afahie Heqd,
TFYeh § AT HESd U ATIbdH &. 0,000~ EHET (REAT T F99) T FAIRTAT q HleATh! dda a9 |

TATEAIEEA ORI aTH! TEH! ATWIHT THH

IET AP qURT ATTFHHAT PRI JeRTAT STl Tehl ATHIITRT ThH %, §3% 235,009 T B |
FEOAT O, R0%3 FT IWT 9¥9 AT TAEAT WY AARY Shl qien qur @fvg Tt awafaeht
FILUTA T ATFIF THRT TEAFTRT Heg®T qeer qfereraer g wuar & |

Jrem i aUHT I THUH |

FAOAT UF, 053 FT IRT 99y AT HTEAT WY FRT Shehl ATRAT TG FEINEEEITRT HIATT :
AT FUAT AT FrEG FEAAEE G o BREAR TH G |

FIOAT U, R0%3 qAAT TAfAA FEA SHAH Garaw atfart gfadem™@r garey oo s Fi
F[UEE

F=aTeF ATATTR] IHTAGTHT GATST I AT FRe%  ATFTF SISHT GATSUH B |

T FIEE: (F) dHH TENE, &0 T g2

ZIEfE (Vision):

ATERT TH(GHT AT FeIbl AT o

AT (Mission):

Q. SR e HATHl FArr=radr T4
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TSR] ATNYF TAT ATHITSTH THIGHT AT TETETH RATIH

Sepepl e TEHT HAfdqe F¥AT, A T IRETAT HTIH T

TTVRT FHIGHT ATRT FATHT HATHT FAR=T T

2T (Objective):

Tehehl THY AT qig ATHT TR [6&dT Tgr3,

&I FaR Sehebl ATHRT (Profitability) afg T+

AT Ik ATATs I=d YTATHGATHT M@l TEd Hirad JaT GEPRH! [qh™ T,

FHIA T FATAHN] AT AT FFATIT AR FSATHS FATARIAT HIIH T,

e anfed ¥ AT AThd FHATRIEEHT ATSHE Aol /AT ¥ =] [ T,
THATAHNT FAl SEH TIT TFed FFLATIA AR [URART o1l AR FIAR=raar T,

FAAT giatarel dfaeds STANT T fefTaaresie / AefeTT AThd Shel I&ar e Fardl T
Atafg T,

%, WANTAR! AT, AT (M= ¥ ARTA FITeTRl I FAAwere TR FoaTed @ AT T ST,
Q0. @Il T¥ITH, AITAAT ¥ AW FMHAHT T ASATAT HIAH T,

(@) =T I SAFHT 5. 910, F. & THINTH qoaTeehed! ATH AT AT TRAH I TAT ATHAT AT ATHT
qfvaeT fHcd a1 I=IorAT Wbl FH / FFIb] AT [afa=T o a1 o geaeseare fquer &1

X X w0

K S S

el

T SO g
ATfIF au 050/ 059
Tq Sehee fAuer Het A7 Sebete AU wwl
TR AT
T. . foraror AT | TRARET | ORARE @ifie | oA | SRaR#r | aRaReE @i
ATHAT | ATHAT | AT Ao k@Rl | ATHHET | ATHET | 9T (e urAn @
TH /FFIHET AT WH /IR ATHHT
q. | T THIRY qETEAT - - - - - -
.| AT I HAR @A - - - - - -
3. | o wET A= - - - - - -
¥, | AN yaTE e - - - - - -
Y. | o1 afssa FAR F00 - - - - - -
. | i I gaEr - - - - - -
o, | o7 Miaw yETE 9EE - - - - - -
5. | 1 gfa dew - - - - - -
2. | #f faerg HAR RS - - - v - -
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-

TH@ SAATEAAT ATTFART TlTaaaehl q-agad

THIET STATAT T ATAETHT TEehT Sebebl ATITAAT (ATl Sebebl BT FIRATETDT F&H AqWATR T JUETIT
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Independent Auditor’s Report

To The Shareholders of Agricultural Development Bank Limited
Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Agricultural Development Bank Limited and
its subsidiaries (collectively referred as the “Group™) which comprise the consolidated statement of
financial position as at Ashad 31, 2081 (corresponding to July 15, 2024) and the consolidated statement
of profit or loss, the consolidated statement of other comprehensive income, the consolidated statement
of changes in equity, the consolidated statement of cash flows for the year then ended and notes to
consolidated financial statements including a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at Ashad 31, 2081, its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with the Nepal
Financial Reporting Standards (NFRS).

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with The Institute of Chartered Accountants of Nepal’s (ICAN’s) Handbook of Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to our audit
of the financial statements in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN’s Handbook of Code of Ethics for Professional
Accountants, We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

S.N. | Key Audit Matters Auditor’s Response

1. Information Technology Systems and Controls Impacting Financial Reporting

The Bank’s key financial accounting and | Our audit approach regarding obtaining
reporting processes are highly dependent on | reliance on Bank’s IT systems included the |
the automated controls over the Bank’s IT | following procedures: |

systems. There is a risk that gaps in the | a. Testing the design, operation and 5

change management, segregation of duties effectiveness of control over granting, |
CSC & Co., SR Pandey & Co, PYC & Associates Page 1 0of 6
Chartered Accountants Chartered Accountants Chartered Accountants
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SN.

Key Audit Matters

ditor’s Response

or user access management controls (m
relation to key financial accounting and
reporting systems) may undermine our
ability to place some reliance thereon in our
audit.

Appropriate IT General Controls and
application controls are required to ensure
that such IT systems are able to process the
data, as required, completely, accurately,
and consistently for financial reporting.

We have considered this as key audit matter
as any control lapses, validation failures,
incorrect input data and wrong extraction of
data may result in wrong reporting of data
to  management, stakeholders, and
regulators.

removal and approprlateness of access

rights on the accounting and reporting

system of the bank.

b. Obtaining and inspecting the change
management policies and for a sample of
changes in inputs and control functions on
the system, reviewing those changes had
been performed in line with approved
decisions.

c. Testing a sample of the automated
controls that are designed to enforce
appropriate segregation of duties.

d. Testing a sample of outputs particularly

interest income and expenses on loans and

advances of the system through manual
calculations.

Our Result: We considered the information
technology systems and their relevant controls
to be adequate.

Interest Recognition

The interest income of the bank has to be
recognized on an accrual basis and
following the Interest Income Recognition
Guidelines 2019 issued by NRB. Though
accrual basis of interest recognition is
prescribed in general, the guideline requires
suspension of interest recognition on
accrual basis for loans and advances with
overdue of more than 12 months whereas
for loans and advances with overdue
interest/installment for 3 to 12 months,
interest recognition on accrual basis is
limited on the basis of result of collateral
testing as specified. Given the lack of
system capability to suspend recognition of
income on the basis of overdue status of
loan and fair value of collateral as well as
review of fair valuation of collateral on
regular basis, manual intervention will be
required in interest recognition process and
hence create risk of improper application of
the guidelines and determination of the Fair
Value of the collateral. This may, in turn,
have an effect on recognition of interest
income of the bank.

Our audit approach regarding verification of
process of interest recognition included:

a. Obtaining clear understanding of the
process of accrual of interest income on
loans and advances in the Core Banking
Software of the bank.

b. For fair valuation of collateral, we relied
on the latest available engineer’s
valuation of the collateral and have test
checked the hair cut in fair value of
collateral as per NRB Interest Income
Recognition guidelines 2019.

c. Test check of the interest income booking
with manual computation.

Our Result: No material exceptions were
noted.

Identification of and provisioning for non-performing assets (NPA) on loan and
advances (Refer note 4.6 and 4.7 of the consolidated financial statements)

The Bank has a net loan and advances
amounting to Rs. 206.82 billion as at 31

Identification of and

Our audit approach included testing the design,
operating effectiveness of internal controls and
substantive audit procedures in respect of

Ashad 2081.
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sé;{e‘}a/ Yo
Chartered“Accofintap

~ |\PYC & Associates
“IChartered Accountants

18" Annual Report

Page 2 of 6

27



. P BT db 1.

Agricultural Development Bank Ltd. ADBL

28

| Auditor’s Respons

(loans) in accordance with NFRS and
relevant prudential norms issued by the
Nepal Rastra Bank (NRB) in respect of
income recognition, asset classification and
provisioning pertaining to advances (herein
after referred as “NRB Directives”) is a key
audit matter due to the current processes at
the Bank which requires manual
interventions, management estimates and
judgement and level of regulatory and other
stakeholders focus. Accordingly, our audit

income recognition, asset classification an
provisioning pertaining to advances. In
particular:

We evaluated and understood the Bank’s
internal control system in adhering to the
relevant NRB Directives regarding income
recognition, asset classification and
provisioning pertaining to advances.

We analyzed and understood key IT
systems/ applications used and tested the
operational effectiveness of relevant
controls, including involvement of manual

was focused on income recognition, asset

classification and provisioning pertaining to income recognition, asset classification

advances due to the materiality of the and provisioning pertaining to advances.

balances and associated impairment | ¢  We test checked advances to examine the

provisions. validity of the recorded amounts, loan
documentation, examined the statement of
accounts, indicators of impairment,
impairment provision for non-performing
assets, and compliance with income
recognition, asset classification and
provisioning pertaining to advances; and

e We evaluated the past trends of
management  judgement, governance
process and review controls over
impairment provision calculations and
discussed the provisions made with senior
management.

process and manual controls in relation to

Our Result: We considered the identification
of Non-Performing Advances and their
provisioning to be acceptable.

Other Matters

We did not audit the financial statements of the subsidiary Kosh Byabasthapan Company Limited
whose financial statements reflect the total assets of NPR 355,621,910 (0.11% of consolidated figure)
and net assets of NPR 272,428,046 (0.74% of consolidated figure) as at Ashad 31, 2081; net profit of
NPR 2,310,288 (0.05% of consolidated figure) and net cashflow of NPR (1,777,283) (0.04% of
consolidated figure) for the year ended on that date as considered in the consolidated financial
statements. The financial information of the subsidiary used in preparation of this consolidated financial
statements is based on audited financial statements prepared in accordance with the Nepal Accounting
Standards which were adjusted as per NFRS and are certified by the management of the subsidiary
company.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The management is responsible for other information presented in the Bank’s Annual Report including
the report of the Board of Directors. The annual report, including the report of the Board of Directors,
is expected to be myﬂable us after the date of this auditor’s report. Our opinion on the
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consolidated financial statements does not cover the other information and we do not express an audit
opinion or, except as explicitly stated below, any form of assurance conclusion thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Nepal Financial Reporting Standards (NFRS), and for such internal
control as management determines is necessary to enable the preparation of the financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with the NSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, international omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditor’s report. However, future events or conditions may cause the Group to cease to continue as
a going concern.

e Evaluate the overall presentation, structure, content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair representation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our examination of the consolidated financial statements as aforesaid, we report that:

2. We have obtained satisfactory information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

b. The returns received from the branch offices of the bank, though the statements are not
independently audited, were adequate for the purpose of the audit.

¢. The consolidated financial statements have been prepared in the format prescribed by the Nepal
Rastra Bank’s Unified Directives no. 4 and in accordance with the provisions of Companies Act,
2063 and Section 59 of the Bank and Financial Institution Act, 2073 and are in agreement with the
books of accounts of the Bank; and the accounts and records are properly maintained in accordance
with the prevailing laws.

d. In our opinion, so far as appeared from our examination of the books, the bank has maintained
adequate capital fund, risk bearing fund and adequate provisions for possible impairment of assets
in accordance with the directives of Nepal Rastra Bank.

e. In our opinion and to the best of our information and according to the explanation given to us, the
Board of Directors, the representative or any employee of the bank and its subsidiaries have not
acted contrary to the provision of law relating to accounts nor caused direct loss or damage to the
Group deliberately or acted in a manner that would jeopardized the interest and security of the
Group and the business of the Group appears to have been conducted satisfactorily.

The operations of the Bank were within its Jjurisdiction.
The Bank has not acted in a manner to jeopardize the interest and security of the depositors and

investors, and
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h. We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of accounts.

Partner
CSC & Co.,
Chartered Accountants

Place: Kathmandu
Date: Poush 04, 2081

UDIN: 241219CA00264xktBF

Senior Partner
S.R Pandey & Co.,
Chartered Accountants

Place: Kathmandu
Date: Poush 04, 2081

UDIN: 241219CA00031QTyEE
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Senior Partner
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ssociates Page 6 of 6

S.R Pandey & Co.,
Chartered Accountants

CSC & Co,,

Chartered Accountants Chartered Accountants

18" Annual Report 31



) Agricultural Development Bank Ltd.

ADBL

Consolidated Statement of Financial Position

As on year ended 31 Ashadh 2081

Particulars Note Gioup Bank
Current Year Previous Year Current Year Previous Year

Assets
Cash and cash equivalent 41 5,074,320,773 9,463,050,416 5,074,083,242 9,462,421,092
Due from Nepal Rastra Bank 4.2 15,212,779,452 12,898,923,805 15,212,779,452 12,898,923,805
Placement with Bank and Financial Institutions 43 5,214,300,000 - 5,214,300,000 -
Derivative financial instruments 44 9,972,912 17,588,448 9,972,912 17,588,448
Other trading assets 45 1,274,757,944 1,014,399,764 1,216,149,394 943,652,800
Loan and advances to B/Fls 46 3,202,203,613 4,134,543,000 3,202,203,613 4,134,543,000
Loans and advances to customers 47 203,612,949,861 176,303,568,128 203,617,049,861 176,303,568,128
Investment securities 48 68,889,854,651 51,818,912,190 68,611,262,068 51,608,587,244
Current tax assets 49 138,800,570.00 278,310,052 139,134,770 276,706,184
Investment in subsidiaries 4.10 - - 29,013,000 28,840,000
Investment in associates 411 - - - -
Investment properties 4.12 943,089,080 248,649,555 943,089,080 248,649,555
Property, Plant and Equipment 4.13 2,240,840,946 2,293,412,292 2,238,425,747 2,291,066,049
Goodwill and Intangible assets 4.14 61,971,624 138,590,074 61,971,624 138,590,074
Deferred tax assets 4.15 - - - -
Other assets 4.16 5,808,900,352 7,319,251,543 5.805,998,894 7,317,842,648
Total Assets 311,684,741,7178 265,929,199,267 311,375,433,657 265,670,979,027
Liabilities
Due to Bank and Financial Institutions 4.17 197,018,769 2,095,919,987 197,018,769 2,095,919,987
Due to Nepal Rastra Bank 4.18 - - - -
Derivative financial instruments 4.19 - - - -
Deposits from customers 4.20 243,613,667,463 199,467,139,586 243,628,658,005 199,486,613,567
Borrowing 421 2,664,573,352 2,136,563,784 2,664,573,352 2,136,563,784
Current Tax Liabilities 49 - - - -
Provisions 4.22 - - - -
Deferred tax liabilities 4.15 378,097,453 545,463,797 307,423,233 484,358,492
Other liabilities 4.23 7,969,462,207 7,207,675,499 7,960,792,205 7,200,339,896
Debt securities issued 4.24 20,477,020,373 20,473,530,263 20,477,020,373 20,473,530,263
Subordinated Liabilities 4.25 - - - -
Total liabilities 215,299,839,617 231,926,292,916 215,235,485,931 231,877,325,989
Equity
Share capital 4.26 18,884,386,078 18,884,386,078 18,884,386,078 18,884,386,078
Ordinary Share 13,451,674,078 13,451,674,078 13,451,674,078 13,451,674,078
Preference Share (Irredeemable) 5,432,712,000 5,432,712,000 5,432,712,000 5,432,712,000
Share premium
Retained earnings 2,200,163,643 1,310,986,836 2,136,087,574 1,243,168,613
Reserves 4.21 15,283,784,194 13,790,601,266 15,119,474,068 13,666,098,347
Total equity attributable to equity holders 36,368,333,915 33,985,974,180 36,139,947,720 33,793,653,038
Non-controlling interest 16,568,246 16,932,171
Total equity 36,384,902,161 34,002,906,351 36,139,947,720 33,793,653,038
Total liabilities and equity 311,684,741,178 265,929,199,267 311,375,433,657 265,670,979,027
Contingent liabilities and commitments 4.28 166,157,691,178 122,052,905,073 166,157,691,178 122,052,905,073

The accompanying notes are an integral part of these financial statements.

Ram Sharan Pudasaini Dirgharaj Mainali Dr. Hari Bahadur K.C. As per our reports attached
Chairman Director Director
Jitendra Kumar Mishra (FCA)
CSC & Co.
Rita Subedi Govinda Prasad Bhattarai Sanjeev Poudel gilreoc(tjolr(umar Guragain Chartered gccountants
Director Director Director Sudarshan Raj Pandey (FCA)
Narayan Prasad Acharya S.R Pandey & Co.
Govinda Gurung Yagya Prakash Neupane Deparment Head Chartered Accountants
Chief Executive Officer Deputy General Manager Fi P d Planning Department &
inance and Planning Departmen Yuddha Raj Oli (FCA)
PYC & Associates

Chartered Accountants
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Consolidated Statement of Profit or Loss
For the year ended 31 Ashadh 2081
Particulars Gl Bank
Note Current Year Previous Year Current Year Previous Year

Interest income 4.29 27,571,519,998 23,949,094,788 27,571,347,943 23,948,684,755
Interest expense 4.30 17,017,281,485 15,751,667,691 17,018,566,002 15,753,025,751
Net interest income 10,554,238,513 8,197,421,097 10,552,781,941 8,195,659,004
Fees and commission income 4.31 1,672,368,587 1,371,859,175 1,672,368,587 1,371,859,175
Fees and commission expense 432 232,765,393 213,649,195 232,765,393 213,649,195
Net fee and commission income 1,439,603,194 1,158,209,980 1,439,603,194 1,158,209,980
Net interest, fee and commission income 11,993,841,707 9,355,637,077 11,992,385,135 9,353,868,984
Net trading income 433 54,424,228 139,087,350 58,593,682 115,521,318
QOther operating income 4.34 169,447,227 228,983,721 169,298,731 228,848,075
Total operating income 12,217,713,162 9,723,708,148 12,220,277,548 9,698,238,3177
Impairment charge/(reversal) for loan and other losses 435 2.452,167,077 1,458,173,793 2,452,167,077 1,458,173,793
Net operating income 9,765,546,085 8,265,534,355 9,768,110,471 8,240,064,584
Operating expense
Personnel expenses 4.36 4161,820,142 3,623,739,917 4158,302,229 3,620,726,434
(Other operating expenses 437 995,828,064 996,384,385 994,422 573 995,690,036
Depreciation & Amortisation 4.38 476,570,142 487,121,758 476,527,645 487,084,050
Operating Profit 4,131,321,131 3,158,288,295 4,138,858,024 3,136,564,064
Non operating income 4.39 11,345,330 4,685,423 11,345,330 4,685,423
Non operating expense 4.40 47,048,917 26,366,244 47,048,917 26,366,244
Profit before income tax 4,095,624,150 3,136,607,474 4,103,154,431 3,114,883,243
Income tax expense 441 1,200,959,707 1,797,020,860 1,205,666,636 1,791,472,191
Current Tax 1,149,680,303 1,634,030,780 1,147,370,015 1,633,078,567
Deferred Tax 51,279,404 162,990,080 58,296,621 158,393,624
Profit/(loss) for the period 2,894,664,443 1,339,586,614 2,897,481,801 1,323,411,052
Profit attributable to:
Equity holders of the Bank 2,895,028,368 1,338,436,278 2,897,487,801 1,323,411,052
Non-controlling interest (363,925) 1,150,336 -
Total 2,894,664,443 1,339,586,614 2,897,481,801 1,323,411,052
Basic earnings per share 19.10 7.54 19.12 7.42
Diluted earnings per share 19.10 7.54 19.12 7.42

he accompanying notes are an integral part of these financial statements.

Ram Sharan Pudasaini Dirgharaj Mainali

Chairman Director

Rita Subedi Govinda Prasad Bhattarai

Director Director Director
Yagya Prakash Neupane

Govinda Gurung
Chief Executive Officer
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Consolidated Statement of Comprehensive Income
For the year ended 31 Ashadh 2081

Particulars Group Bak

Current Year | Previous Year | Current Year | Previous Year
Profit For the year 2,894,664,443 | 1,339,586,614 | 2,897,487,801 | 1,323,411,052
Other comprehensive income
a) Item that will not be reclassified to profit or loss
Gains/(losses) from investments in equity instruments measured at fair value (380,625,790) | 2,122,881,409 | (435,912,897) | 1,945,299,387
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans (350,685,102) | (665,127,482) | (350,685,102) | (665,127,482)
Income tax relating to above items 219,393,268 | (428,298,962) | 235,979,400 (384,051,572)
Net other comprehensive income that will not be reclassified to profit or loss (511,917,624) | 1,029,454,965 | (550,618,599) | 896,120,333
b) Item that are or may be reclassified to profit or loss
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Income tax relating to above items
Net other comprehensive income that are or may be reclassified to profit or loss - - ) -
¢) Share of other comprehensive income of associate accounted as per equity method
Other comprehensive income for the year, net of income tax (511,917,624) | 1,029,454,965 | (550,618,599) | 896,120,333
Total comprehensive income for the year 2,382,746,819 | 2,369,041,579 | 2,346,869,202 | 2,219,531,385
Total comprehensive income attributable to:
Equity holders of the Bank 2,383,110,744 | 2,367,891,243 | 2,346,869,202 | 2,219,531,385
Non-controlling interest (363,925) 1,150,336 - -
Total 2,382,746,819 | 2,369,041,579 | 2,346,869,202 2,219,531,385
Earning Per Share
Basic Earning Per Share 19.10 7.54 19.12 1.42
Annualized Basic Earning Per Share 19.10 7.54 19.12 7.42
Diluted Earning Per Share 19.10 7.54 19.12 7.42

The accompanying notes are an integral part of these financial statements.

Ram Sharan Pudasaini Dirgharaj Mainali
Chairman Director
Rita Subedi Govinda Prasad Bhattarai Sanjeev Poudel
Director Director Director
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Chief Executive Officer Deputy General Manager
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Agricultural Development Bank Ltd.

Statement of Changes in Equity
For the year ended 31 Ashadh 2081
Attributable to equity holders of the Bank

Bank

Pariticulars Share Capital

Share
premium

General
reserve

Exchange
equalisation
reserve

Retained
earning

Revaluation
reserve

Fair value
reserve

Regulatory

reserve Total

Other reserve

Balance at Ashadh End, 2079 18,620,621,163

8,789,792,017

104,221,006

3,100,146,441 437,435,144 3,921,192,308(1,216,980,369), 33,350,061,254.00

| Adjustment

(6,973,716)

Adjusted balance as on Shrawan 1, 2079 18,620,627,763

8,789,792,011

104,221,006

3,100,146,441 431,435,144 3,514,818,592(1,216,980,369) 33,350,061,254.00

Profit for the year

1,323.411,052.00

Other comprehensive income

1323411092

1,361,709,571 896.120,334.00

(Gain/(Losses) from investment in equity instruments measured at Fair Value

U582

1,361,709,571 1,361,709,571.00

(Gain/(losses) on revaluation

Acturial gain/(losses) on defined benefit plan

(465,589,237).  (465,589,237.00)

(Gain/(losses) on cash flow hedge

Exchange gain/(losses) (arising from translating financial assets of foreign operation)
Total comprehensive income for the period -

1,361,709,571 1,323,411,002 (465,589,237)  2,219,531,386.40

Transfer to reserve during the year

267,_590 49

3,893,230

(1,589,019,821) 544,359,604

Transfer from reserve during the year

773,-176,492

(13.847,573) 34,350,559

Contributions from and distributions to owners

(19.809,134) £93.852.00

Share issued

Share based payments

Dividends to equity holders

Bonus shares issued 263,758,315

(263,758,319)

Cash dividend paid

(1,776,633,454) (1,776,63-3,454,00)

Other

Total contributions by and distributions 263,758,315

267,590495

3.893,230

173,176,492 (13,847,573) (3,595,061,031) 524,550,470 (1,775,939,602.00)

Balance at Ashadh End, 2080 18,884,386,078

9.097,382,572

108,114,236

3,873,322,933| 1,785,297,742 1,243,168,613 (1,158,019,136) 33,793,653,038.00

Balance at Ashadh End, 2080 18,884,386,078

9,057,382,572

108,114,236

3,813,322,933 1,185,291,142 1,243,168,613(1,158,019,136) 33,793,693,038.00

Adjustment

Adjusted balance as on Shrawan 1, 2080 18,884,386,078)

9,097,382,572

108,114,236

3,813,322,933 1,185,291,142 1,243,168,613(1,158,019,136) 33,793,653,038

Profit for the year

2,397.481,801

Other comprehensive income

2,897,487,801

(305.139,028) (950,618,599)

(Gain/(Losses) from investment in equity instruments measured at Fair Value

(245,479,571)

(305,139,028) (305.139,028)

(Gain/(losses) on revaluation

Acturial gain/(losses) on defined benefit plan

(245,479571)  (245.479,571)

(Gain/(losses) on cash flow hedge

Exchange gain/(losses) (arising from translating financial assets of foreign operation)

Total comprehensive income for the period

(305,139,028) 2,897,4871,801) (245479,671)  2,346,869,202

Transfer to reserve during the year

578,097 560

(2,031,709,941) 565,978,871 -

Transfer from reserve during the year

886,233,510

1,744.212 27,141,101 (74.520)

Contributions from and distributions to owners

(29.459,833)

Share issued

Share based payments

Dividends to equity holders

Bonus shares issued

Cash dividend paid

Other (OCI gain directly transfer to RE)

Total contributions by and distributions

979,491,560

886,233,510 1,744,212 (2,004,568,840) 536,919,038 (574,520)

Balance at Ashadh end, 2081 18,884,386,078)

9,636,880,132

108,114,236

4,759,596,443| 1,481,902,926 2,136,087,574 (866,979,669 36,139,947,720

The accompanying notes are an integral part of these financial statements.

Ram Sharan Pudasaini

Chairman Director

Rita Subedi Govinda Prasad Bhattarai

Director Director Director
Yagya Prakash Neupane

Govinda Gurung
Chief Executive Officer

Dirgharaj Mainali

Sanjeev Poudel

Deputy General Manager

Dr. Hari Bahadur K.C. As per our reports attached

Director
Jitendra Kumar Mishra (FCA)

CSC & Co.

Binod Kumar Guragain Chartered Accountants

Director &
Sudarshan Raj Pandey (FCA)

S.R.Pandey & Co.
Narayan Prasad Acharya Chartered Accountants
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Finance and Planning Department & .

Yuddha Raj Oli (FCA)
PYC & Associates

Chartered Accountants
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& Agricultural Development Bank Ltd. ADBL
Consolidated Statement of Cash Flows
For the year ended 31 Ashadh 2081
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received 26,759,085,778 23,349,635,534 26,758,913,723 23,349,225,501
Fees and other income received 1,672,368,587 1,371,859,175 1,672,368,587 1,371,859,175
Dividend received
Receipts from other operating activities 188,756,161 317,947,012 192,894,663 294,379,553
Interest paid (17,116,254,582) |  (15,566,934,774) (17,117,539,099) | (15,568,292,834)
Commission and fees paid (229,275,283) (209,156,461) (229,275,283) (209,156,461)
Cash payment to employees (4,355,728,028) (4,171,701,544) (4,352,081,926) (4,168,688,061)
QOther expense paid (1,042,876,981) (1,022,750,629) (1,041,471,490) (1,022,056,280)
Operating cash flows before changes in operating assets and liabilities 5,876,075,652 4,068,898,313 5,883,809,175 4,047,270,593
(Increase)/Decrease in operating assets
Due from Nepal Rastra Bank (2,313,855,647) (887,547,138) (2,313,855,647) (887,547,138)
Placement with bank and financial institutions (5,214,300,000) 127,900,000 (5,214,300,000) 127,900,000
Other trading assets (258,982,268) 347,261,487 (272,496,594) 173,220,178
Loan and advances to bank and financial institutions 943,663,347 (11,005,678) 943,663,347 (11,005,678)
Loans and advances to customers (29,654,878,075) (3,843,224 521) (29,658,978,075) (3,843,224 521)
Other assets 1,517,966,727 (2,281,107,019) 1,519,459,291 (2,280,331,236)

(34,980,385,916) (6,947,722,869) |  (34,996,507,678) (6,720,988,395)
Increase/(Decrease) in operating liabilities
Due to bank and financial institutions (1,898,901,218) (5,902,822,420) (1,898,901,218) (5,902,822,420)
Due to Nepal Rastra Bank - (9,777,137,132) - (9,777,137,132)
Deposit from customers 44,146,527 877 32,896,334,429 44,142 044,438 32,896,347,351
Borrowings 528,009,568 359,352,272 528,009,568 359,352,272
Other liabilities 871,561,258 704,131,676 870,098,671 695,221,238
Net cash flow from operating activities before tax paid 14,542,887,221 15,801,034,269 14,528,552,956 15,597,243,507
Income taxes paid (1,010,170,821) (1,153,135,303) (1,009,798,601) (943,468,991)
Net cash flow from operating activities 13,532,716,400 14,647,898,966 13,518,754,355 14,653,774,516
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities (17,634,381,346) (9,749,530,542) (17,621,573,816) (9,755,351,663)
Receipts from sale of investment securities 17,780,564 - 77,780,564 -
Purchase of property and equipment (345,079,299) (457,275,137) (344,967,846) (457,195,347)
Receipt from the sale of property and equipment
Purchase of intangible assets (2,301,047) (4,693,950) (2,301,047) (4,693,950)
Receipt from the sale of intangible assets
Purchase of investment properties
Receipt from the sale of investment properties
Interest received
Dividend received 46,460,624 54 809,482 46,343,080 54,675,263
Net cash used in investing activities (17,857,520,504) |  (10,156,690,147) |  (17,844,719,065) |  (10,162,565,697)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities
Repayment of debt securities
Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities
Receipt from issue of shares
Dividends paid (63,925,539) (1,588,688,494) (62,373,140) (1,588,688,494)
Interest paid
Other receipt/payment
Net cash from financing activities (63,925,539) (1,588,688,494) (62,373,140) (1,588,688,494)
Net increase (decrease) in cash and cash equivalents (4,388,729,643) 2,902,520,325 (4,388,337,850) 2,902,520,325
Cash and cash equivalents at Shrawan 1, 2080 9,463,050,416 6,560,530,091 9,462,421,092 6,559,900,767
Effect of exchange rate fluctuations on cash and cash equivalents held
Cash and cash equivalents at Ashadh End 2081 5,074,320,7173 9,463,050,416 5,074,083,242 9,462,421,092

The accompanying notes are an integral part of these financial statements.
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3 / Agricultural Development Bank Ltd. ADBL

Notes to the Consolidated Financial Statements
For the year ended as on 31*'Ashad, 2081

2.2

23

24

2.5

38

Reporting Entity

Agricultural Development Bank Limited 'here after called 'the Bank', (then Agricultural Development Bank Nepal) was established as per the Agricultural
Development Bank Act 2024 as a development bank, in accordance with government's financial sector reform program. It was incorporated under the
Bank and Financial Ordinance, 2062 (later as an Act) as an 'A' class financial institution licensed by the central bank of Nepal. Bank's registered office
is in Ramshahpath, Kathmandu, Nepal. Majority (51%) of Ordinary Shares is owned by Government of Nepal and the bank is listed in Nepal Stock
Exchange (NEPSE). The bank is operating as a commercial bank across the country with 271 Branches, 16 Extension counters, 10 Provincial offices
and 6 training centers including its head office.

The bank has two subsidiaries namely Gobar Gas Tatha Krishi Yentra Bikash Pvt. Ltd (having 83.96% share ownership) and Kosh Byabasthapan
Company (having 93.45%) share ownership which have been consolidated as required by the applicable Nepal Financial Reporting Standards.

The subsidiary Gobar Gas Tatha Krishi Yentra Bikash Pvt. Ltd. was in the business of bio-gas inputs and now it is not in operation. The carrying amount
in the book of the bank for investment in this subsidiary is 3,241,000 of which 100% provision has been maintained.

The subsidiary Kosh Byabasthapan Company was established with a motive of trading business of various assets such as securities and real estates.
As of now, this subsidiary has a collection of few share investments in other entities. The carrying amount in the book of the bank for investment in
this subsidiary is 29,013,000.

Basis of Preparation

Statement of Compliance

These consolidated Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) issued by the
Accounting Standards Board, Nepal. These financial statements will be published for public after the authorization of Nepal Rastra Bank. Details of
Group's significant accounting policies are included in Note 3.

Reporting Period and Approval of Financial Statements

Reporting Period of the bank falls between beginning of Shrawan to end of Ashad each year (Mid July). Accompanied Financial Statements were
approved by the bank's Board of Directors on 4 Poush, 2081.

The Consolidated Financial Statements include both Group's and Bank Statements of Financial Position (SOFPs), Statements of Profit or Loss,
Statement of Other Comprehensive Income, Statements of Cash Flows and Statements of Changes in Equity and related notes including comparative
information.

Functional and Presentation Currency
These consolidated financial statements are presented in Nepalese Rupees (NPR), which is the bank's functional currency. All amounts have been
rounded to the nearest rupee, except when otherwise indicated.

Use of Estimates, Assumptions and Judgments

While preparing these consolidated financial statements in conformity with NFRSs, management has made judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual result may differ from
these estimates.

Estimated and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.

Information about significant areas of estimates, uncertainty and critical judgment in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements are:

e Key assumptions used in discounted cash flow projections

e Measurement of defined benefit obligations

*  Provisions and contingencies

*  Determination of net realizable value

*  Determination of useful life of the property, plants and equipment

e Determination of capitalization value and useful life of the intangible assets
Changes in Accounting Policy

Bank has opted full implementation of NFRS effective from FY 2074/75. Major changes in accounting policies include recognition of interest income of
loan and advances from cash to accrual basis, recognition, classification, measurement, de-recognition of financial Assets and liability and impairment
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2.6

2.1

on financial assets. Effect of each change in accounting policy has been disclosed separately in regulatory reserve/statement of distributable profit.
Change in Accounting policy has been applied retrospectively to the extent possible and utilizing the exemption of related standards in applying so.

New Standards in Issue but not effective

There have been amendments to the existing standards and issuance of new ones by IASB and applicability of the new Standards has been notified
for IFRS. But, the amendments and new standards become applicable only when ASB-Nepal pronounces them. The new Standards issued but not yet
effective up to the date of issuance of the financial statements are set out below. The Bank will adopt these standards when they become effective.

a.

IFRS 9- Financial Instruments

IFRS 9 states a logical principle base to classify financial assets and financial liabilities which is driven by cash flow characteristics and the
business model in which an assets or liability is held. Further this standard recommends the assessment of impairment based on more timely
recognition of expected credit losses and entities are required to account for expected credit losses from the initial recognition of financial
instruments and it lowers the threshold for recognition of full life time expected losses by aligning financial accounting treatment with risk
management activities.

IFRS 9 has become effective from 1 January 2018 and has an effect except for the specific non optional carve outs issued by accounting
standards of Nepal.

IFRS 17 Insurance Contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts. Few un-funded
facilities issued by bank, currently classified as contingent liabilities, may fall under insurance contract and have to measure, present and
disclose accordingly in the financials after it becomes effective. Globally, IFRS 17 is effective for annual period beginning on or after 1 January
2021.

New standards and amendments to the existing standards and interpretations issued by IASB will be applicable when ASB Nepal incorporates
them within NFRS.

Adoption of Carve-outs

The Institute of Chartered Accountants of Nepal (ICAN) vide its notice dated 2079/04/02 has provided Carve-outs in NFRS with alternative treatment
and effective period to the Banks and Financial Institutions regulated by NRB on the specific recommendation of Accounting Standard Board (ASB).
Bank has opted to use carve outs with alternative treatment specified therein as below:

Carve- Out Alternative treatment Bank’s Treatment
NFRS 9: The effective interest rate is the rate that exactly discounts es- | Bank uses coupon rate as effective
Financial Instruments timated future cash payments or receipts through the expected | interest rate on loan and advances.

(para 5.4 related to effective interest rate) | life of the financial asset or financial liability to the gross carry-

ing amount of the financial asset or to the amortized cost of a
financial liability. When calculating the effective interest rate, an
entity shall estimate the expected cash flows by considering all
the contractual terms of the financial instrument (for example,
prepayment, extension, call, and similar options) but shall not
consider the expected credit losses. The calculation includes
all fees and points paid or received unless it is immaterial or
impracticable to determine reliably, between parties to the con-
tract that are an integral part of the effective interest rate (see
para B5.4.1-B5.4.3), transaction costs and all other premiums
or discounts. There is a presumption that the cash flows and
the expected life of a group of similar financial instruments can
be estimated reliably. However, in those rare cases when it is
not possible to reliably estimate the cash flows or the expected
life of a financial instrument (or group of financial instruments),
the entity shall use the contractual cash flows over the full con-
tractual term of the financial instrument (or group of financial
instruments).
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Carve- Out

Alternative treatment

Bank’s Treatment

NFRS 9: Financial Instruments
(para 5.5 Impairment)

An entity shall assess at the end of each reporting period whether
there is any objective evidence that a financial asset or group of
financial assets measured at amortized cost is impaired. If any
such evidence exists, the entity shall apply paragraph 5(given
below) to determine the amount of any impairment loss unless
the entity is a bank or financial institution registered as per bank
and financial institution act 2073. Such entities shall measure
impairment loss on loan and advances as the higher or amount
derived as per the norms prescribed by Nepal Rastra Bank for
loan loss provision and amount determined as per paragraph
5 (given below) and shall apply paragraph 5 (given below) to
measure the impairment loss on financial assets other than loan
and advances. The entity shall disclose the impairment loss as
per this carve-out and amount of impairment loss determined as
per paragraph 5 (given below)

Paragraph 5

If there is objective evidence that an impairment loss on fi-
nancial assets measured at amortized cost has been incurred,
the amount of the loss is measured as the difference between
the asset's carrying amount and the present value of estimat-
ed future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset's original
effective interest rate (i.e. the effective interest rate computed
at initial recognition). The carrying amount of the asset shall be
reduced either directly or through use of an allowance account.
The amount of the loss shall be recognized in profit or loss.

Bank has computed impairment loss
on loans and advances as per the
norms prescribed by Nepal Rastra
Bank and as suggested paragraph
5 of carve-outs. All other financial
assets have been impaired as per
the principal stated in paragraph 5
of carve-outs.

Paragraph 5

If there is objective evidence that an
impairment loss on financial assets
measured at amortized cost has
been incurred, the amount of the
loss is measured as the difference
between the asset's carrying amount
and the present value of estimated
future cash flows (excluding future
credit losses that have not been in-
curred) discounted at the financial
asset's original effective interest
rate (i.e. the effective interest rate
computed at initial recognition). The
carrying amount of the asset shall
be reduced either directly or through
use of an allowance account. The
amount of the loss shall be recog-
nized in profit or loss.

Discounting

Discounting is applied where assets and liabilities are non-current and impact of discounting is material.
Limitation of NFRS Implementation
Exception to NFRS implementation has been disclosed in relevant section of notes.

Significant Accounting Policies

Basis of Measurement

Assets and Liabilities are measured at historic cost and income and expenses are recognized on accrual basis unless otherwise stated. Financial
Assets and Liabilities are measured primarily at either amortized cost or fair value. Basis of measurement further depends on classification of
financial assets and liabilities. Details are provided under policy 3.4.

Basis of Consolidation
Business Combination

During the reporting period, no business was acquired.

Non-Controlling Interest

Non-Controlling interest are measured at their proportionate share of the subsidiary’s identifiable net assets.

Subsidiaries

Subsidiaries are the entities controlled by Bank. Bank controls the entity if it has right to variable returns from its involvement with the entity and has
ability to affect those returns through its power over the entity.

The financial statements of Subsidiaries are fully consolidated from the date on which control is transferred to the Bank and continue to be consolidated
until the date when such control ceases. The financial statements of the Bank's Subsidiaries are prepared for the same reporting period as per the
Bank. The bank's investment in two entities as mentioned in Note 4.10 is in excess of 50% of the paid-up capital of those entities. These investments
were made under the specific directives or policies of the Government and other relevant statutes.
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3.4.1

34.2

3.4.3

3.4.4

Associates

An associate is an entity over which the Group has significant influence but not control. Significant influence is the Power to participate in the
financial and operating policy decisions of the investee but does not have control or joint control over these policies. As on Ashad 31, 2081, there is
no investment in associates.

Loss of Control

Bank reassesses whether it has control if there are changes to one or more elements of control. Changes in Bank’s interest in subsidiary that do
not result in loss of control are accounted as equity transaction. Further, changes in Bank’s interest in associates that result in loss of control are
accounted in Profit & Loss account under net trading income.

Special Purpose Entity(SPE)

No such entities exist.

Transaction elimination on consolidation

Al intercompany transactions are eliminated while preparing consolidated financial statements of the group.
Cash and Cash Equivalent

Cash and cash equivalents include bank notes and coins in hand, unrestricted balances held with banks and highly liquid financial assets with original
maturities of three months or less from the acquisition date that are subject to an insignificant risk of changes in their fair value and are used by
licensed institution in management of its short term commitments.

Financial assets and Financial Liabilities

Recognition

All financial assets and liabilities are initially recognized on the trade date, i.e. the date on which the Bank becomes a party to the contractual
provisions of the instrument. This includes "regular way trades". Regular way trade means purchases or sales of financial assets that requires delivery
of assets within the time frame generally established by regulation or convention in the market place.

The classification of financial instruments at the initial recognition depends on their purpose and characteristics and the management’s intention in
acquiring them. All financial instruments are measured initially at their fair value plus transaction costs that are directly attributable to acquisition
or issue of such financial instruments except in the case of such financial assets and liabilities at fair value through profit or loss, as per the Nepal
Accounting Standard - NAS 39 (Financial Instruments: Recognition and Measurement). Transaction costs in relation to financial assets and financial
liabilities at fair value through profit or loss are dealt with the Statement of Profit or Loss.

Classification-Financial Assets
Bank classifies it based on its business model for managing the asset and the asset’s contractual cash flow characteristics, as follows:
° Amortized Cost—a financial asset is measured at amortized cost if both of the following conditions are met:

o  Theassetis held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

o The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

° Fair Value through Other Comprehensive Income—financial assets are classified and measured at fair value through other comprehensive
income if they are held in a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets

° Fair Value through Profit or Loss—any financial assets that are not held in one of the two business models mentioned is measured at fair
value through profit or loss.

When and only when, an entity changes its business model for managing financial assets it must reclassify all affected financial assets.
Classification-Financial liabilities

All financial liabilities are measured at amortized cost, except for financial liabilities at fair value through profit or loss. Such liabilities include
derivatives (other than derivatives that are financial guarantee contracts or are designated and effective hedging instruments), other liabilities held
for trading, and liabilities that an entity designates to be measured at fair value through profit or loss.

Measurement
Initial Measurement

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through profit or loss, transaction
costs that are directly attributable to its acquisition or issue. Transaction cost in relation to financial assets and liabilities at fair value through profit
or loss are recognized in Statement of Profit or Loss.
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Subsequent Measurement

Afinancial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the classification of the financial
asset or liability. Financial asset or liability classified as measured at amortized cost is subsequently measured at amortized cost using effective
interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is measured at initial
recognition minus principal repayments, plus or minus the cumulative amortization using the effective interest method of any difference between that
initial amount and the maturity amount, and minus any reduction for impairment or un-collectability.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of financial assets at fair value
through profit or loss are recognized in Statement of Profit or Loss whereas of financial assets at fair value through other comprehensive income are
recognized in other comprehensive income.

De-recognition- Financial Assets

The bank derecognizes a financial asset when the contractual rights to the cash flow from the financial assets expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risk and rewards of the ownership of the financial assets are
transferred or in which the bank neither transfers nor retains substantially all of the risk and rewards of the ownership and it does not retain control
of the financial assets.

On de-recognition of a financial assets, the difference between the carrying amount of the assets (or the carrying amount allocated to the portion of
the assets derecognized) and the sum of (i) the consideration received (including any new assets obtained less any new liability assumed) and (ii)
any cumulative gain or loss that had been recognized in OCI is recognized in income or expenditure. Any interest in transferred financial assets that
qualify for de-recognition that is created or retained by the bank is recognized as a separate assets or liability.

De recognition- Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or expired. Where an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognized in Statement of Profit or Loss.

Determination of Fair Value

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm'’s length
transaction on the measurement date. The fair value of a liability reflects its non-performance risk

The fair values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical or similar instruments in
inactive markets and financial instruments valued using models where all significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s valuation, is not based on observable
market data.

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that instrument. A market is regarded as
active if quoted prices are readily and regularly available and represent actual and regularly occurring market transactions on an arm'’s length basis.
If a market for a financial instrument is not active, the Bank establishes fair value using a valuation technique. Valuation techniques include using
recent arm’s length transactions between knowledgeable, willing parties (if available), reference to the current fair value of other instruments that are
substantially the same, discounted cash flow analyses.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price — i.e. the fair value of the consideration given
or received. However, in some cases, the fair value of a financial instrument on initial recognition may be different to its transaction price. If such fair
value is evidenced by comparison with other observable current market transactions in the same instrument (without modification) or based on a
valuation technique whose variables include only data from observable markets, then the difference is recognized in profit or loss on initial recognition
of the instrument. In other cases, the difference is not recognized in profit or loss immediately but is recognized over the life of the instrument on an
appropriate basis or when the instrument is redeemed, transferred, or sold, or the fair value becomes observable.

All unquoted equity investments are recorded at cost, considering the non-trading of promoter shares up to the date of balance sheet, the market price
of such shares could not be ascertained with certainty. Hence, these investments are recognized at cost net of impairment, if any.

Impairment

Financial assets

At each reporting date the bank assesses the objective evidence that a financial asset or group of financial assets is impaired or not. A financial asset
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or a group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of one or
more events that occurred after the initial recognition of the asset and that loss event has an impact on the estimated future cash flows of the financial
assets or group of financial assets that can be reliably estimated.

Bank has measured impairment loss on loan and advance to customer as the higher of amount derived as per norms prescribed by Nepal Rastra Bank
for Loan Loss provisioning and amount determined as per Para 63 of NAS39 and shall apply impairment Para 63 of NAS 39 to measure the impairment
loss on Financial assets other than Loan and advances.

Additional details of disclosure regarding impairment is presented in 5.11

Bank uses carve- outs as mentioned in 2.7 above.

Objective evidence that financial assets are impaired includes:

° significant financial difficulty of the borrower

° default in making due on due date

° breach of contract, such as default or delinquency by a borrower

e the bank, for economic or legal reasons relating to the financial difficulties, grant to the borrower a concession that the lender would not
otherwise consider

° indication that a borrower will enter bankruptcy;

° disappearance of an active market for a security; or

° Observable data relating to a group of assets such as adverse changes in the payment status of borrowers in the group or economic conditions
that correlate with defaults in the group.

The amount of loss is measured as the difference between the asset's carrying amount and amount the management considers it as recoverable
based on financial position of the borrower or issuer and appropriate estimation made by the management. Appropriate provisions for possible losses
on investments in shares, fixed deposits; and loans and advances have been made. Receivables considered as bad and irrecoverable are written off
from the books of account and directly charged to Statement of comprehensive income. In addition, for an investment in an unquoted equity security,
a significant or prolonged decline in its book value is objective evidence of impairment.

Individual Assessment of Impairment

Bank assess whether objective evidence of impairment exists individually that is significant. An individual measurement of impairment is based
on management's best estimate of the present value of cash flows that are expected to be received. In estimating these cash flows, management
made judgments about debtor’s financial position and net realizable value of any underlying collateral. Bank considers individual impairment is not
significant (Very low average loan size) and cost might exceed the benefit and so individual impairment was not done.

Collective Assessment of Impairment

Statistical methods are used to determine impairment losses on a collective basis for homogenous groups of financial assets.

Bank uses the following method to calculate historical loss experience on collective basis:

After grouping of loans on the basis of homogeneous risks, the Bank uses net flow rate method. Under this methodology the movement in the
outstanding balance of customers into default categories over the periods is used to estimate the amount of financial assets that will eventually be
irrecoverable, as a result of the events occurring before the reporting date.

Under this methodology, loans are grouped into ranges according to the number of days in arrears and statistical analysis is used to estimate the
likelihood that loans in each range will progress through the various stages of delinquency and ultimately prove irrecoverable.

Write off

Bank writes off loan or investment either partially or in full and related allowance for impairment losses when it determined that there will be no
realistic prospect of recovery.

Non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the assets carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less cost and value in use. Animpairment loss is recognized in Statement of profit and loss. Provisions
against impairment are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Changes in the provisions are
recognized as income/expense in the statement of comprehensive income.

No impairment loss is recognized during this year.
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Trading Assets

Trading assets are those assets that the Bank acquires principally for the purpose of selling in the near term, or holds as part of a portfolio that is
managed together for short-term profit. Trading assets are initially recognized and subsequently measured at fair value in the statement of financial
position with transactions cost recognized in income and expenditure. All changes in the fair value are recognized as part of the net trading income in
income and expenditure.

Derivative Assets and Derivative Liabilities

At reporting date, the Bank's outstanding contract for a non-deliverable forward contract Assets (NDF) was of Rs. 9,972,912. The bank has a policy
to maintain a square-off position on such derivative contracts with exception a certain degree of risk tolerance.

Property Plant and Equipment

Recognition and measurement

Property, Plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses. Cost comprises
purchase price including non-refundable duties and taxes; and any directly attributable cost incurred in bringing the asset to their present location
and condition necessary for it to be capable of operating in the manner intended by the management but excluding trade discounts and rebates.
Subsequent expenditure is capitalized only when it is probable that future economic benefits associated with the expenditure will flow in to the Bank.
Ongoing repair and maintenance are expensed as incurred. If significant part of an item of property, Plant or equipment has different useful lives, then
they are accounted for as separate items (major components) of property, Plant and equipment.

Any gain or loss on disposal of an item of property, Plant and equipment (calculated as the difference between the net proceeds from disposal and
carrying amount of the items) is recognized within other income in Statement of profit and Loss Account.

Depreciation

Land is not depreciated. All other property, plant and equipment are depreciated from the date they are available for use or in respect of self-
constructed assets, from the date that the construction is completed and ready for use. Depreciation is charged on straight-line method over the
estimated useful life of property, plant and equipment. Useful lives and residual values are reviewed on each reporting date and adjusted if required.

Class of assets Estimated useful life
Building 50 years

Office Equipment 10 years

Fixtures and fittings 10 years

Computers 5 years

Vehicles 6-7 years

QOthers 10 years

Assets Received in Grant

In order to fair present the grant assets' economic benefits over its useful lives, non-current assets acquired under the government grant is recognized
as "Grant Assets" and included under respective head of property, plant and equipment with corresponding credit to "Deferred Grant Income" under
the head of Other Liabilities.

Goodwill and Intangible assets

Banking Software

Intangible assets include software purchased by the Bank. The intangible assets that are acquired by the Bank and have definite useful lives are
measured at cost less accumulated amortization and any impairment losses. Costs incurred in the ongoing maintenance of software are expensed
immediately as incurred. Subsequent cost on software is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. Bank has a policy to amortize banking software at 20% on straight line basis.

Other Intangibles

Other Intangibles are recognized at cost and subsequently amortized at 20% on straight line basis.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for both but not for sale in the ordinary course of
business, used in the supply of services or for administrative purpose. Investment property is measured initially at cost. After initial recognition
investment property shall be measured at its cost (NAS16 Property Plant and Equipment) less any accumulated depreciation and any accumulated
impairment unless the investment property mests the criteria to be classified as held for sale as per (NFRS 5) Non-current Assets held for sale.
Investment property includes land, land and building acquired as non-banking assets by bank but not sold. On reclassification into Property and
Equipment, its carrying value or recoverable value whichever is lower is considered as its cost for subsequent accounting.

Income Tax

Income Tax expense comprises of current and deferred tax. It is recognized in Profit or loss except to the extent that relate to items recognized directly
in equity or in other comprehensive income(0CI).
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3.10.1 Current Tax

Current tax comprises of expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the payable or receivable
in respect to previous years. Current tax is measured using tax rate enacted or subsequently enacted at the reporting date.

3.10.2 Deferred Tax

Deferred tax is recognized in respect of temporary difference between the carrying amount of assets and liabilities in the financial statements and the
tax base of these assets and liabilities as per the legislation. Deferred tax is measured using tax rate enacted or subsequently enacted at the reporting
date.

3.11 Deposits, Debt Securities Issued and Subordinated Liabilities

Deposits and borrowings are the source of funds of the bank in addition to its reserves. These are initially measured at fair value minus direct
transaction cost and subsequently measured at amortized cost using the effective interest method, except where the bank designates liabilities at fair
value through profit or loss.

Subordinated Liabilities

These are the liabilities subordinated, at the event of winding up, to claims of depositors, debt Securities issued and other creditors. It shall include
redeemable preference shares, subordinated notes issued, borrowings etc.

3.12 Provisions

A provision is recognized if it is as a result of a past event, the bank has a present legal or constructive obligation that can be estimated reliably, and
it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting (in case of non-
current) the expected future cash flows at the pre-tax rate that reflects current market assessment of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognized as finance cost.

3.13 Revenue Recognition

3.13.1Interest income

Interest income/expenses are recognized in Profit or Loss using the effective interest method.

Bank uses Accounting Standard Board of Nepal carve- outs and treats coupon rate as effective interest rate.

However, interest accrual is suspended and is not recognized as Interest income in the Statement of Profit or Loss in following circumstances:

1. Loans where contractual payments of principal and/or interest are more than 3 months in arrears and where the net realizable value of security
is insufficient to cover payment of principal and accrued interest.

2. Loans where contractual payments of principal and/or interest are more than12 months in arrears, irrespective of the net realizable value of
collateral.

3. Overdraft and other short-term facilities which have not been settled after the expiry of the loan and even not renewed within 3 months of the
expiry, and where the net realizable value of security is insufficient to cover payment of principal and accrued interest.

4. Qverdrafts and other short-term facilities which have not been settled after the expiry of the loan and even not renewed within 12 months of
the expiry, irrespective of the net realizable value of collateral.

3.13.2Fees and Commission Income
Fees and Commission income that are integral part on determining effective interest rate on a financial asset or liability are included in effective
interest rate. Other Fees and commissions are recognized separately as the related service is performed or received. All fees and commissions are not
considered for computation of effective interest rate considering immaterial or impracticable to determine reliably.

3.13.3 Dividend Income
Dividend income is recognized when the right to receive is established. A right to receive is considered to have been established when the entity makes
a formal announcement for dividend declaration.

3.13.4 Net Trading Income
Net trading income comprises gains less losses relating to trading assets and liabilities and includes all realized and unrealized fair value changes,
and net income from financial instruments designated at fair value through profit or Loss. All gains and losses from the changes in the fair value of
financial assets and liabilities designated at fair value are recognized through profit and loss. Interest income and expenses and dividend income
arising on these financial instruments are also included, except for interest arising from debt securities issued by the bank, and derivatives managed
in conjunction with those debt securities which is recognized in Interest expense.

3.13.5Net income from other financial instrument at fair value through profit or loss
Net income from other financial instrument at fair value through profit and loss related to non-trading derivatives held for risk management purposes
that do not form part of the qualifying hedge relationships are recognized through profit or loss. It includes realized and unrealized fair value changes,
interest, and dividend income and foreign exchange differences.
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3.14 Interest Expenses

Interest expense is recognized in Profit or Loss using the effective interest method. The effective interest rate is the rates that exactly discount
estimated future cash payment through expected life of the financial instrument or where appropriate a shorter period, to the net carrying amount
of the financial liability. While calculating the effective interest rate, the Bank estimates cash flows considering all contractual terms of the financial
instrument but excluding future credit gains. The calculation includes all amount paid by the bank that are an integral part of the effective interest rate
of the financial instrument, including the transaction costs and other premium or discounts.

Bank uses ASB carve- outs as mentioned in 2.7 above and treat coupon rate as effective interest rate.

3.15 Employee Benefits

3.15.1 Defined contribution plan and Defined Benefit Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution to a separate entity and has no legal or
constructive obligation to pay future amounts. Obligations for contributions to defined contribution plans are recognized as employee benefit expense
in profit or loss in the periods during which the related service are rendered by employees. Pre-paid contributions are recognized as an asset to the
extent that cash refund or reduction in future payments is available. Contributions to a defined contribution plan being due for more than 12 months
after the end of the period in which the employee render the service are discounted at their present value.

The following are the benefit plans provided by the bank to its employees:

1)  Defined Contribution Plan: All permanent employees are entitled for participation in employee Provident Fund (Retirement Fund) wherein the
employees contribute at 10 percent of their current basic salaries. The bank contributes 10% of basic salary to this fund, which is separately
administered as a defined contribution plan as per Bank Staff By-Law. The bank’s obligations for contributions to the above fund are recognized
as an expense in Statement of profit or loss as the related services are rendered.

2)  Defined Benefit Plan: A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The bank’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees
have earned in return for their service in current and prior periods. That benefit is discounted to determine its present value. Any unrecognized
past service costs and the Fair Value of any plan assets are deducted. The discount rate is the yield at the reporting date on corporate bonds,
that have maturity dates approximating the terms of the bank's obligation and that are denominated in the currency in which the benefits are
expected to be paid.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. The bank recognizes
all actuarial gains and losses arising from defined benefit plans immediately in other comprehensive income and all expenses related to defined
benefits plans in employee benefit are expensed in profit and loss account. When the calculation results in a potential asset for the group, the
recognized assets are limited to the present value of economic benefits available in the form of any future refunds from the plan or reductions in future
contributions to the plan. To calculate the present value of economic benefits consideration is given to any applicable minimum funding requirements.

Measurements of the net defined benefit liability comprise actuarial gains and losses. The return on plan assets (excluding interest income) and the
effect of the assets ceiling (if any excluding interest) are recognized immediately in OCI. The bank determines the net interest expense (income) on the
net defined liability (assets) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefits liability (assets), taking into account any changes in the net defined benefits liability(asset)during the period as
a result of contribution and benefits payments. Net interest expenses and other expenses related to defined benefit plans are recognized in personal
expenses in Statement of profit and Loss.

The following are the defined benefit plans provided by the bank to its employees:

1) Gratuity

2) Staff Security Fund

3) Leave Encashment

4) Medical Facilities

3.15.2 Other long term employee benefits

Other Long term benefit includes long term leave, long term disability facility. These benefits are recognized on actuarial valuation.

3.15.3 Termination Benefits

The termination benefits are expensed at the earlier of which the bank can no longer withdrawn the offer of those benefits and when the bank
recognizes costs for restructuring. If benefits are not expected to be wholly settled within 12 months of the reporting date, then they are discounted.

3.15.4 Short term employee benefits

46

Short term employee benefits are expensed as the related services are provided. A liability is recognized for the amount expected to be paid if the Bank
has a present legal or constructive obligation to pay this amount as a result of past service provided by the employees and obligation can be estimated
reliably and settled within 12-month period.
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3.23

Leases

The bank has a policy to conduct its business operations through having a rental agreement with property-owners (operating leases) in those places

where it lacks required infrastructure.

The date of initial application of the NFRS 16, Lease is 2078/04/01.Transition effect from NAS 17 to NFRS 16 on lease has been given as stated below:

a.  Recognize a lease liability at the date of initial application of leases previously classified as an operating lease applying NAS 17. Lease
liability is measured at present value of the remaining lease payments, discounted using the incremental borrowings rate at the date of initial
application.

b.  Recognize a right-of-use asset at the date of initial application for leases previously classified as an operating lease applying NAS 17. The
right-of-use asset is measured at-

An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognized in the

statement of financial position immediately before the date of initial application.

Foreign currency Transaction

Foreign Currency differences arising on translation are recognized in profit and loss. Monetary assets and liabilities denominated in foreign currencies
at the reporting date are translated into the functional currency at the rate of exchange prevailing on that date. The foreign currency gains or loss
on monetary items is the difference between the carrying amounts at the beginning of the year/origination date, adjusted for the foreign currency
translated at the rate of exchange at the reporting date. Non-monetary assets and liabilities that measured at fair value in a foreign currency are
translated into the functional currency at the rate of exchange prevailing at the date on which the fair value is determined. Non-monetary items that are
measured based on historical cost in the foreign currency are translated using the rate of exchange on the date of transactions. An amount equivalent
to the net exchange gain /loss during the year is transferred to/other operating Income.

Financial Guarantee and Loan Commitment

Financial Guarantees are contingent liabilities that arise out of the contract that the bank might make specified payments to reimburse the holder for
loss that it incurs because a specified debtor fails to make payment when it is due in accordance with terms of debt instrument.

Loan Commitments are firm commitment to provide credit under pre-specified terms and conditions. Liabilities arising from financial guarantee and
loan commitments are included with in provisions.

Share capital and Reserves

Share capital and reserves are different classes of equity claims. Equity claims are claims on the residual interest in the assets of the entity after
deducting all its liabilities. Changes in equity during the reporting period comprise income and expenses recognized in the statement of financial
performance; plus, contributions from holders of equity claims, minus distributions to holders of equity claims.

Share Issue Cost

Incremental cost directly attributable to issue of new shares is shown as deduction from equity.

Reserve

Reserves are the allocation out of profit or retained earnings. These are created as statutory requirement and bank's own policies.

Reserve due to changes in measurement basis (i.e. Old GAAP and NFRS) is transferred to regulatory reserve as suggested by the regulators.

Earnings per Share (EPS)

Bank presents basic and diluted EPS for its ordinary shares.

Basic Earnings per Share

Bank has calculated basic earnings per share amounts for profit or loss attributable to ordinary equity holders of the bank and profit or loss from
continuing operation attributable to those equity holders. It is calculated by dividing profit or loss attributable to equity holders of the bank by the
weighted average number of ordinary share outstanding.

Diluted Earnings per Share

Bank has calculated diluted earnings per share amounts for profit or loss attributable to ordinary equity holders of the bank and profit or loss from
continuing operation attributable to those equity holders. It is calculated by dividing profit or loss attributable ordinary equity holders of the bank and
weighted number shares outstanding for the effect of all dilutive potential ordinary shares.

Segment Reporting
Operating Segments identified as per NFRS 8 are reported as segment reporting as described in Para 5.4 as Disclosure and Additional Information.
Offsetting

The assets and liabilities are offset and the net amount has been presented in the
statement of financial position when and only when the bank has a legal right to set off
the amounts and it intends either to settle them on a net basis or to realize the asset and
settle the liability simultaneously.

Inter-Office Transactions

Bank reconciles its inter office transactions on regular basis.
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4.1 Cash and cash equivalent

. Group Bank
Particulars - -
Current Year Previous Year Current Year Previous Year
Cash in hand 4,043,270,051 3,777,376,166 4,043,270,051 3,777,371,166
Balances with B/Fls 1,031,050,722 5,685,674,250 1,030,813,191 5,685,049,926
Money at call and short notice - - - -
QOther - - - -
Total 5,074,320,773 9,463,050,416 5,074,083,242 9,462,421,092

The statutory liquidity ratio (SLR) and Cash reserve Ration (CRR) of A class BFIs should be maintained at 12% and 4% respectively as required by Nepal rastra Bank.

4.2 Due from Nepal Rastra Bank

. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Statutory balances with NRB 8,711,992,880 7,095,029,924 8,711,992,880 7,095,029,924
Securities purchased under resale agreement - - - -
Other deposit and receivable from NRB 6,500,786,572 5,803,893,881 6,500,786,572 5,803,893,881
Total 15,212,7179,452 12,898,923,805 15,212,719,452 12,898,923,805
Balance with the NRB is principally maintained as a part of the regulatory cash reserve ratio required by the NRB.
4.3 Placement with Bank and Financial Institutions
. Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Placement with domestic B/Fls - - - -
Placement with foreign B/Fls 5,214,300,000 - 5,214,300,000 -
Less: Allowances for impairment - - - -
Total 5,214,300,000 - 5,214,300,000 -

Placements with domestic as well as foreign Bank and financial institutions with original maturities of more than three months from the acquisition date are presented

above. The maturity of placement presented above is 6 months.

4.4 Derivative financial instruments

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Held for trading

9,972,912

17,588,448

9,972,912

17,588,448

Interest rate swap

Currency swap

Forward exchange contract

QOthers

9,972,912

17,588,448

9,972,912

17,588,448

Held for risk management

Interest rate swap

Currency swap

Forward exchange contract

QOther

Total

9,972,912

17,588,448

9,972,912

17,588,448

Assets and liabilities in Foreign currency has been netted off with each other.
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4.5 Other trading assets
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Teasury bills - - -
Government bonds - - - -
NRB Bonds - - - -
Domestic Corporate bonds - - - -
Equities 1,274,757,944 1,014,399,764 1,216,149,394 943,652,800
QOther - - - -
Total 1,274,151,944 1,014,399,764 1,216,149,394 943,652,800
Pledged - - - -
Non-Pledged 1,274,757,944 1,014,399,764 1,216,149,394 943,652,800
4.6 Loan and advances to B/FIs
. Group Bank
Particulars - -
Current Year Previous Year Current Year Previous Year
Loans to microfinance institutions 3,241,096,774 4,189,000,000 3,241,096,774 4,189,000,000
Other - - - -
Less: Allowances for impairment (38,893,161) (54,457,000) (38,893,161) (54,457,000)
Sub total 3,202,203,613 4,134,543,000 3,202,203,613 4,134,543,000
Interest receivable - -
Grand total 3,202,203,613 4,134,543,000 3,202,203,613 4,134,543,000
4.6.1 Allowances for impairment
. Group Bank
Particulars - -
Current Year Previous Year Current Year Previous Year
Balance at Shrawan 1 54,457,000 54,313,926 54,457,000 54,313,926
Impairment loss for the year:
Charge for the year - 143,074 - 143,074
Recoveries/reversal (15,563,839) - (15,563,839) -
Amount written off - - - -
Balance at Ashadh end 38,893,161 54,451,000 38,893,161 54,451,000
4.7 Loans and advances to customers
. Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Loan and advances measured at amortised cost 212,816,753,076 183,039,640,427 212,820,853,076 183,039,640,427
Less: Impairment allowances (9,203,803,215) (6,736,072,299) (9,203,803,215) (6,736,072,299)
Collective impairment (3,663,442,600) (2,862,903,916) (3,663,442,600) (2,862,903,916)
Individual impairment (5,540,360,615) (3,873,168,383) (5,540,360,615) (3,873,168,383)
Net amount 203,612,949,861 176,303,568,128 203,617,049,861 176,303,568,128
Loan and advances measured at FVTPL
Total 203,612,949,861 176,303,568,128 203,617,049,861 176,303,568,128
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Details of Loans and advances and Impairment allowance to Customer and BFI:

. Current Year Previous Year
Particulars
Loan Outstanding Provision Loan Outstanding Provision
Performing Loan and Advances 198,594,440,319 3,231,816,876 171,734,278,255 2,720,368,028
Pass Loan 181,786,603,318 2,328,631,896 173,220,665,770 2,305,002,115
Watch List 16,807,837,001 909,184,981 4,513,612,485 415,365,913
Non-Performing Loan and Advances 8,083,726,677 6,004,879,499 5,077,212,516 4,070,161,270
Restructured / Rescheduled 90,984,943 10,773,118 551,602,683 21,616,871
Sub-standard 1,706,855,482 455,290,313 247,942,638 80,779,643
Doubtful 1,429,550,126 736,371,782 1,246,899,856 691,684,408
Loss 4,856,336,126 4,802,444,286 3,030,767,340 3,270,080,348
Total 206,678,166,996 9,242,696,375 182,811,490,771 6,790,529,298
Details of Restructure Loans and advances as per NRB Directives during the Fiscal Year:
Particular Number Outstanding Loan Outstanding Interest Total Provision
Total Restructure Loans and advances 8,683 12,493,288,794 1,040,761,030 1,253,599,252
4.1.1 Analysis of loan and advances - By Product
. Group Bank
Particulars - -
Current Year Previous Year Current Year Previous Year
Product
Term Loans 33,756,599,529 17,662,085,292 33,756,599,529 17,662,085,292
Overdraft 14,309,799,414 9,964,491,164 14,309,799,414 9,964,491,164
Trust receipt/import loan 266,455,102 148,604,204 266,455,102 148,604,204
Demand and other working capital loan 111,277,430,448 105,888,309,653 111,277,430,448 105,888,309,653
Personal residential loans 9,143,498,344 8,808,800,506 9,143,498,344 8,808,800,506
Real estate loans 3,778,171,687 1,812,219,905 3,778,171,687 1,812,219,905
Margin lending loans 1,591,606,608 1,137,226,549 1,591,606,608 1,137,226,549
Hire Purchase Loans 3,422,443,170 2,821,707,415 3,422,443,170 2,821,707,415
Deprived Sector Loans 22,968,012,692 27,333,943,145 22,968,012,692 27,333,943,145
Bills purchased - - - -
Staff loans 7,692,462,635 3,534,681,170 7,692,462,635 3,534,681,170
QOthers 2,918,953,228 3,048,685,426 2,923,053,228 3,048,685,426
Sub total 211,125,432,857 182,160,754,429 211,129,532,857 182,160,754,429
Interest receivable 1,691,320,219 878,885,998 1,691,320,219 878,885,998
Grand total 212,816,753,076 183,039,640,427 212,820,853,076 183,039,640,427
4.7.2 Analysis of loan and advances - By Currency
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Nepalese rupee 212,816,753,076 183,039,640,427 212,820,853,076 183,039,640,427
Indian rupee - - - -
United State dollar - - - -
Great Britain pound - - - -
Euro - - - -
Japenese yen - - - -
Chinese yuan - - - -
QOther - - - -
Total 212,816,753,076 183,039,640,427 212,820,853,076 183,039,640,427
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4.7.3 Analysis of loan and advances - By Collateral
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Secured
Movable/immovable assets 206,421,123,781 180,730,091,467 206,421,123,781 180,730,091,467
Gold and silver 18,120,000 45,070,000 18,120,000 45,070,000
Guarantee of domestic B/Fls - -
Government guarantee - -
Guarantee of international rated bank - -
Collateral of export document - -
Collateral of fixed deposit receipt 1,158,440,000 1,393,270,000 1,162,540,000 1,393,270,000
Collateral of Governement securities = -
Counter guarantee - -
Personal guarantee - -
QOther collateral - -
Subtotal 207,597,683,781 182,168,431,467 207,601,783,781 182,168,431,467
Unsecured 5,219,069,295 871,208,960 5,219,069,295 871,208,960
Grant Total 212,816,753,076 183,039,640,427 212,820,853,076 183,039,640,427
4.1.4 Alowances for impairment
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Specific allowances for impairment
Balance at Shrawan 1 3,873,168,383 3,118,930,653 3,873,168,383 3,118,930,653
Impairment loss for the year:
Charge for the year 4,843,021,894 4,633,465,992 4,843,021,894 4,633,465,992
Recoveries/reversal during the year (3,175,829,662) (3,879,228,262) (3,175,829,662) (3,879,228,262)
Write-offs
Exchange rate variance on foreign currency impairment
Other movement
Balance at Ashadh end 5,940,360,615 3,873,168,383 5,940,360,615 3,873,168,383
Collective allowances for impairment
Balance at Shrawan 1 2,862,903,916 2,159,110,927 2,862,903,916 2,159,110,927
Impairment loss for the year:
Charge/(reversal) for the year 800,538,684 703,792,989 800,538,684 703,792,989
Exchange rate variance on foreign currency impairment
QOther movement
Balance at Ashadh end 3,663,442,600 2,862,903,916 3,663,442,600 2,862,903,916
Total allowances for impairment 9,203,803,215 6,736,072,299 9,203,803,215 6,736,072,299
4.8 Investment securities
. Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Investment securities measured at amortized cost 64,866,582 443 48,066,461,365 64,866,582 443 48,065,718,830
Investment in equity measured at FVTOCI 4,023,272,208 3,752,450,825 3,744,679,625 3,542,868,414
Total 68,889,854,651 51,818,912,190 68,611,262,068 51,608,587,244
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4.8.1 Investment securities measured at amortized cost
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year

Debt securities 3,138,336,648 3,135,969,536 3,138,336,648 3,135,227,000
Government bonds 27,986,827 ,441 26,099,564,926 27,986,827 ,441 26,099,564,926
Government treasury bills 33,741,418,354 18,830,926,903 33,741,418,354 18,830,926,904
Nepal Rastra Bank bonds-Reverse Repo =

Nepal Rastra Bank deposits instruments - - -
QOther = - i
Less: specific allowances for impairment - - - -
Total 64,866,582,443 48,066,461,365 64,866,582,443 48,065,718,830

4.8.2 Investment in equity measured at fair value through other comprehensive income
. Group Bank
Particulars - -
Current Year Previous Year Current Year Previous Year

Equity instruments

Quoted equity securities 2,692,935,205 2,994,742,458 2,414,342,622 2,785,318,910
Unquoted equity securities 697,626,800 120,071,645 697,626,800 120,071,645
Mutual Fund 632,710,203 637,636,722 632,710,203 637,477,859
Total 4,023,272,208 3,752,450,825 3,744,679,625 3,542,868,414

Fair value of equity securities designated at Fair Value Through Other Comprehensive Income(FVTOCI) that were disposed of during the year was NPR

77,780,564. Net realized cumulative after-tax loss of NPR 2,491,732 for the year were reclassified from Other Comprehensive Income

to Retained

Earnings, resulting from dispositions of equity securities designated at FVTOCI . Investment on equity shares of Krish Aayojana Kendra for Rs. 250,000 and
Nepal Byapar Company for Rs. 288,000 was impaired and 100% Impairment loss has been booked. Fair value of such securities is considered as zero.
In fair value measurement of Sana Kishan Laghubitta Sanstha Limited (SKBBL), the last market traded price of value Rs. 330 per share (using Level 1) has been considered
compared to fair value of Rs. 449.5 per share (using Level 2- adjusted MTM) considered previously in fiscal year 2079/80.

4.8.3 Information relating to investment in equities

Group Bank ; :

Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;::;;on

Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
Investment in quoted equity
Sana Kisan Laghubitta Bittiya Sanstha
Limited (Promoter Share) SKBBLP 69,384,000 | 1431551220 | 69,384,000 | 1949945834 | 69,384,000 | 1,431,551220 | 69,384,000 | 1949945834 | Level 1- MTM
4338034 shares of Rs. 100 each
Deprosc Laghubitta Bittiya Sanstha Limited |  DDBL 5373 | 21874945 5373 | 24,889,032 5373 21874945 5373 | 24:889,032 | Level 1- MTM
33145 shares of Rs. 100 each
Deprosc Laghubitta Bittiya Sanstha Limited
(Promoter Share) DDBLPO | 59,957,543 | 577221920 | 59,957,543 | 524,747,080 59957543 | 577,221,920 | 59,957,543 | 524,747,080 | Level 1- MTM
1311868 shares of Rs. 100 each
Grameen Bikas Laghubitta Bittiya Sanstha
Limited(Pro) GBLBSP 3,034,900 590,508 3,034,900 590,508 3,034,900 590,508 3,034,900 590,508 |  Level 1- MTM
1047 shares of Rs. 2898.66 each
Neco Insurance Company Limited NIL 1827607 | 10212576 1827607 | 10,885,678 1827607 | 10212576 1827607 | 10,885,678 | Level 1- MTM
12216 shares of Rs. 100 each
Neco Insurance Company Limited
(Promoter) NILPO 129982618 | 366,251,598 | 113,182,158 | 273512954 | 129982618 | 366,251,598 | 113,182,158 | 273512954 | Level 1- MTM
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Group Bank ; :
Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;::;'yon
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
840026.60 shares of Rs. 100 each
Shikhar Insurance Company Limited SIcL 957,001 639,855 957,001 747,825 957,001 639,855 957,001 7147825 | Level 1- MTM
885 shares of Rs. 100 each
Investment from Subsidiary Company (Kosh Byabasthapan Company Limited)
Level 3- Adjust-

Ace Laboratories 47,000 47,000 ed MTM
( shares of Rs. 100 each
Asian Life Insurance Ltd. ALICL 509,000 469,742 369,000 372,550 Level 1- MTM
754 shares of Rs. 100 each
Arun Kabeli Power Limited AKPL 49,900 37,000 39,900 23450 Level 1- MTM
200 shares of Rs. 100 each
Citizen Investment Trust CIT 242,700 315,090 242,700 271570 Level 1- MTM
162 shares of Rs. 100 each
Citizen Bank Int. Limited CIBIL 544,470 329,337 544,470 294,616 Level 1- MTM
1702 shares of Rs. 100 each
Deprosc Laghubitta Bittiya Sanstha Ltd. DDBL 8,350 15979 8,350 14,042 Level 1- MTM
19 shares of Rs. 100 each
Himalayan Everest Insurance Co Itd HEI 681,851 642,112 681,851 560,400 Level 1- MTM
1016 shares of Rs. 100 each
Global IME Bank Limited GBIME 41,100 123,705 41,100 116,994 Level 1- MTM
637 shares of Rs. 100 each
Himalayan Bank Limited HBL 262,500 212,368 163,500 114912 Level 1- MTM
1040 shares of Rs. 100 each
Himalayan Distillary Ltd. HOL 845,500 608,960 460,000 449,600 Level 1- MTM
440 shares of Rs. 100 each
Himalayan Life Insurance (prime life
merged) HLI 537,000 342516 537,000 444132 Level 1- MTM
876 shares of Rs. 100 each
[ME General Insurance Limited [GI 240,000 295,740 240,000 296,300 Level 1- MTM
530 shares of Rs. 100 each
Kisan Laghubitta Bittiya Sansthan Ltd. KLBSL 7,150 12,840 1150 1799 Level 1- MTM
12 shares of Rs. 100 each
Nabil Bank Ltd NABIL 828,464 1,093,068 971,421 1,070,770 Level 1- MTM
2088 shares of Rs. 100 each
Nepal Bank Ltd NBL 247500 133,340 247 500 144,669 Level 1- MTM
581 shares of Rs. 100 each
Nepal Investment Mega Bank Ltd NIMB 834,571 604,971 834,571 600,479 Level 1- MTM
3455 shares of Rs. 100 each
NIC Asia Bank Limited NICA 370,000 285,864 370,000 396,900 Level 1- MTM
645 shares of Rs. 100 each
Neco Insurance Limited (Promotor) NILPO 35168220 | 268433951 | 22,854,700 | 200463373 Level 1- MTM
615674.2 shares of Rs. 100 each
NMBMicrofinance Bittiya Sanstha Ltd. NMBMF 68,000 84,360 68,000 64,640 Level 1- MTM
111 shares of Rs. 100 each
NMB Bank Limited NMB 379,908 253,316 379,908 262,612 Level 1- MTM
1162 shares of Rs. 100 each
Nepal Re-Insurance Company Ltd NRIC 307,149 339,228 307,149 343,360 Level 1- MTM
486 shares of Rs. 100 each
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Group Bank ; :
Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;::;'yon
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
Prime Commercial Bank Limited PCBL 482900 612,168 301,400 343,200 Level 1- MTM
2760 shares of Rs. 100 each
Siddhartha Premier Insurance Ltd. SPIL 154,000 577,853 154,000 990,252 Level 1- MTM
672 shares of Rs. 100 each
RSDC Laghubitta Bittiya Sanstha Limited RSDC 139,800 2138712 139,800 234,817 Level 1- MTM
416 shares of Rs. 100 each
Sanima Bank Ltd SANIMA 248,200 304,110 248200 260,500 Level 1- MTM
1090 shares of Rs. 100 each
Sanima Mai Hydropower Ltd. SHPC 168,879 186,725 168,879 177 500 Level 1- MTM
550 shares of Rs. 100 each
Shangrilla Development Bank Limited SADBL 4110 5933 4110 5474 Level 1- MTM
17 shares of Rs. 100 each
Standard Chartered Bank Limited SCB 30,960 3,712 30,960 29,686 Level 1- MTM
56 shares of Rs. 100 each
Shivam Cements Ltd SHIVM 502,640 430471 303,340 260,600 Level 1- MTM
857 shares of Rs. 100 each
Suryodaya Womi Laghubitta Bittiya Sanstha
Ltd. SWMF 82,010 109,620 82,010 85,028 Level 1- MTM
116 shares of Rs. 100 each
Upper Tamakoshi HydropowerLtd. UPPER 519,250 353,400 344,250 320,100 Level 1- MTM
2000 shares of Rs. 100 each
United Ajod Insurance Ltd UAIL 195,500 345,933 195,500 2423 Level 1- MTM
578 shares of Rs. 100 each
United Idi Mardi and RB Hydropower
Limited UMRH 300,565 378,400 Level 1- MTM
880 shares of Rs. 100 each
Life Insurance Corporation (Nepal) Ltd. LICN 300,800 287,600 Level 1- MTM
200 shares of Rs. 100 each
IME Life Insurance Company Ltd. ILl 55,500 45300 Level 1- MTM
100 shares of Rs. 100 each
Dordi Khola Jal Biddhut Company Ltd DORDI 110,480 83,300 Level 1- MTM
0 shares of Rs. 100 each
Total Investment on quoted equity 310,507,488 | 2,692,935,205 | 279,846,786 | 2,994,742,458 | 265,149,041 | 2,414,342,622 | 248,348,581 | 2,785,318,910
Investment in unquoted equity
Jadibuti Utpadan Tatha Prashodhan Level 3- Adjust-
Company Limited JUTPL 1,116,000 1,116,000 1,116,000 1,116,000 1,116,000 1,116,000 1,116,000 1,116,000 | edMTM
1,116 shares of Rs. 1000 each
Level 3- Adjust-
Karja Suchana Kendra (B 1,050,000 1,050,000 1,050,000 | 35,060,672 1,050,000 1,050,000 1,050,000 | 35060672 |  ed MM
131,220 shares of Rs. 100 each
Level 3- Adjust-
Krishi Aayojana Sewa Kendra 250,000 250,000 250,000 250,000 ed MTM
250 shares of Rs. 1000 each
Level 3- Adjust-
Nepal Byapar Company (Koshi) Limited 288,000 288,000 288,000 288,000 ed MTM
2,880 shares of Rs. 100 each
Level 3- Adjust-
Nepal Clearing House Limited NCHL 460,800 460,800 460,800 3,894,973 460,800 460,800 460,800 3894973 | ed MM
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Group Bank ; :
Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;::;'yon
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
17 440.44 shares of Rs. 100 each
Level 3- Adjust-
National Fund Management Ltd.P NFM 45,000,000 | 45,000,000 | 30,000,000 | 30,000,000 45000000 | 45000000 30,000,000 30,000,000 | edMIM
450,000 shares of Rs. 100 each
Aadyanta Fund Management (Promoter Level 3- Adjust-
Share) AFM 50,000,000 | 50,000,000 | 50,000,000 | 50,000,000 50,000,000 | 50,000,000 | 50,000,000 | 50,000,000 |  ed MTM
500,000 shares of 100 each
Level 3- Adjust-
Nepal Opportunity Fund-1 NOF-1 | 300,000,000 | 300,000,000 300,000,000 | 300,000,000 ed MTM
300,000 shares of 100 each
Level 3- Adjust-
National Equity Fund-1 NEF-1 | 300,000,000 | 300,000,000 300,000,000 | 300,000,000 ed MTM
300,000 shares of 100 each
Total Investment on unquoted equity 698,164,800 | 697,626,800 | 83,164,800 | 120,071,645 | 698,164,800 | 697,626,800 | 83,164,800 | 120,071,645
Total FVTOCI of Investment on equity
shares 1,008,672,288 | 3,390,562,005 | 363,011,586 | 3,114,814,103 | 963,313,841 | 3,111,969,422 | 331,513,381 | 2,905,390,555
Investment in Mutual Fund
Citizen Mutual Fund-1 CMFL 14603226 | 14267200 13595693 | 12,663,000 14603226 | 14267200 | 13,595,693 | 12,663,000 | Level 1- MM
1,480,000 units of Rs. 10 each
Citizen Mutual Fund-2 CMF2 20,000,000 | 20,640,000 | 20,000,000 20,780,000 20,000,000 | 20,640,000 | 20,000,000 | 20,780,000 | Level 1- MTM
2000000 units of Rs. 10 each
Global Ime Samunnat Yojana GIMES1 37976000 | 36,567,691 37976000 | 36,567,691 | Level 1- MTM
0 units of Rs. 10 each
Laxmi Equity Fund LEMF 71325786 | 66,493,633 | 71,325,786 | 67336214 | 71325786 | 66493633 | 71325786 | 67,336,214 | Level 1- MTM
7021503 units of Rs. 10 each
Nabil Balanced Fund-2 NBF2 26175937 | 21839400 | 26,175,937 | 21,354,080 | 26175937 | 21839400 | 26,175,937 | 21,354,080 | Level 1- MTM
2426600 units of Rs. 10 each
Nabil Equity Fund NEF 13599127 | 12,297 321 13599127 | 12297321 | Level 1- MTM
0 units of Rs. 10 each
Nibl Pragati Fund NIBLPF 12417465 | 11,638,930 12417465 | 11,638930 | Level 1- MTM
0 units of Rs. 10 each
Nic Asia Balanced Fund NICBF 30432716 | 29280000 | 30432716 | 28456500 30432716 | 29280000 | 30432716 |  28456,500 | Level 1- MTM
3,050,000 units of Rs. 10 each
Nmb Hybrid Fund L-1 NMBHF1 12619210 | 13,616,128 12619210 | 13,616,128 | Level 1- MTM
0 units of Rs. 10 each
Nmb50 Mutual Fund NMB50 50,000,000 | 50,200,000 | 50,000,000 | 52,500,000 50,000,000 | 50,200,000 | 50,000,000 | 52,500,000 | Level 1- MTM
5,000,000 units of Rs. 10 each
Sanima Equity Fund SAEF 22804004 | 21820000 | 22804094 | 23600000 22,804,094 | 21,820000 | 22,804,094 | 23,600,000 | Level 1- MTM
2,000,000 units of Rs. 10 each
Siddhartha Equity Fund SEF 25623561 | 20022701 | 24073824 | 20609227 | 25623561 | 20022701 | 24073824 | 20,609,227 | Level 1- MTM
2386496 units of Rs. 10 each
Siddhartha Investment Growth Scheme-2 | SIGS2 60026219 | 56972570 | 60,026,219 | 54210991| 60026219 | 56972570 | 60,026219 | 54,210,991 | Level 1- MTM
6,003,432 units of Rs. 10 each
Sunrise First Mutual Fund SEMF 41641637 | 42980445 |  A1,641637| 46,011916| 41641637 | 42980445 | 41641637 | 46,011,916 | Level 1- MTM
4,152,700 units of Rs. 10 each
Laxmi Unnati Fund LUK 30253901 | 27279900 | 30253901 | 28462,029| 30253901 | 27279900 | 30253901 |  28462,029 | Level 1- MTM
3,031,100 units of Rs. 10 each
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Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;::;'yon
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
RBB MUTUAL FUND 1 RMF1 30316543 | 24840019 | 30,036,557 | 24279754 | 30316543 | 24840019 | 30,036,557 | 24,279,754 | Level 1- MTM
3044120 units of Rs. 10 each
NIBL SAHABHAGITA FUND NIBLSF 19958400 | 16262400 | 19958400 | 16370200 19958400| 16262400 | 19,958400 | 16,370,200 | Level I- MM
1,540,000 units of Rs. 10 each
MEGA MUTUAL FUND-1 MMF1 4,363,400 3,368,545 4,363,400 3,486,357 4,363,400 3,368,545 4,363,400 3.486,357 | Level 1- MTM
436,340 units of Rs. 10 each
Nabil Balanced Fund-3 NBF3 166,700 130,026 166,700 126,192 166,700 130,026 166,700 126,192 | Level 1-MTM
16,670 units of Rs. 10 each
KUMARI DHANABRIYOJMUTFUND KDBY 11,093,445 | 11,023800| 10,000,000 | 10,040,000 |  11,093.445| 11,023,800 | 10,000,000 | 10,040,000 | Level 1- MTM
1,140,000 units of Rs. 10 each
Slk-Shubha Laxmi Kosh SLK 10,000,000 | 10,770,000 10,000,000 | 10,000,000 | 10,000,000 | 10,770,000 | 10,000,000 | 10,000,000 | Level 1- MTM
1,000,000 units of Rs. 10 each
NMBSF2-NMB Sulav Inv.Fund-li NMBSF2 | 31113016 | 31468233 | 30000000 | 29970000 31113016| 31468233 | 30,000,000 | 29,970,000 | Level I- MTM
3128055 units of Rs. 10 each
NIBLGF-NIBLGrowth Fund NIBLGF 50,001,023 |  53201,330 | 50,001,023 | 53201330| 50001023 | 53201330 | 50,001,023 | 53,201,330 | Level 1- MTM
5,000,125 units of Rs. 10 each
Prabhu Smart Fund PSF 10,000,000 9,610,000 10,000,000 9,900,000 | 10,000,000 9,610,000 10,000,000 9,900,000 | Level 1- MTM
1,000,000 units of Rs. 10 each
Siddhartha Invest.Growth G 10,000,000 9,450,000 10,000,000 | 10,000,000 | 10,000,000 9,450,000 10,000,000 | 10,000,000 | Level 1-MTM
1,000,000 units of Rs. 10 each
Citizens Super 30 Mutual Fund CSMF 10,000,000 10,000,000 | 10,000,000 | 10,000,000 | 10,000,000 | 10,000,000 | 10,000,000 | 10,000,000 | Level I- MTM
1,000,000 units of Rs. 10 each
RBB Mutual Fund-2 RBB 10,000,000 9,500,000 | 10,000,000 | 10,000,000 | 10,000,000 9,500,000 | 10,000,000 | 10,000,000 | Level 1- MTM
1,000,000 units of Rs. 10 each
Laxmi Value Fund 2 LVF2 | 25,000,000.00 | 23,100,000.00 25,000,000.00 | 23,100,000.00 Level 1- MTM
2,500,000 units of Rs. 10 each
Himalayan 80-20 H80-20 | 10,000,000.00 | 9,990,000.00 10,000,000.00 | 9,990,000.00 Level 1- MTM
1,000,000 units of Rs. 10 each
Nic Asia Growth Fund-2 NICGF2 | 10,000,000.00 |  8,200,000.00 10,000,000.00 | 8,200,000.00 Level 1- MTM
1,000,000 units of Rs. 10 each
Nibl Stable Fund NIBLSF | 30,000,000.00 | 30,000,000.00 30,000,000.00 | 30,000,000.00 Level 1- MTM
3,000,000 units of Rs. 10 each
Investment from Subsidiary Company (Kosh Byabasthapan Company Limited)
Global IME Sammunat Scheme 1 GIMES1 - 95,000 91,418 Level 1- MTM
0 units of Rs. 10 each
NIBL Pragati Fund NIBLPF 34,400 33,402 Level 1- MTM
0 units of Rs. 10 each
NMB Hybrid Fund- 1 NMBHF1 31,550 34042 Level 1- MTM
0 units of Rs. 10 each
Total investment in mutual fund 664,899,604 | 632,710,203 | 661,628,639 | 637,636,722 | 664,899,604 | 632,710,203 | 661,467,689 | 637,477,859
Grand Total Investment measured at
FvToCl 1,673,571,892 | 4,023,272,208 | 1,024,640,225 | 3,752,450,825 | 1,628,213,445 | 3,744,679,625 | 992,981,070 | 3,542,868,414
Investment in equity measured at FVTPL
Citizen Investment Trust CIT 95,379,956 | 87340225 | 9537955 | 75045236 | 95379956 | 87340225 | 95379556 | 75,045,236 | Level 1- MTM
44905 shares of Rs. 100 each
Himalayan Life Insurance Company Limited |  GLICL 171,044,555 | 129,308,066 | 139,588,801 | 124,572,012 | 171,044,555 | 129,308,066 | 139,588,801 | 124,572,012 | Level 1- MTM
330711.17 shares of Rs. 100 each
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Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;:’:ﬁ;‘m
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

Himalayan Distillery Limited HDL 15,451,260 | 16,333,968 5,862,667 8326592 | 15451260 | 16,333,968 5,862,667 8326592 | Level 1- MTM
11802 shares of Rs. 100 each
Nepal Reinsurance Company Limited NRIC 68156998 | 49282988 | 68,156,998 | 49.879515| 68156998 | 49282988 | 68,156,998 | 49879515 | Level 1- MTM
70606 shares of Rs. 100 each
Premier Insurance Company Limited PIC 26,723,062 | 28,946,008 3,000,282 31140491 26723062 | 28,946,008 3,000,282 3114049 | Level 1- MTM

33662.06 shares of Rs. 100 each

Rasuwagachi Hydropower Company Ltd RHPL 87220989 | 79,865,005 | 60880385 | 51995500 |  87,220989| 79,865,055 | 60,880,385 | 51,955,500 | Level 1-MTM

270729 shares of Rs. 100 each

Chilime Hydropower Company Limited CHCL 135090845 | 135278263 | 113,139395| 117537,152| 135090845 | 135278263 | 113,139,395 | 117,537,162 | Level 1- MM

290921 shares of Rs. 100 each

Himalayan General Insurance Company
Limited HGI 11109553 | 12,701,304 |  11,109553 | 11100000 |  11,109553 | 12,701,304 | 11,109553 | 11,100,000 | Level I- MM

20097 shares of Rs. 100 each

Hydroelectricity Investment And Develop-
ment Company Limited HIDCL - 1,028 892 -1 1067632 - 1,028 892 - 1,057,632 | Level 1- MTM

5748 shares of Rs. 100 each

Sagarmatha Lumbini General Insurance
Company Limited LGIL 31304992 | 32758620 | 14171529 | 15,170,188 | 31344992 | 32758620 | 14171529 | 15,170,188 | Level 1- MTM

45060 shares of Rs. 100 each

National Life Insurance Company Limited NLICL 98 683,725 91,718,060 74145900 | 65,145,387 98683725 | 91,718,060 | 74145900 65,145,387 | Level 1- MTM

154148 shares of Rs. 100 each

Nepal Life Insurance Company Limited NLIC 110350791 | 69924716 | 81540742 | 48345120 110,350,791 | 69924716 | 81540742 | 48345120 | Level I- MTM

112964 shares of Rs. 100 each

Nepal Insurance Company Limited NLIC 0 3,520 0 - - 3520 - - | Level 1- MTM
4 shares of Rs. 100 each

Sanima Mai Hydropower SHPC 15440253 | 16,371,369 581,652 710000 15440253 | 16,371,369 581,652 710,000 | Level 1- MTM
48222 shares of Rs. 100 each

Shikhar Insurance Company Limited SIcL 85,003,389 | 61853373 | 67917210 50964485 | 85,553,389 | 61853373 | 67917210 50,964,485 | Level 1- MTM
85551 shares of Rs. 100 each

BUTWAL POWER COMPANY BPCL 71,680,130 | 66421096 | 56,987,938 | 54.251,112| 71,680,130 | 66,421,096 | 56,987,938 | 54,251,112 | Level 1- MTM
214261.60 shares of Rs. 100 each

Surya Jyoti Life Insurance Co Ltd SucL 14.082,148 | 13424.057 6,242413 6710000 14,082,148 | 13424057 6,242,413 6,710,000 | Level 1- MTM
31226 shares of Rs. 100 each

Api Power Company API 47884379 29268840 32676007 | 12617259 | 470884379 | 29268840 | 32676007 | 12,617,259 | Level 1-MTM

153240 shares of Rs. 100 each

Arun Valley HydropowerDevelopment

Company Limited AHPC 107833713 | 84731991 | 81851578 | 58176975 | 107833713 | 84731991 | 81851578 | 58,176,975 | Level 1- MTM
476290 shares of Rs. 100 each
Upper Tamakoshi HydropowerLtd UPPER 1,147,943 446,698 1,147,943 1,078,950 1,147,943 446,698 1,147,943 1,078,950 | Level 1- MTM

2528 shares of Rs. 100 each

Grameen Bikas Laghubitta Bittiya Sanstha

Limited GBLBS 13,275,831 8110000 13275831 6,330,000 13275831 8110000 13275831 6,330,000 | Level 1- MTM
10000 shares of Rs. 100 each
IME General Insurance (Gl 5,302,681 5,859,000 4,199,071 4,760,000 5,302,681 5859000 4,199,071 4,760,000 | Level 1- MTM
10500 shares of Rs. 100 each
Prabhu Insurance Company Limited PRIN 15,619,164 | 18,998,000 8,143,185 | 10458000 15619164 | 18,998,000 8,143,185 | 10,458,000 | Level 1- MTM
23000 shares of Rs. 100 each
Infinity Laghubitta Bittiya Sanstha ILBS - - 699,071 514,800 - - 699,071 514800 | Level 1- MTM
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Investment in equity measured at FVTOCI | Symbol Current Year Previous Year Current Year Previous Year Faﬁ;}’:’;::;'yon

Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
(0 shares of Rs. 100 each
Aarambha Chautari Laghubitta Bittiya
Sanstha ACLBSL - - 2,100,130 1,041,670 - - 2,100,130 1,041,670 |  Level 1- MTM
0 shares of Rs. 100 each
Forward Community Micro Financ FOWAD 0 1,413 0 1321 - 1413 - 1321 | Level 1- MTM
1 shares of Rs. 100 each
Sadhana Laghubitta Bittiya Sanstha
Limited SDLBSL - 1,067 - 741 - 1,067 - 741 | Level 1- MTM
1 shares of Rs. 100 each
Laxmi Laghubitta Bittiya Sanstha LLBS - 1,224 - 893 - 1,224 - 893 | Level 1- MTM
1 shares of Rs. 100 each
NLG Insurance NLG 3847037 | 39084537 | 3L,754787| 31983000 38847037 | 39084537 | 31754787 | 31,983,000 | Level 1- MTM
49169.13 shares of Rs. 100 each
Mero Micro Finance Laghubitta bittiya
Sanstha Limited MERD 18911737 12046650 | 18911737 | 11375480 | 18911737 | 12046650 | 18911737 | 11375480 | Level I-MTM
17209.50 shares of Rs. 100 each
Vijaya Laghubitta Bittiya Sanstha Limited VLBS 0 19 0 - - 19 - -1 Level I- MTM
Ishares of Rs. 100 each
Sanima Large Cap Fund SLCF 31229982 | 294224521 30002653 | 26,763,122 | 31229982 | 29422452 | 30,002,653 | 26,763,122 | Level 1- MTM
3167110 shares of Rs. 100 each
Kumari Equity Fund KEF 20008845 | 19353849 | 20008845 | 20375636 | 20008845 | 19353849 |  20,008845| 20,375,636 | Level 1- MTM
2003504 shares of Rs. 100 each
Sunrise Bluechip Fund SBCF 21,197 541 17870147 | 20212204 15922940 | 21197541 | 17870147 | 20212204 | 15922940 | Level 1-MTM
2160840 shares of Rs. 100 each
NIBL Samriddhi fund -2 NIBSF2 7541251 27334555 30003685 | 27334955 | 30,003,685 | 24754125 | 30003685 | 27334555 | Level 1- MTM
3000500 shares of Rs. 100 each
Prabhu Select Fund PSF 14716295 | 14415286 | 14716295 | 13031183 | 14716295 | 14415286 | 14716295 | 13,031,183 | Level I- MM
1472450 shares of Rs. 100 each
Nic Asia Select 30 Index Fund NICS30 0019532 | 19223808 | 20019532 | 18002295| 20019532 | 19223808 | 20019532 | 18,002,295 | Level 1- MTM
2002480 shares of Rs. 100 each
Investment from Subsidiary Company (Kosh Byabasthapan Company Limited)
Api Power Company Limited API 259,100 244,480 52,600 39,400 Level 1- MTM
1280 shares of Rs. 100 each
Arun Vally Hydropower Development
Company AHPC 187,992 175,054 30,600 25,500 Level 1- MTM
984 shares of Rs. 100 each
Barun Hydropower Company Ltd. BARUN 27,100 29,896 21100 25,149 Level 1- MTM
101 shares of Rs. 100 each
Central Finance Limited CFCL - 20216 - 14,934 Level 1- MTM
38 shares of Rs. 100 each
Himalayan Laghubitta Bittiya Sanstha Ltd.
(prev Civil Laghubitta) HLBSL 74750 85760 74,750 45,240 Level 1- MTM
67 shares of Rs. 100 each
Forward Community Microfinance Bittiya
Sanstha Ltd. FOWAD - 39,564 - 36,988 Level 1- MTM
28 shares of Rs. 100 each
Green Development Bank Ltd. GRDBL 18850 25,04 18,850 15,606 Level 1- MTM
51 shares of Rs. 100 each
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Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

Hydroelectricitylnvestment and Develop-
ment Co. Ltd. HIDCL 311,500 220,528 311,500 226,688 Level 1- MTM
1232 shares of Rs. 100 each
Jyoti Bikas Bank Ltd. JBBL 169,500 163 594 169,500 155,258 Level 1- MTM
521 shares of Rs. 100 each
Janautthan Samudayic Laghubitta Bittiya
Sanstha Ltd. JSLBB 41,328 28,560 Level 1- MTM
29 shares of Rs. 100 each
Kalika Laghubitta Bittiya Sanstha Ltd. KMCDB 11,989 17,999 11,989 11,040 Level 1- MTM
15 shares of Rs. 100 each
Mithila Laghubitta Bittiya Sanstha Ltd. MLBBL 91,980 102,758 91,980 77256 Level 1- MTM
75 shares of Rs. 100 each
Mero Microfinance Laghubitta Bittiya
Sanstha Ltd. MERO 88,200 83,286 Level 1- MTM
126 shares of Rs. 100 each
Neco Insurance Ltd. NIL 824,000 | 51,930,648 68,149,546 Level 1- MTM
62118 shares of Rs. 100 each
NLG Insurance Ltd. NLG 641,045 838,620 208,965 420,000 Level 1- MTM
1055 shares of Rs. 100 each - -
Nepal Life Insurance Co. Ltd. NLIC 1511,713 1,309,185 1331413 1,350,360 Level 1- MTM
2115 shares of Rs. 100 each
National Microfinance Bittiya Sanstha
Limited NMFBS 36,300 38,043 36,300 34150 Level 1- MTM
27 shares of Rs. 100 each - -
Sworojgari Laghubitta Bikas Bank Ltd. SLBBL 11,380 16,169 11,380 9,870 Level 1- MTM
19 shares of Rs. 100 each
Ngadi Group Power Ltd. NGPL 8,790 9,889 8,790 6,783 Level 1- MTM
29 shares of Rs. 100 each
GhalemdiHydro Ltd. GHL 216,500 250,050 116,500 111,000 Level 1- MTM
1500 shares of Rs. 100 each
Himalayan Re-insurance Limited HRL 511,025 469,220 Level 1- MTM
809 shares of Rs. 100 each
Manjushree Finance Limited MFIL 123,400 120,580 Level 1- MTM
200 shares of Rs. 100 each
National Hydropower Company Ltd NHPC 176,000 162,900 Level 1- MTM
1000 shares of Rs. 100 each
Nirdhan Utthan Laghubitta Bittiya Sansthan | NUBL 68,000 71,190 Level 1- MTM
100 shares of Rs. 100 each
Rasuwagadhi Hydropower Company Ltd RHPL 323,000 295,000 Level 1- MTM
1000 shares of Rs. 100 each
Ridi Power Company Ltd. RIDI 100 191 Level 1- MTM
1 shares of Rs. 100 each
Singati Hydro Energy Ltd. SHEL 1,602,000 1,715,000 Level 1- MTM
10000 shares of Rs. 100 each
Synergy Power DevelopmentLtd. SPDL 134500 127,450 Level 1- MTM
500 shares of Rs. 100 each
Total FVTPL 1,425,401,553 | 1,277,338,374 | 1,130,929,791 | 1,014519,414 | 1,423,310,600 | 1,216,149,394 | 1,128,421,574 | 943,652,800
Total Investment 3,098,973,445 | 5,300,610,982 | 2,155,570,016 | 4,766,970,239 | 3,051,524,045 | 4960,829,019 | 2,121,408,644 | 4,486,521,214
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4.9 Current tax assets

Particulars G Bank
Current Year Previous Year Current Year Previous Year
Current tax assets 13,300,748,802 12,308,318,903 13,301,083,002 12,305,946,710
Current year income tax assets 992,429,899 254,191,997 995,136,292 251,819,804
Tax assets of prior periods 12,308,318,903 12,054,126,906 12,305,946,710 12,054,126,906
Current tax liabilities 13,161,948,232 12,030,008,851 13,161,948,232 12,029,240,526
Current year income tax liabilities 1,131,939,381 735,087,475 1,132,707,706 941,429,381
Tax liabilities of prior periods 12,030,008,851 11,294,921,376 12,029,240,526 11,087,811,145
Total 138,800,570 218,310,052 139,134,770 216,706,184
4.10 Investment in subsidiaries
. Bank
Particulars Current Year Previous Year
Investment in quoted subsidiaries - -
Investment in unquoted subsidiaries 32,254,000 32,081,000
Total investment 32,254,000 32,081,000
Less: Impairment allowances 3,241,000 3,241,000
Net carrying amount 29,013,000 28,840,000
4.10.1 Investment in quoted subsidiaries
Bank
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value
........................................... Ltd.
............ shares of Rs. .......each - - - -
........................................... Ltd.
............ shares of Rs. .......each - - - -
Total - - - -
4.10.2 Investment in unquoted subsidiaries
Bank
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value
Gobar Gas Company Limited 3241 shares of Rs. 1000 each 3,241,000 - 3,241,000 -
Kosh Byabasthapan Company Limited
290130 shares of Rs.100 each 29,013,000 - 28,840,000 -
Total 32,254,000 - 32,081,000 -
4.10.3 Information relating to subsidiaries of the Bank
Bank
Particulars Percentage of ownership held by the Bank
Current Year Previous Year
Kosh Byabasthapan Co.Ltd. 93.45% 92.89%
Gobar Gas Co. Ltd. 83.96% 83.96%
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4.10.4 Non Controlling Interest of the Subsidiaries

Group
Particulars Current Year
Kosh Byabasthapan Co. Ltd. Gobar Gas Co. Ltd.
Equity interest held by NCI (%) 6.55% 16.04%
Profit/(loss) allocated during the year (363,925) -
Accumulated balances of NCI as on Ashadh end 2081 16,568,246 -

Dividend paid to NCI

Particulars

Previous Year

Kosh Byabasthapan Co. Ltd.

Gobar Gas Co. Ltd.

Equity interest held by NCI (%) 7.11% 16.04%
Profit/(loss) allocated during the year 1,150,336 -
Accumulated balances of NCI as on Ashadh end 2080 16,932,171 -
Dividend paid to NCI -
4.11 Investment in associates
. Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Investment in quoted associates - - - -
Investment in unquoted associates -
Total investment - - - -
Less: Impairment allowances
Net carrying amount - - - -
4.11.1 Investment in quoted associates
Group Bank
. Current Year Previous Year Current Year Previous Year
Particulars Ea B B Fa
air air air air
Cost Value Cost Value Cost Value Cost Value
Total - - - - - -
4.11.2 Investment in unquoted associates
Group Bank
. Current Year Previous Year Current Year Previous Year
Particulars
Fair Fair Fair Fair
L= Value i Value = Value L Value
........................................... Ltd. i i i i i i i
............ shares of Rs. .......each
........................................... Ltd. i i i i i i i i
............ shares of Rs. .......each
Total - - - - - - - -
4.11.3 Information relating to associates of the Bank
Group Bank
Particulars Percentage of ownership held by the Bank Percentage of ownership held by the Bank
Current Year Previous Year Current Year Previous Year
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4.11.4 Equity value of associates

Group
Particulars
Current Year Previous Year
Total - -
4.12 Investment properties
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year

Investment properties measured at fair value - - - -
Balance as on Shrawan 1, 2080 - - - -
Addition/disposal during the year - - - -

Net changes in fair value during the year - - - -
Adjustment/transfer = - - -

Net amount - - - -
Investment properties measured at cost

Balance as on Shrawan 1, 2080 248,649,555 252,592,246 248,649,555 252,592,246
Addition/disposal during the year 694,439,525 (3,942,691) 694,439,525 (3,942,691)
Adjustment/transfer - -

Accumulated depreciation - -

Accumulated impairment loss - - - -

Net amount 943,089,080 248,649,555 943,089,080 248,649,555
Total 943,089,080 248,649,555 943,089,080 248,649,555
4.13 Property, Plant and Equipment

Group
Particulars Land Building :222:::& Furnitures Vehicles qu?i:ﬁeems Others ng:stst;ft:lse ToézLAzs;':f s TOE:LAZS(:';&‘ i

Cost

As on Shrawan 1, 2079 146915418 | 992,727,017 | 1,048,738,910 | 364,066,379 | 402,717,380 | 781,940,496 | 135,102,056 | 775,793,622 | 4,648,001,278 | 4,648,001,278
Addition during the Year - -
Acquisition 390,219 64553,191 | 18516432 | 23860205 8297802 | 80,236,880 70859328 | 211315911 | 415029970 | 415,029,970
Capitalization - - - - - - - -
Disposal during the year - (2,345,185) | (1,236,074) (117853) |  (825476) |  (6,791,570) | (22,173,046) |  (33,489,204) |  (33,489,204)
Adjustment/Revaluation 699,30 25,005,238 | (2,286,642) 1,943,975 | 26,044,524 | (14,445,081) 1,464,911 34,177,025 72,663,255 72,663,255
Balance as on Ashadh end 2080 | 148,004,942 | 1,082,345,446 | 1,062,623517 | 388,634,484 | 436,941,853 | 846,906,820 | 137,634,725 | 999,113,513 | 5,102,205,299 | 5,102,205,299
Addition during the Year -

Acquisition 38,696,378 | 61412166 | 19,346,180 | 2620640 | 36772992 | 12512,225| 308171912 | 479,532,493

Capitalization - - - - - - -

Disposal during the year - (2,578557) | (3,878,620) (211,210 | (6,733,304)| (2,153,764) | (116,658,771) | (132.214,227)
Adjustment/Revaluation (1,038,337) (1,909,385) | (49,914,321)| 53,234,288 1,169,988 | (4,935,941) 4,172,132 778,425

Balance as on Ashadh end 2081 | 146,966,605 | 1,119,132,439 | 1,071,542,805 | 457,336,332 | 440,521,271 | 872,010,566 | 152,165,317 | 1,190,626,654 | 5,450,301,991| 5,102,205,299
Depreciation and Impairment

As on Shrawan 1, 2079 356,170,129 | 814,529,840 | 230,149,363 | 317,856,630 | 466,916,360 | 84164855 | 157933221 | 2,427,720,398 | 2,427,720,398
Depreciation charge for the Year 21239423 | 22,766,005 | 70529216 | 31291372 | 61411342 9800809 | 174213010 391,251,177 | 391,251,177
Impairment for the year
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Group

Particulars Land Building :222:::; Furnitures Vehicles qu?i::ﬁ:n is Others ng:sts(;ft:lse ToézLA;g:f J Toé?lLAzsg;g I
Disposals - (2,340,083) |  (1,178,406) (117.849) | (770,125) |  (6,658,822) (11,065,285) | (11,065,285)
Adjustment 116,368.00 17,084,950 | (4,087,253) 669,119 207,453 584,859 3,396,028 - 17971,125 17971,125
Ason Ashadh end 2080 116,368.00 | 394,494,102 | 830,868,510 | 300,169,292 | 349,237,606 | 528,142,436 | 90,702,871 | 332,146,231 | 2,825,877,415| 2,825,877,415
Impairment for the year
Depreciation charge for the Year 22,169,763 | 43894232 | 23453016 | 24125254 98699948 | 10349397 | 174959034 | 397,650,643
Disposals (2,519,534) | (3,673177) (210471) | (6,420,413) |  (2,023,577) (14,847,172)
Adjustment (116,368) 203,258 8,606,056 (10,903) 1,106,710 | (3,858,395) 2,124,396 - 8,714,754 -
As on Ashadh end 2081 -| 416,867,123 | 880,909,263 | 319,938,228 | 374,259,099 | 616,563,575 | 101,793,087 | 507,105,265 | 3,217,395,640 = 2,825,877,415
Capital Work in Progress 2,348,170 5,586,424 7934595 17,084,408
Net Book Value
As on Ashadh end 2080 147,888,574 | 687,851,343 | 231,755,007 | 88,465,192 | 87,704,247 | 318,764,384 | 46,931,854 | 666,967,282 2,93412,292
As on Ashadh end 2081 146,966,605 | 702,265,316 | 190,633,542 | 137,398,104 | 66,262,172 | 255,446,991 | 50,412,230 | 683,521,389 | 2,240,840,946

Bank

Particulars Land Building K::le';:::et Furnitures Vehicles qug:ﬁ:nts Others ng:sts(:;ilse ToézLAzsg;f | Azsgsa(;i 15
Cost
As on Shrawan 1, 2079 144,682,806 | 992,727,017 | 1048738910 363,653,921 | 401,892,380 | 782,043,786 | 135,049,827 | 775,793,622 | 4,644,582,269 |  4,644,582,269
Addition during the Year -
Acquisition 390,219 64,553,191 18516432 | 23,782,414 8,297,802 | 80,236,880 7851328 | 211315911 | 414950,179 414.950,179
Capitalization - - - - - -
Disposal during the year - (2,345,185) | (1,236,074) (117.853) |  (825476) |  (6,791,570) | (22,173,046) | (33,489,204) (33,489,204)
Adjustment/Revaluation 699,30 25,065,238 | (2,286,642) 1943975 | 26,044,524 | (14,445,081 1464911 34177,025| 72,663,255 72,663,255
Balance as on Ashadh end 2080 | 145,772,330 | 1,082,345,446 | 1,062,623,517 | 388,144,236 | 436,116,853 | 847,010,109 | 137,580,496 | 999,113,513 | 5,098,706,499 |  5,08,706,499
Addition during the Year -
Acquisition 38,696,378 61,412,166 | 19,316,122 2,620,640 36713492 | 12488285 | 308171912 | 47941899
Capitalization -
Disposal during the year - (2,578557) | (3,878,620) (211,210) | (6,733,304) | (2,153,764) | (116,658,771) | (132,214,227)
Adjustment/Revaluation (1,038,337) (1,909,385) |  (49,914,321) | 53,234,288 1,169,988 | (4,935,941) 4,172,132 - 718,425
Balance as on Ashadh end 2081 | 144,733,993 | 1,119,132,439 | 1,071,542,805 | 456,816,026 | 439,696,271 | 872,054,356 | 152,087,149 | 1,190,626,654 | 5,446,689,692 |  5,098,706,499
Depreciation and Impairment -
As on Shrawan 1, 2079 356,170,129 | 814,529,840 | 229,831,371 | 317,034,191 | 466,960,087 | 84,146,710 | 157,933,221 | 2,426,605,549 |  2,426,605,549
Depreciation charge for the Year 21239423 22,766,005 | 70,506,631 | 31,290,860 | 61,405,753 9,791,787 | 174,213,010 | 391,213 469 391,213,469
Disposals - (2,340,083) | (1,178,406) (117,849) | (770,125) |  (6,658,822) (11,065,285) (11,065,285)
Adjustment 116,368 17,084,550 | (4,087,253) 669,119 207,453 584,859 3,396,028 - 17971125 17,971,125
As on Ashadh end 2080 116,368 | 394,494,102 | 830,868,510 | 299,828,715 348,414,655 | 528,180,574 | 90,675,704 | 332,146,231 | 2,824,724,858 |  2,824,124,858
Impairment for the year -
Depreciation charge for the Year 22,169,763 | 43894232 | 23.431,068| 24,125,254 | 98,690,798 | 10,337,999 | 174,959,034 | 397,608,147
Disposals - -1 (2519,34) | (3,675,224) (210471) | (6,420413) | (2,023,577) (14,849,219
Adjustment (116,368) 203,258 8,666,056 (10,903) 1,106,710 | (3,858,395) 2,124,396 8,714,754
As on Ashadh end 2081 -| 416,867,123 | 880,909,263 | 319,573,656 | 373,436,148 | 616,592,563 | 101,714,522 | 507,105,265 | 3,216,198,540 |  2,824,724,858
Capital Work in Progress 2,318,170 5,586,424 7,934,595 17,084,408
Net Book Value
As on Ashadh end 2080 145,655,962 | 687,851,343 | 231,755,007 | 88,315,521 | 87,702,198 | 318,829,935 | 46,904,793 | 666,967,282 2,291,066,049
As on Ashadh end 2081 144733993 | 702,265,316 | 190,633,942 | 137,242,370 | 66,260,123 | 255,461,793 | 50,372,627 | 683,521,389 | 2,238,425,147
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4.14 Goodwill and Intangible assets

Group

Particulars

Goodwill

Software Purchased

Total Ashadh end 2081

Total Ashadh end 2080

Cost

As on Shrawan 1, 2079

418,961,142

418,961,742

418,961,142

Addition during the Year

Acquisition

4,693,950

4,693,950

4,693,950

Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Ashadh end 2080

483,655,692

483,655,692

483,655,692

Addition during the Year

Acquisition

2,301,047

2,301,047

Capitalization

Disposal during the year

Adjustment/Revluation

Balance as on Ashadh end 2081

485,956,739

485,956,739

483,655,692

Amortization and Impairment

As on Shrawan 1, 2079

249,195,036

249,195,036

249,195,036

Amortization charge for the Year

95,870,581

95,870,581

95,870,581

Impairment for the year

Disposals

Adjustment

As on Ashadh end 2080

345,065,617

345,065,617

345,065,617

Amortization charge for the Year

78,919,498

78,919,498

Impairment for the year

Disposals

Adjustment

As on Ashadh end 2081

423,985,115

423,985,115

345,065,617

Capital Work in Progress

Net Book Value

As on Ashadh end 2080

138,590,074

138,590,074

As on Ashadh end 2081

61,971,624

61,971,624

Bank

Particulars

Goodwill

Software Purchased

Total Ashadh end 2081

Total Ashadh end 2080

Cost

As on Shrawan 1, 2079

478,961,742

478,961,742

478,961,742

Addition during the Year

Acquisition

4,693,950

4,693,950

4,693,950

Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Ashadh end 2080

483,655,692

483,655,692

483,655,692

Addition during the Year

Acquisition

2,301,047

2,301,047

Capitalization

Disposal during the year

Adjustment/Revluation

Balance as on Ashadh end 2081

485,956,739

485,956,739

483,655,692

Amortization and Impairment
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Bank
Particulars Goodwill Software Purchased Total Ashadh end 2081 Total Ashadh end 2080
As on Shrawan 1, 2079 249,195,036 249,195,036 249,195,036
Amortization charge for the Year 95,870,581 95,870,581 95,870,581
Impairment for the year - - -
Disposals - - -
Adjustment - - -
As on Ashadh end 2080 345,065,617 345,065,617 345,065,617
Amortization charge for the Year 78,919,498 78,919,498
Impairment for the year - -
Disposals - -
Adjustment - -
As on Ashadh end 2081 423,985,115 423,985,115 345,065,617
Capital Work in Progress -
Net Book Value
As on Ashadh end 2080 138,590,074 138,590,074.21
As on Ashadh end 2081 61,971,624 61,971,624
4.15 Deferred Tax
Group Bank
Current Year Current Year
Particular Deferred Tax | Deferred Tax A Deferred Tax | Deferred Tax b A
Assets | Liabilities | (PXMSSEIS/ | pccets | Liabiliies | JRASsets/
(Liabilities) (Liabilities)
Deferred tax on temporory differences on following items
Other Trading Assets 62,148,362 12,817,009 49,331,353 62,148,362 - 62,148,362
Loan and Advance to B/Fls - - - - - -
Loans and advances to customers - - - - - -
Investment properties - - - - - -
Investment securities -1 693,398,038 | (693,398,038) -1 635,101,254 | (635,101,254)
Property & equipment 20,344,344 | (20,344,344) 20,344,344 | (20,344,344)
Goodwill and Intangible assets 5,783,434 (5,783,434) 5,783,434 (5,783,434)
Employees' defined benefit plan 289,366,084 -| 289,366,084 | 288,926,511 -| 288,926,511
Lease liabilities 9,624,814 9,624,814 9,624,814 9,624,814
Provisions - - - - - -
Other temporory differences - 6,893,888 (6,893,888) - 6,893,888 (6,893,888)
Deferred tax on temporory differences 361,139,260 | 739,236,713 | (378,097,453) | 360,699,687 | 668,122,920 | (307,423,233)
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax asset/(liabilities) as on year end of 2081 (378,097,453) (307,423,233)
recognised in profit or loss (157,861,922) (145,044,913)
recognised in other comprehensive income (220,235,531) (162,378,320)
recognised in directly in equity - -
Deferred tax asset/(liabilities) as on Shrawan 1, 2080 (545,463,797) (484,358,492)
Origination/(Reversal) during the year (167,366,344) (176,935,259)
Deferred tax expense/(income) recognised in profit or loss 51,279,404 58,296,621
Deferred tax expense/(income) recognised in other comprehensive income (219,393,268) (235,979,400)
Deferred tax expense/(income) recognised in directly in equity 747,520 747,520
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Group Bank
Previous Year Previous Year
Particulars Deferred Tax | Deferred Tax Net Deferred Deferred Tax | Deferred Tax Net Deferrad
Assots | Liabilities | JAVASSEIS/ | “Uyccets | Liabilities | 1AXASsets/
(Liabilities) (Liabilities)
Deferred tax on temporory differences on following items
Other Trading Assets 55,432,433 17,088,627 38,343,806 55,432,433 - 55,432,433
Loan and Advance to B/FIs - - - - - -
Loans and advances to customers - - - - - -
Investment properties - - - - - -
Investment securities -| 809,596,667 | (809,596,667) -| 765,127,603 | (765,127,603)
Property & equipment (15,425,792) (15,425,792) | (15,455,162) (15,455,162)
Goodwill and Intangible assets (5,792,272) (5,792,273) (5,792,272) (5,792,272)
Employees' defined benefit plan 245,090,758 -| 245,090,758 | 244,667,741 -| 244,667,741
Lease liabilities 9,857,292 9,857,292 9,857,292 9,857,292
Provisions - - - - - -
Other temporory differences - 7,940,921 (7,940,921) - 7,940,921 (7,940,921)
Deferred tax on temporory differences 289,162,419 | 834,626,215 | (545,463,797) | 288,710,032 | 773,068,524 | (484,358,492)
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax asset/(liabilities) as on year end of 2080 (545,463,797) (484,358,492)
recognised in profit or loss (103,807,549) (86,748,292)
recognised in other comprehensive income (441,656,248) (397,610,200)
recognised in directly in equity - -
Deferred tax asset/(liabilities) as on Shrawan 1, 2079 (39,890,570) (52,152,028)
Origination/(Reversal) during the year 585,354,367 536,510,520
Deferred tax expense/(income) recognised in profit or loss 162,990,079 158,393,622
Deferred tax expense/(income) recognised in other comprehensive income 428,298,962 384,051,572
Deferred tax expense/(income) recognised in directly in equity (5,934,674) (5,934,674)
4.16 Other assets
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Assets held for sale - - - -
Other non banking assets - - - -
Bills receivable - - - -
Accounts receivable 1,703,701,700 831,289,980 1,700,800,241 829,964,853
Accrued income 68,158,553 3,793,759 68,158,553 3,793,759
Prepayments and deposit 122,421,663 87,654,524 122,421,663 87,570,756
Income tax deposit - - - -
Deferred employee expenditure 2,413,990,373 4,507,340,400 2,413,990,373 4507,340,400
Other 1,500,628,063 1,889,172,880 1,500,628,064 1,889,172,880
Total 5,808,900,352 1,319,251,543 5,805,998,894 1,317,842,648
4.17 Due to Bank and Financial Institutions
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Money market deposits - - - -
Interbank borrowing 26,740,000 1,920,500,000 26,740,000 1,920,500,000
Other deposits from BFls 170,278,769 175,419,987 170,278,769 175,419,987
Settlement and clearing accounts - - - -
Total 197,018,769 2,095,919,987 197,018,769 2,095,919,987

Interbank borrowing includes the borrowing payable within 90 days.
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4.18 Due to Nepal Rastra Bank
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Refinance from NRB - - - -
Standing Liquidity Facility - - - -
Lender of last resort facility from NRB - - - -
Securities sold under repurchase agreements - - - -
QOther payable to NRB - - - -
Total - - - -
4.19 Derivative financial instruments
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Held for trading
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Others - - - -
Held for risk management -
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Other - - - -
Total - - - -
4.20 Deposits from customers
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Institutions customers:
Term deposits 65,492,531,898 39,556,408,005 65,507,071,934 39,574,045,989
Call deposits 13,226,218,301 10,284,107,775 13,226,668,807 10,284,107,775
Current Deposits 17,045,528,887 21,219,414,763 17,045,528,887 21,221,250,760
Other 1,315,730,388 1,196,740,273 1,315,730,388 1,196,740,273
Individual customers:
Term deposits 74,376,799,027 75,559,484,374 74,376,799,027 75,559,484,374
Saving deposits 68,765,774,250 48,773,465,701 68,765,774,250 48,773,465,701
Current deposits 3,212,264,247 2,700,447 831 3,212,264,247 2,700,447 831
Other 178,820,465 177,070,864 178,820,465 177,070,864
Total 243,613,667,463 199,467,139,586 243,628,658,005 199,486,613,567
4.20.1 Currency wise analysis of deposit from customers
TS Current Year e Previous Year Current Year i Previous Year
Nepalese rupee 243,446,002,499 199,370,737,401 243,460,993,041 199,390,211,382
Indian rupee - -
United State dollar 167,664,964 96,402,185 167,664,964 96,402,185
Great Britain pound - - - -
Euro = - = -
Japenese yen - - - -
Chinese yuan - - - -
QOther - - - -
Total 243,613,667,463 199,467,139,586 243,628,658,005 199,486,613,567
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4.21 Borrowing
q Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Domestic Borrowing
Nepal Government 2,664,573,352 2,136,563,784 2,664,573,352 2,136,563,784
QOther Institutions - - - -
QOther - - - -
Sub total 2,664,573,352 2,136,563,784 2,664,573,352 2,136,563,784
Foreign Borrowing
Foreign Bank and Financial Institutions - - - -
Multilateral Development Banks = - - R
Other Institutions - - - -
Sub total 5 - - -
Total 2,664,573,352 2,136,563,784 2,664,573,352 2,136,563,784
Details of Borrowing from Nepal Government Current Year Previous Year
Particulars 1,234,398,000 1,346,640,704
Province Government- Subsidised Loan 1,174,297,000 784,297,000
[FAD VITA Project 250,900,000 -
World Bank FPP 4,978,352 5,626,080
Priority Sector Loan 2,664,573,352 2,136,563,784
Total
4.22 Provisions
] Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Provisions for redundancy = - - -
Provision for restructuring - - - -
Pending legal issues and tax litigation - - - -
Onerous contracts = - - R
QOther - - - -
Total - - - -
4.22.1 Movement in provision
3 Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Balance at Shrawan 1 - - - -
Provisions made during the year - - - -
Provisions used during the year - - - -
Provisions reversed during the year - - - -
Unwind of discount = - - R
Balance at Ashadh end - - - -
4.23 Other liabilities
Particul Group Bank
articulars Current Year Previous Year Current Year Previous Year
Liability for employees defined benefit obligations 493,092,966 - 493,092,966 -
Liability for long-service leave - 1,538,535 - -
Short-term employee benefits - - - -
Bills payable - - - -
Creditors and accruals 4,690,013,899 4,055,146,292 4 682,533,543 4,049,724 217
Interest payable on deposit 718,903,964 838,744,165 718,903,964 838,744,165
Interest payable on borrowing 599,119,150 581,459,378 599,119,150 581,459,378
Liabilities on deferred grant income 9,815,521 26,782,533 9,815,521 26,782,533
Unpaid Dividend 634,926,001 698,096,595 634,926,001 698,096,595
Liabilities under Finance Lease - - - -
Employee bonus payable 224 522,781 172,951,096 224 522,781 172,822,907
Other 599,067,924 832,956,905 597,878,279 832,710,101
Total 1,969,462,2017 1,207,675,499 1,960,792,205 1,200,339,896
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4.23.1 Defined benefit obligations
The amounts recognised in the statement of financial position are as follows:
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Present value of unfunded obligations - - - -
Present value of funded obligations 4 865,959,904 4718,429,579 4.865,958,812 4.718,429,579
Total present value of obligations 4 865,959,904 4718,429,579 4 865,958,812 4718,429,579
Fair value of plan assets 4,372,866,938 4718,429,579 4372 ,866,938 4,718,429,579
Present value of net obligations 493,092,966.00 - 493,091,874 -
Recognised liability for defined benefit obligations 493,092,966.00 - 493,091,874 -
4.23.2 Plan assets
Plan assets comprise
Particulars G Bank
Current Year Previous Year Current Year Previous Year
Equity securities
Government bonds
Bank deposit 4,420,000,000 2,830,000,000 4,420,000,000 2,830,000,000
Other (47,134,154) 1,888,429,579 (47,134,154) 1,888,429,579
Total 4,372,865,846 4,718,429,579 4,372,865,846 4,718,429,579
Actual return on plan assets:
Bank deposit includes investment in Fixed deposit. Other includes investment in debenture.
4.23.3 Movement in the present value of defined benefit obligations
Particulars GO Bank
Current Year Previous Year Current Year Previous Year
Defined benefit obligations at Shrawan 1 4,718,429,579 4,181,719,341 4,718,429,579 4,181,719,341
Actuarial losses/(gain) (15,645,789) 297,454,091 (15,645,789) 297,454,091
Benefits paid by the plan (751,827,074) (534,680,585) (751,827,074) (534,680,585)
Current service costs and interest 915,002,096 773,936,732 915,002,096 773,936,732
Defined benefit obligations at Ashadh end 4,865,958,812 4,718,429,519 4,865,958,812 4,718,429,579
4.23.4 Movement in the fair value of plan assets
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Fair value of plan assets at Shrawan 1 4,718,429,579 4,181,719,341 4,718,429,579 4,181,719,341
Contributions paid into the plan 406,263,341 1,071,390,823 406,263,341 1,071,390,823
Benefits paid during the year (751,827,074) (534,680,585) (751,827,074) (534,680,585)
Actuarial (losses) gains
Expected return on plan assets
Fair value of plan assets at Ashadh end 4,372,865,346 4,718,429,519 4,372,865,346 4,718,429,519
4.23.5 Amount recognised in profit or loss
IS Current Year e Previous Year Current Year pank Previous Year
Current service costs 522,819,726 426,335,127 522,819,726 426,335,127
Past Service cost - - - -
Interest on obligation 392,182,370 347,601,605 392,182,370 347,601,605
Expected return on plan assets 359,770,900 334,777,122 359,770,900 334,771,122
Acturial (gain)/loss on Other long term employee benefits (6,559,991) (32,896,269) (6,559,991) (32,896,269)
Total 548,671,205 406,263,341 548,671,205 406,263,341
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4.23.6 Amount recognised in other comprehensive income

. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Acturial (gain)/loss (9,085,798) 330,350,360 (9,085,798) 330,350,360
Return on Plan Assets excluding net interest 359,770,900 334,777,122 359,770,900 334,777,122
Total 350,685,102 665,127,482 350,685,102 669,127,482
4.23.7 Actuarial assumptions
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Discount rate 8.50% 8.50% 8.50% 8.50%
Expected return on plan asset 0.00% 0.00% 0.00% 0.00%
Future salary increase
First Year 4.00% 15.00% 4.00% 15.00%
Second year onwards 4.00% 4.00% 4.00% 4.00%
Withdrawal rate
up to 5 years of service 5.00% 5.00% 5.00% 5.00%
above 5 years of service 3.00% 3.00% 3.00% 3.00%

Sensitivity analysis on acturial valuation

The following table illustrates the impact arising from the possible changes in the discount rate and salary escalation rates on the gratuity plan valuation of the Group and

the Bank as at July 15, 2024

Variable

Group

Bank

Sensitivity effect on Statement of Financial
Position (Benefit obligation)

Sensitivity effect on Statement of Financial
Position (Benefit obligation)

1% increase in discount rate 1,701,296,778 1,701,296,778
1% decrease in discount rate (1,857,499,543) (1,857,499,543)
1% increase in salary (1,858,512,070) (1,858,512,070)
1% decrease in salary 1,699,212,619 1,699,212,619

The following table illustrates the impact arising from the possible changes in the discount rate and salary escalation rates on the medical benefit plan valuation of the Group

and the Bank as at July 15, 2024.

Variable

Group

Bank

Sensitivity effect on Statement of Financial
Position (Benefit obligation)

Sensitivity effect on Statement of Financial
Position (Benefit obligation)

1% increase in discount rate 722,635,055 722,635,055
1% decrease in discount rate (808,716,484) (808,716,484)
1% increase in salary (771,995,030) (771,995,030)
1% decrease in salary 755,313,358 755,313,358

The following table illustrates the impact arising from the possible changes in the discount rate and salary escalation rates on the Leave plan valuation of the Group and the

Bank as at July 15, 2024.

Variable

Group

Bank

Sensitivity effect on Statement of Financial
Position (Benefit obligation)

Sensitivity effect on Statement of Financial
Position (Benefit obligation)

1% increase in discount rate 435,538,637 435,538,637
1% decrease in discount rate (494,029,433) (494,029,433)
1% increase in salary (494,718 917) (494,718,917)
1% decrease in salary 434,566,526 434,566,526
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The following table illustrates the impact arising from the possible changes in the discount rate and salary escalation rates on the Security Scheme plan valuation of the Group

and the Bank as at July 15, 2024.

Group Bank
Variable Sensitivity effect on Statement of Finan- | Sensitivity effect on Statement of Finan-
cial Position (Benefit obligation) cial Position (Benefit obligation)
1% increase in discount rate 1,704,883,017 1,704,883,017
1% decrease in discount rate (2,051,363,035) (2,051,363,035)
1% increase in salary (1,909,422,504) (1,909,422,504)
1% decrease in salary 1,824,569,177 1,824,569,177
4.24 Debt securities issued
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Debt securities issued designated as at fair value through profit or loss - - - -
Debt securities issued at amortised cost 20,477,020,373 20,473,530,263 20,477,020,373 20,473,530,263
Total 20,477,020,373 20,473,530,263 20,477,020,373 20,473,530,263
Details of Bonds and Debenture issued from ADBL is as follows:
Bond/Debenture Issued Year Maturity Year Tenure (inyears) | Amountin NPR

10.35% ADBL Debenture 2076 2083 7 2,500,000,000
4% Agri Bond 2077 2084 7 6,000,000,000
4% Agri Bond 2078 2086 8 6,000,000,000
4% Agri Bond 2078 2087 9 3,426,975,000
4% Agri Bond 2078 2087 9 2,573,025,000
Total 20,500,000,000

All the bond/debenture listed above has semi annual mode of interest payment. As of now, a sum of Rs. 2000 millions debenture redemption reserve for 10.35% ADBL
Debenture has been maintained and further a sum of Rs. 500 millions of debenture redemption reserve will be maintained in next Fiscal Year.

4.25 Subordinated Liabilities

Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Redeemable preference shares - - - -
Irredemable cumulative preference shares (liabilities component) = - = -
QOther - - - -
Total - - - -
4.26 Share capital
. Group Bank
Particulars : :
Current Year Previous Year Current Year Previous Year
Ordinary shares 13,451,674,078 13,451,674,078 13,451,674,078 13,451,674,078
Convertible preference shares (equity component only) = - = -
Irredemable preference shares (equity component only) 5,432,712,000 5,432,712,000 5,432,712,000 5,432,712,000
Perpetual debt (equity component only) = - = -
Total 18,884,386,078 18,884,386,078 18,884,386,078 18,884,386,078
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4.26.1: Ordinary shares

Particul Bank
articuiars Current Year Previous Year
Authorized Capital 25,000,000,000 25,000,000,000
a. 160,000,000 Ordinary shares of Rs. 100 each share 16,000,000,000 16,000,000,000
b. 67,000,000 Non-redeemable Preference Shares of Rs. 100 each 6,700,000,000 6,700,000,000
c. 23,000,000 Redeemable Preference Shares of Rs 100 each 2,300,000,000 2,300,000,000
Issued Capital 18,884,386,078 18,884,386,078
a. 134,516,740.78 Ordinary shares of Rs.100 each share 13,451,674,078 13,451,674,078
b. 54,327,120 Non-redeemable Preference Shares of Rs. 100 each 5,432,712,000 5,432,712,000
Subscribed and paid up Capital 18,884,386,078 18,884,386,078
a. 134,516,740.78 Ordinary shares of Rs.100 each share 13,451,674,078 13,451,674,078
b. 54,327,120 Non-redeemable Preference Shares of Rs. 100 each 5,432,712,000 5,432,712,000
Total 18,884,386,078 18,884,386,078
4.26.2: Ordinary share ownership
Bank
Particulars Current Year Previous Year
Percent Amount Percent Amount
Domestic ownership 13,451,674,078 13,451,674,078
Nepal Government 51% 6,860,353,780 51% 6,860,353,780
"A" class licensed institutions
Other licensed intitutions
Other Institutions
Public 49% 6,591,320,298 49% 6,591,320,298
Other
Foreign ownership
Total 100% 13,451,674,078 100% 13,451,674,078
4.26.3 Details of Shareholder holding 0.5% and above
Current Year Previous Year
Shareholder Name Percent Amount Percent Amount
Nepal Government 51.00% 6,860,353,600 51.00% 6,860,353,600
Krishna Gopal Shrestha 1.39% 186,772,416 1.39% 186,772,416
Laxmi Shrestha 0.99% 133,103,755 0.99% 133,103,755
4.27 Reserves
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Statutory general reserve 9,636,880,132 9,057,382,572 9,636,880,132 9,057,382,572
Exchange equilisation reserve 108,114,236 108,114,236 108,114,236 108,114,236
Corporate social responsibility reserve 32,103,077 32,588,032 32,103,077 32,588,032
Capital redemption reserve - - - -
Regulatory reserve 4,759,556,443 3,873,322,933 4,759,556,443 3,873,322,933
Investment adjustment reserve 30,129,000 29,956,000 30,129,000 29,956,000
Capital reserve 229,277 229,277 229,277 229,277
Assets revaluation reserve - - - -
Fair value reserve 1,646,213,052 1,909,800,661 1,481,902,926 1,785,297,742
Dividend equalisation reserve - - - -
Debenture Redeption Reserve 2,000,000,000 1,500,000,000 2,000,000,000 1,500,000,000
Actuarial Gain/(Loss) (3,207,550,929) (2,962,071,358) (3,207,550,929) (2,962,071,358)
Special reserve - - - -
Other reserve
Deferred Tax Reserve - - - -
Employee Development Fund 278,109,906 241,278,913 278,109,906 241,278,913
Total 15,283,784,194 13,790,601,266 15,119,474,068 13,666,098,347
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Statutory General Reserve

Section 44 of Bank and Financial Institutions Act 2073 requires the Bank to allocate at least 20% of the net profits of every year to General Reserve until it is twice the

paid-up capital.

Bank
Particulars
Current Year Previous Year
Opening General Reserve 9,057,382,572 8,789,792,077
Transfers made during the year( 20% of net profit) 579,995,906 264,682,210
Transfer from Gain on sale of OCI Investment (20% of Transfer to RE) (498,346) 2,908,285
Closing General Reserve 9,636,880,132 9,057,382,572

Exchange Equalisation Reserve

Section 45 of Bank and Financial Institutions Act 2073 requires, 25% of revaluation gain from foreign currency exchange rate differences to be transferred to Exchange

Equalization Reserve and revaluation loss is charged to profit and loss account.

Bank
Particulars .
Current Year Previous Year
Opening Exchange Equalisation Reserve 108,114,236 104,221,006
25% of Revaluation gain - 3,893,230
Closing Exchange Equalisation Reserve 108,114,236 108,114,236

Corporate Social Responsibility Reserve

NRB Directive 6 requires BFIs to create Corporate Social Responsibility Fund and appropriate an amount equivalent to 1% of net profit annually into this fund for covering

expenditure related to CSR activities in the subsequent year.

Corporate Social Responsibility Reserve

Particulars Amount in Rs.
Opening Reserve 32,588,032
Addition (1% of Profit) 28,974,878
Transfer to R/E (Expenses during the year) (29,459,833)
Closing Balance 32,103,077
Details of CSR Expenses are as follows:
Sector Amount in Rs.
FrTisTe qRETSTAT 14,059,825
ERGIEREE] 5,200,000
fair faeprer e 550,000
faiT e oreadrg feret 7,001,000
qT 2,649,008
Total 29,459,833
Province-wise Corporate Social Responsibility Expenses During FY 2080/81:
Province Name Amount (Rs.)
Bagmati Province 22,385,008
Koshi Province 1,254,600
Madhesh Province 325,000
Lumbini Province 1,152,400
Gandaki Province 1,102,825
Karnali Province 1,020,000
Sudurpachim Province 2,220,000
Total 29,459,833
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Regulatory Reserve

The amount to this reserve has been allocated from profit/retained earnings as per the Directive of NRB for the purpose of implementation of NFRS and is not regarded as
free for distribution of dividend. Details are as presented under:

Particul Bank

articulars Current Year Previous Year

Opening Regulatory reserve 3,873,322,935 3,100,146,441
Adjustment/ Restated

Interest Suspense 242,793,282 383,173,609
Investment Property Provision/(Non-Banking Assets) 378,503,015 (3,941,023)
Actuarial loss 245,479,571 465,589,237
Fair Value Reserve -
Deferred tax assets - (71,645,331)
Interest Capitalized Reserve 19,457,641 -
Closing Regulatory Reserve 4,759,556,444 3,873,322,935

Note: Employee bonus and Income Tax has not been considered while transfering to Regulatory reserve for Accrued Interest Receivable and Non-Banking Assets.

FY Interest Receivable Short provision on NBA Actuarial Loss Recognized ll Vaslgsuﬁ?tii::f A5
2074/15- Opening 262,758,323 240,313,081 860,937,450 -
2075/76 - Movement 17,886,147 18,110,416 304,289,319 -
2076/77 - Movement 34,659,569 (37,497,594) 939,303,981 -
2077/18 - Movement (149,908,523) (22,641,059) 430,295,051 308,041,851
2078/79 - Movement 114,031,228 54,307,403 (38,343,680 (308,041,851)
2079/80 - Movement 383,173,609 (3,941,023) 465,589,237 -
2080/81- Movement 242,793,282 378,503,015 245,479,571 -
TOTAL 905,393,635 627,154,238 3,207,550,929 -

Debenture Redemption Reserve

As per NRB Directive 16 (6) (7), Debenture Redemption reserve is to be created for the redemption of Debentures/ Redeemable Nonconvertible preference shares.

Bank
Particulars
Current Year Previous Year
Opening Debenture Redemption Reserve 1,500,000,000 1,000,000,000
Transfer/Adjustment in Reserve 500,000,000 500,000,000
Closing Debenture Redemption Reserve 2,000,000,000 1,500,000,000

Fair Value Reserve

Net change in fair value of financial assets that are measured at fair value is recognized in other comprehensive income until assets are derecognized. Closing Fair Value

reserve is NPR 1,481,902,926.

Particulars Bank
Current Year Previous Year
Opening Fair Value Reserve 1,785,297,742 437,435,744
Transfer/Adjustment in Reserve (303,394,816) 1,347,861,998
Closing Fair Value Reserve 1,481,902,926 1,785,297,742

Asset Revaluation Reserve

Assets are recognized under cost model and they are presented under historical cost. So, no assets have been revalued as on halance sheet date.

Employee Development Fund

As per the NRB Directive 6, the bank shall spend 3% of the total personnel expenses of preceding year on staff training and development. Further if such amount could not be
spent, such amount shall be credited to staff training and development fund which shall be spent in the next year. During the current fiscal year bank has apportioned NPR

68,452,475 for employee training fund.
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Bank
Particulars
Current Year Previous Year
Opening reserve 241,278,912 232,061,722
3% of Last Year Salary and Allowances 68,452,475 57,283,008
Amount Spent 31,621,482 43,065,818
Amount transfer/reversal
Closing Balance 278,109,905 241,278,912
Retained Earnings
. Group Bank
ReRCE Current Year Previous Year Current Year Previous Year
Opening Retained Earnings 1,310,986,836 4.219,412,634 1,243,168,613 3,521,792,308
NFRS Adjustment 401,420 (644,827,329) (2,491,732)
Add: Prior years adjustment - (6,973,716) = (6,973,716)
Adjusted Balance as of Shrawan 1, 2080 1,311,388,256 3,567,611,589 1,240,676,881 3,514,818,592
Current year profit 2,895,028,368 1,338,436,278 2,897,487,801 1,323,411,052
Transfer to Reserve (2,031,841,681) (1,589,019,821) (2,031,709,941) (1,589,019,821)
Transfer from Reserve 27,141,101 34,350,559 29,632,833 34,350,559
Distributions/Capitalization form Retained Earnings (1,552,400) (2,040,391,769) - (2,040,391,769)
Retained Earnings as on Ashadh End 2081 2,200,163,644 1,310,986,836 2,136,087,574 1,243,168,613
4.28 Contingent Liabilities and Commitments
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Contingent Liabilities 66,039,261,522 69,327,642,706 66,039,261,522 69,327,642,706
Undrawn and Undisbursed Facilities 100,118,429,656 52,125,262,367 100,118,429,656 52,125,262,367
Capital Commitment - - - -
Lease Commitment - - - -
Litigation - - - -
Total 166,157,691,178 122,052,905,073 166,157,691,178 122,052,905,073
4.28.1 Contingent Liabilities
Particulars 100 Bank
Current Year Previous Year Current Year Previous Year
Acceptance and documentary Credit 2,018,164,360 2,296,112,217 2,018,164,360 2,296,112,217
Bills for Collection - 3,737,061 - 3,737,061
Forward Exchange Contracts - - - -
Guarantees 58,919,990,504 61,940,792,624 58,919,990,504 61,940,792,624
Underwriting Commitments - - - -
(Other Commitments 5,101,106,658 5,087,000,803 5,101,106,658 5,087,000,803
Total 66,039,261,522 69,327,642,706 66,039,261,522 69,327,642,706
4.28.2 Undrawn and Undishursed Facilities
. Group Bank
il 1l Current Year Previous Year Current Year Previous Year
Undisbursed amount of loan 75,710,954,006 31,848,977,435 75,710,954,006 31,848,977,435
Undrawn limits of overdraft 24,407 475,650 20,876,284,933 24,407 475,650 20,876,284,933
Undrawn limits of credit card -
Undrawn limits of letter of credit -
Undrawn limits of guarantee -
Total 100,118,429,656 52,725,262,367 100,118,429,656 52,725,262,367
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4.28.3 Capital Commitment

Capital Expenditure approved by relevant authority of the bank but provision has not been made in financial statements.

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Capital commitments in relation to Property Plant and Equipments

Approved and contracted for

Approved but not contracted for

Sub total

Capital commitments in relation to Intangible assets

Approved and contracted for

Approved but not contracted for

Sub total

Total

4.28.4 Lease Commitments

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Operating lease commitments

Future minimum lease payments under non cancellable operating lease, where
the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where
the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand Total

4.28.5. Litigation

There are 123 pending cases in the court of law as on 31st Ashadh, 2081. During the year, 50 new cases were filed and 51 cases were settled.

4.29 Interest income

R Group Bank

articulars Current Year Previous Year Current Year Previous Year
Cash and cash equivalent 172,055 281,770,412 - 280,002,319
Due from Nepal Rastra Bank - - - -
Placement with bank and financial institutions 468,864,315 (19,377) 468,864,315 (19,377)
Loan and advances to bank and financial institutions 96,491,054 52,146,062 96,491,054 52,146,062
Loans and advances to customers 23,114,490,686 20,521,613,881 23,114,490,686 20,521,613,881
Investment securities 3,425,168,394 2,764,125,386 3,425,168,394 2,764,125,386
Loan and advances to staff 420,784,043 293,932,545 420,784,043 293,932,545
Other 45,549,451 35,525,879 45,549,451 36,883,939
Total interest income 21,571,519,998 23,949,094,788 21,571,347,943 23,948,684,755

4.30 Interest expense

. Group Bank
Particulars Current Year Previous Year Current Year Previous Year

Due to bank and financial institutions 81,048,128 62,017,876 81,066,324 62,017,876
Due to Nepal Rastra Bank - 84,223,940 - 84,223,940
Deposits from customers 15,562,438,531 13,963,077,702 15,563,704,852 13,964,508,833
Borrowing 318,963,823 592,307,061 318,963,823 592,307,061
Debt securities issued 983,700,110 985,063,750 983,700,110 984,990,679
Subordinated liabilities - - - -
Other 71,130,893 64,977,362 71,130,893 64,977,362
Total interest expense 17,017,281,485 15,751,667,691 17,018,566,002 15,753,025,751
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4.31 Fees and Commission Income
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Loan administration fees 636,535,091 419,255,269 636,535,091 419,255,269
Service fees 93,363,903 110,478,097 93,363,903 110,478,097
Consortium fees - - - -
Commitment fees 3,387,463 4,737,071 3,387,463 4,737,071
DD/TT/Swift fees 10,492,365 15,439,119 10,492,365 15,439,119
Credit card/ATM issuance and renewal fees 34,339,164 40,541,763 34,339,164 40,541,763
Prepayment and swap fees 4,764,630 2,327,353 4,764,630 2,327,353
Investment banking fees - - - -
Asset management fees - - - -
Brokerage fees - - - -
Remittance fees 2,313,982 2,535,283 2,313,982 2,535,283
Commission on letter of credit 20,652,147 11,444,091 20,652,147 11,444,091
Commission on guarantee contracts issued 682,578,139 667,729,369 682,578,139 667,729,369
Commission on share underwriting/issue - - - -
Locker rental 15,004,442 12,997,709 15,004,442 12,997,709
QOther fees and commission income 168,937,261 84,374,051 168,937,261 84,374,051
Total fees and Commission Income 1,672,368,587 1,371,859,175 1,672,368,587 1,371,859,175
4.32 Fees and commission expense
_ Group Bank
Particulars Current Year Previous Year Current Year Previous Year
ATM management fees 30,170,148 30,506,773 30,170,148 30,506,773
VISA/Master card fees - - - -
Guarantee commission - - - -
Brokerage - - - -
DD/TT/Swift fees 2,348,336 1,930,815 2,348,336 1,930,815
Remittance fees and commission 14,996,415 15,210,287 14,996,415 15,210,287
Other fees and commission expense 185,250,494 166,001,320 185,250,494 166,001,320
Total fees and Commission Expense 232,765,393 213,649,195 232,765,393 213,649,195
4.33 Net trading income
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Changes in fair value of trading assets (26,555,685) 123,314,183 (22,386,231) 99,748,151
Gain/loss on disposal of trading assets (2,138,831) 16,585,802 (2,138,831) 16,585,802
Interest income on trading assets - - - -
Dividend income on trading assets 6,611,707 4 444 386 6,611,707 4,444 386
gtarir(xloss foreign exchange transaction 76,507,037 (5,257,021) 76,507,037 (5,257,021)
Net trading income 54,424,228 139,087,350 58,993,682 115,521,318
4.34 Other operating income
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Foreign exchange revaluation gain (422,949) 15,572,919 (422,949) 15,572,919
Gain/loss on sale of investment securities 3,660,494 5,240,822 3,660,494 5,240,822
Fair value gain/loss on investment properties - - - -
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Particulars GO Bank
Current Year Previous Year Current Year Previous Year
Dividend on equity instruments 46,460,624 54,809,482 46,343,080 54,675,263
Gain/loss on sale of property and equipment 1,052,717 (270,720) 1,052,717 (270,720)
Gain/loss on sale of investment property - - - -
Operating lease income - - - -
Gain/loss on sale of gold and silver 10,399,626 8,452,954 10,399,626 8,452,954
Locker rent - - - -
Other 108,296,715 145,178,264 108,265,763 145,176,837
Total 169,441,221 228,983,721 169,298,731 228,848,075
4.35 Impairment charge/(reversal) for loan and other losses
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year

Impairment charge/(reversal) on loan and advances to B/Fls (15,563,839) 143,074 (15,563,839) 143,074
Impairment charge/(reversal) on loan and advances to customer 2,467,730,916 1,458,030,719 2.467,730,916 1,458,030,719
Impairment charge/(reversal) on financial Investment = - = -
Impairment charge/(reversal) on placement with banks and financial i i
institutions - -

Impairment charge/(reversal) on property and equipment - - - -
Impairment charge/(reversal) on goodwill and intangible assets - - - -
Impairment charge/(reversal) on investment properties - - - -
Provision on Other Assets (0) - (0) -
Total 2,452,167,077 1,458,173,793 2,452,167,077 1,458,173,7193

4.36 Personnel Expenses
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year

Salary 1,542,402,164 1,603,754,175 1,538,884,251.00 1,600,740,692.00
Allowances 801,584,321 681,008,476 801,584,321.00 681,008,476.00
Gratuity expense 348,558,069 206,150,205 348,558,069.00 206,150,205.00
Provident fund 378,988,507 217,773,378 378,988,507.00 217,773,378.00
Uniform 35,056,241 29,459,731 35,056,241.00 29,459,731.00
Training & development expense 31,621,482 48,065,818 31,621,482.00 48,065,818.00
Leave encashment 57,287,354 57,267,404 57,287,354.00 57,267,404.00
Medical 248,813,514 229,215,969 248,813,514.00 229,215,969.00
Insurance - - - -
Employees incentive - - - -
Cash-settled share-based payments - - - -
Pension expense - - - -
Finance expense under NFRS 383,638,904 274,098,490 383,638,904.00 274,098,490.00
QOther expenses related to staff 117,915,589 113,005,048 117,915,589.00 113,005,048.00
Subtotal 3,945,866,145 3,459,798,694 3,942,348,232.00 3,456,785,211.00
Employees bonus 215,953,997 163,941,223 215,953,997.00 163,941,223.00
Grand total 4,161,820,142 3,623,739,917 4,158,302,229.00 3,620,726,434.00
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4.37 Other operating expenses

Particulars Al il
Current Year Previous Year Current Year Previous Year
Directors' fee 3,092,312 3,081,580 3,092,312 3,081,580
Directors' expense 660,325 1,299,036 660,325 1,299,036
Auditors' remuneration 2,825,565 2,825,565 2,825,565 2,825,565
Other audit related expense 419,768 337,090 419,768 337,090
Professional and legal expense 9,066,809 12,533,831 9,066,809 12,533,831
Office administration expense 829,876,294 748,344,860 829,876,294 748,344,860
Operating lease expense - 4,000 - 4,000
Operating expense of investment properties - - - -
Corporate social responsibility expense 29,459,833 19,809,134 29,459,833 19,809,134
Onerous lease provisions - - - -
Other 120,421,158 208,149,289 119,021,667 207,454,940
Expenses Write off 5,628,389 5,878,947 5,628,389 5,878,947
Rates & Taxes 20,066,863 96,404,189 20,066,863 96,404,189
Miscellaneous 94,731,906 105,866,153 93,326,415 105,171,804
Total 995,828,064 996,384,385 994,422,573 995,690,036

Current Year Auditors' remuneration include audit fee for statutory audit, tax audit, revenue audit and internal audit(outsourcing).

In current year Bank booked lease as per IFRS 16, where lease laibility is amortized and Right of use Assets is depreciatied. Operating lease expenses for the current year

refers short term lease expenses.

4.37.1 Office administration expense

Particulars Ty L
Current Year Previous Year Current Year Previous Year

Electricity and Water 60,429,654 53,530,472 60,429,654.00 53,530,472.00
Repairs and Maintenance - - - -

a) Building 3,533,490 1,469,851 3,533,490.00 1,469,851.00

b) Vehicles 22,031,861 22,255,687 22,031,861.00 22,255,687.00

¢) Computer and Accessories 9,128,739 9,820,750 9,128,739.00 9,820,750.00

d) Office Equipment, Furniture and Fixture 9,215,037 6,284,982 9,215,037.00 6,284,982.00

e) Other 12,665,518 11,944,136 12,665,518.00 11,944,136.00
Insurance 103,645,285 86,755,592 103,645,285.00 86,755,592.00
Postage, Telex, Telephone, Fax, SWIFT 45,738,923 45,066,796 45,738,923.00 45,066,796.00
Printing and Stationery 54,957,442 52,413,782 54,957,442.00 52,413,782.00
Newspaper, Books and Journals 20,835,949 12,907,640 20,835,949.00 12,907,640.00
Advertisements 45,423,535 39,359,231 45,423,535.00 39,359,231.00
Donation 1,000 1,002,000 1,000.00 1,002,000.00
Security Expenses 326,770,109 285,858,150 326,770,109.00 285,858,150.00
Deposit and Loan Guarantee Premium - - - -
Traveling Allowances and Expenses 42,864,070 46,516,914 42,864,070.00 46,516,914.00
Entertainment 16,259,307 15,991,545 16,259,307.00 15,991,545.00
Annual/Special General Meeting Expenses 2,776,177 2,218,771 2,776,177.00 2,218,771.00
Other 53,600,198 54,948,561 53,600,198.00 54,948,561.00
Sub Committee Expenses 3,126,199 3,712,079 3,126,199.00 3,712,079.00
Loan Recovery Expenses - - - -
Expenses on auction - - - -
Fuel (Petrol/Diesel) & Gas 50,473,999 51,236,482 50,473,999.00 51,236,482.00
Total 829,876,294 748,344,860 829,876,294.00 148,344,860.00

4.38 Depreciation & Amortisation
q Group Bank
Particulars Current Year Previous Year Current Year Previous Year

Depreciation on property and equipment 397,650,644 391,251,177 397,608,147 391,213,469
Depreciation on investment property - - - -
Amortization of intangible assets 78,919,498 95,870,581 78,919,498 95,870,581
Total 476,570,142 481,121,758 476,527,645 481,084,050

18" Annual Report 79



) Agricultural Development Bank Ltd. ADBL

4.39 Non operating income

Particulars ) Bank
Current Year Previous Year Current Year Previous Year
Recovery of loan written off 10,544,429 3,016,847 10,544,429 3,016,847
QOther income 800,901 1,668,576 800,901 1,668,576
Total 11,345,330 4,685,423 11,345,330 4,685,423
4.40 Non operating expense
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Loan written off 45,340 - 45,340.00 -
Inadequate collateral Expenses - - - -
Share investment Write Off Expenses - - - -
Redundancy provision - - - -
Expense of restructuring - - - -
Other expense 47,003,577 26,366,244 47,003,577.00 26,366,244.00
Total 47,048,917 26,366,244 47,048,917.00 26,366,244.00
4.41 Income tax expense
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Current tax expense
Current year 1,135,017,994 874,619,723 1,132,707,706.00 873,667,510.00
Adjustments for prior years 14,662,309 759,411,057 14,662,309.00 759,411,057.00
1,149,680,303 1,634,030,780 1,147,370,015.00 1,633,078,567.00
Deferred tax expense
Origination and reversal of temporary differences 51,279,404 162,990,080 58,296,621 158,393,624
Changes in tax rate
Recognition of previously unrecognised tax losses
Total income tax expense 1,200,959,707 1,797,020,860 1,205,666,636 1,791,472,191
4.41.1: Reconciliation of tax expense and accounting profit
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Profit before tax 4,095,624,150 3,136,607 474 4,103,154,437 3,114,883,243
Tax amount at tax rate of 30% 1,233,256,619 934,464,973 1,230,946,331 934,464,973
Add: Tax effect of expenses that are not deductible for tax purpose 81,898,911 73,493,370 81,898,911 73,493,370
Less: Tax effect on exempt income
Add/less: Tax effect on other items (180,137,536) (134,290,833) (180,137,536) (134,290,833)
Total income tax expense 1,135,017,994 873,667,510 1,132,707,706 873,667,510
Effective tax rate 21.11% 21.85% 21.61% 28.05%
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Statement of distributable profit or loss

(As per NRB Regulation)
Particulars Bank
Current Year Previous Year

Net Profit for the period ended on 31 Ashadh 2081 2,897,4817,801 1,323,411,052
1. Appropriations

a. General reserve 579,497,560 267,590,495
b. Foreign exchange fluctuation fund - 3,893,230
c. Debenture redemption reserve 500,000,000 500,000,000
d. Corporate social responsibility fund 28,974,878 13,234,111
e. Employees' training fund 36,830,993 9,217,191
f. Other (26,968,101) (12,442,257)
CSR Expenses transferred to Retained earning from CSR Reserve (29,459,833) (19,809,134)
Realised gain upto previous year on equity share investment measured at FVTOCI transferred to Retained Earnings 2,491,732 (14,541,425)
Investment Adjustment Reserve - 21,908,302
Profit or (Loss) before regulatory adjustment 1,779,152,471 541,918,282
Regulatory Adjustment:

a. Interest receivable (-)/previous accrued interest received (+) (242,793,282) (383,173,609)
b. Short loan loss provision in accounts (-)/reversal (+)

¢. Short provision for possible losses on investment (-)/reversal (+)

d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (378,503,015) 3,941,023
e. Deferred tax assets recognised (-)/ reversal (+) - 71,645,331
f. Goodwill recognised (-)/ impairment of Goodwill (+)

g. Bargain purchase gain recognised (-)/reversal (+)

h. Acturial loss recognised (-)/reversal (+) (245,479,571) (465,589,237)
i. Other-ICR (+/-) (19,457,641) -
Net Profit or (loss) for the year ended on 31 Ashad, 2081 available for distribution 892,918,962 (231,258,210)
Opening Retained Earnings as on Shrawan 1, 2080 1,243,168,613 3,514,818,592
Adjustments(+/-)

Distribution:

Bonus Share Issued - (263,758,315)
Cash Dividend Paid - (1,776,633,454)
Total Distributable Profit or (Loss) as on Year End 31 Ashadh 2081 2,136,087,575 1,243,168,613
Annualised Distributable Profit/(Loss) per Share for the year Only 421 (1.72)
Total Distributable Profit/(Loss) per Share Upto Reporting Date 13.46 9.24

As per NRB Directives 04(3)(KHA)(Aa)/080 and notice issued by NRB dated 2081/04/14, Accrued Interest collected upto Shrawan end, 2081,amounting NPR 329,826,029.83
has been adjusted in regulatory reserve and distributable profit.

18" Annual Report 81



3 / Agricultural Development Bank Ltd. ADBL

82

Disclosures and Additional Information
Risk Management
5.1.1 Credit Risk

Credit risks are the risk associated with the probability of default of loan provided by the bank. Hence, the credit risks comprise of the highest
risk exposure of the bank. Management of the credit risks largely signifies the risk management of the bank as whole.

Credit risk:

a. Is measured as the amount which could be lost if a customer or counterparty fails to make repayments. In the case of derivatives, the
measurement of exposure takes into account the current mark to market value to the Bank of the contract and the expected potential change
in that value over time caused by movements in market rates;

b. Is monitored within limits, approved by individuals within a framework of delegated authorities.

c. Is managed through a robust risk control framework which outlines clear and consistent policies, principles and guidance for credit risk
management.

Management of Credit Risk

The board of directors assumes overall responsibility for the oversight of credit risk. A separate Bank Credit department, reporting to the bank board,
is responsible for managing the bank's credit risk, including the following.

a.  Formulating credit policies in consultation with business units, covering collateral requirements, credit assessment, risk grading and reporting,
documentary and legal procedures, and compliance with regulatory and statutory requirements.

b.  Establishing the authorization structure for the approval and renewal of credit facilities. Authorization limits are allocated to business unit
Credit Officers. Larger facilities require approval by Province Offices, Credit Department, Loan Portfolio Management Committee or the board of
directors as appropriate.

c.  Reviewing and assessing credit risk: Bank assesses all credit exposures in excess of designated limits, before facilities are committed to
customers by the business unit concerned. Renewals and reviews of facilities are subject to the same review process.

d.  Limiting concentrations of exposure to counterparties, geographies and industries: For loans and advances, financial guarantees and similar
exposures, centrally a limit is established.

e. Developing and maintaining the bank's risk grading to categories exposures according to the degree of risk of financial loss faced and to focus
management on the attendant risks. The risk grading system is used in determining where impairment provisions may be required against
specific credit exposures. The current risk grading framework reflects varying degrees of risk of default and the availability of collateral or other
credit risk mitigation. The responsibility for setting risk grades lies with the final approving executive or committee, as appropriate. Risk grades
are subject to regular reviews.

f. Reviewing compliance of business units with agreed exposure limits, including those for selected industries, country risk and product types.
Regular reports on the credit quality of local portfolios are provided to provincial offices, Credit Department and the Loan Portfolio Management
Committee which may require appropriate corrective action to be taken.

g Providing advice, guidance and special skills to business units to promote best practice throughout the Bank in the management of credit
risk.

Each business unit is required to implement bank's credit policies and procedures, with credit approval authorities delegated from the Credit
Department. Each business unit has a Credit Risk Officer who reports on all credit-related matters to local management and the Credit Department.
Each business unit is responsible for the quality and performance of its credit portfolio and for monitoring and controlling all credit risks in its portfolios,
including those subject to central approval. Regular audits of business units and credit processes are undertaken by Internal Audit Department.
Impairment assessment and credit risk mitigation

The Bank creates impairment allowances for impaired loans promptly and appropriately.

Impairment assessment methodology

The Bank first assesses individually whether objective evidence of impairment exists for financial assets that are individually significant. When an
account is classified as default or when the Bank no longer expect to recover the principle or interest due on a loan in full or in accordance with the
original terms and conditions, it is assessed for impairment. If exposures are secured, the current net realizable value of the collateral will be taken
into account when assessing the need for an impairment allowance. When the net present value of the collateral is sufficiently adequate to cover the
outstanding facilities, impairment is not calculated for such cases.

In the event Bank determines that no objective evidence of impairment exists for an individually assessed financial asset, it includes the asset in a
group of financial assets with similar credit risk characteristics such as product type, collateral type, past due status and other relevant factors and
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collectively assesses them for impairment. However, assets that are individually assessed for impairment and for which an impairment loss is or
continues to be recognized are not included in a collective assessment of impairment.

Due to scattered portfolio with no significant coverage of total portfolio from individual customer, bank has considered collective impairment
methodology only.

Bank has used ASB carve-outs to compute the provision against loans and advances due to which, the amount of provision to be created against
Loans and Advances shall be higher of:

a.  Impairment calculated as per Impairment Assessment Methodology as described above or,
b. Loan Loss Provision calculated as per the provisions of Directive No. 2, Nepal Rastra Bank unified directives.

Impairment allowance on loans and advances as per NRB directive 2 and paragraph 63 of NAS 39 is as stated in the table below. Out of two,
impairment allowance as per NRB directive 2 is higher so it has been booked in the financial statement.

Amount (Rs.)
Particulars 2079/80 2080/81
Total Impairment as per paragraph 63 of NAS 39 4,413,176,746 3,187,961,890
Total Impairment as per NRB Directives 2 6,790,529,298 9,242,696,375

Write off /write-back of loans and receivables

Loans (and the related impairment allowance) are normally written off, either partially or in full, when there is no realistic prospect of recovery. Where
loans are secured, this is generally after receipt of any proceeds from the realization of security. In circumstances where the realizable value of any
collateral has been determined and there is no reasonable expectation of further recovery, write off may be earlier.

During the FY 2080/81 bank has recovered the written off loan and interest (i.e. write-back) for the sum of Rs. 10,544,429.
5.1.2 Market Risks

Market risk is the risk that changes in market prices — such as interest rates, equity prices, foreign exchange rates and credit spreads (not relating
to changes in the obligor's/issuer's credit standing) -will affect the bank's income or the value of its holdings of financial instruments. The objective
of the bank's market risk management is to manage and control market risk exposures within acceptable parameters to ensure the bank's solvency
while optimizing the return on risk.

Management of Market Risks

The bank separates its exposure to market risks between trading and non-trading portfolios. Treasury department of bank is responsible for managing
the market risk. Bank sets up limits for each type of risk in aggregate and for portfolios, with market liquidity being a primary factor in determining the
level of limits set for trading portfolios. The bank's Risk Committee is responsible for the development of detailed risk management policies (subject to
review and approval by Board) and for the day-to-day review of their implementation. The Bank employs a range of tools to monitor and limit market
risk exposures.

5.1.3 Liquidity Risk
Liquidity risk is the risk that the Bank will encounter difficulty in meeting obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset.

Management of Liquidity Risk

The bank's board of directors sets the bank's strategy for managing liquidity risk and delegates responsibility for oversight of the implementation of this
policy to Asset Liability Management Committee (ALCO). ALCO approves the bank's liquidity policies and procedures. Treasury Department manages
the bank's liquidity position on a day-to-day basis and reviews daily reports covering the liquidity position of the bank. A summary report, including
any exceptions and remedial action taken, is submitted regularly to ALCO.

The bank's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when

they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the bank's reputation. The key

elements of the Bank's liquidity strategy are as follows.

a.  Maintaining a diversified fund base consisting of customer deposits (both retail and corporate) and wholesale market deposits and maintaining
contingency facilities.

b.  Carrying a portfolio of highly liquid assets, diversified by currency and maturity.

C. Monitoring liquidity ratios, maturity mismatches, behavioral characteristics of the bank's financial assets and financial liabilities, and the
extent to which the bank's assets are encumbered, and so not, available as potential collateral for obtaining funding.

d.  Carrying out stress testing of the bank's different types of risks.
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Treasury Department receives information from other business units regarding the liquidity profile of their financial assets and financial liabilities
and details of other projected cash flows arising from projected future business. Treasury Department then maintains a portfolio of short-term liquid
assets, largely made up of short-term liquid investment securities, loans and advances to banks and other inter-bank facilities, to ensure that
sufficient liquidity is maintained within the Bank as a whole. Regular liquidity stress testing is conducted under a variety of scenarios covering both
normal and more severe market conditions. The scenarios are developed taking into account both bank-specific events (e.g. a rating downgrade) and
market-related events (e.g. prolonged market illiquidity, reduced fundability of currencies, natural disasters or other catastrophes).

5.1.4 Fair Value of Financial Assets and Liabilities

Fair value is a market-based measurement, not an entity specific measurement. For some assets and liabilities, observable market transactions or
market information might be available. For other assets and liabilities, observable market transactions and market information might not be available.
However, the objective of a fair value measurement in both cases is the same — to estimate the price at which an orderly transaction to sell the asset
or to transfer the liability would take place between market participants at the measurement date under current market conditions (i.e. an exit price
at the measurement date from the perspective of a market participant that holds the asset or owes the liability).

Fair values are determined according to the following hierarchy:

Level-1 inputs

Valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that the group can
access at the measurement date. Held for trading and available for sale investments have been recorded using Level 1 inputs.

Level-2 inputs

Valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and financial instruments valued using models where all significant inputs are observable.

For the listed securities where the bank holds promoter shares which are priced and traded differently in the market than ordinary shares the bank
has considered the valuation of promoter shares as the last traded price of the promoter share or the price of ordinary share whichever is lesser.
Level-3 inputs

Valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques where one or more significant
inputs are unobservable where market prices are not available then the bank considers the carrying value and future cash flows from the financial
instruments.

Information on financial instruments carried at fair value and their position in the fair value hierarchy is presented below.

Group
Particulars At 31 Ashad 2081 At 31 Ashad 2080
4 Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Other Trading Assets
Quoted Equity Instruments 1,149,718,279 - - 893,089,683 - -
Unquoted Equity Instruments
Mutual Fund Units 127,620,096 - - 121,429,730 - -
Equity instruments measured at FVTOCI
Quoted Equity Instruments 2,692,935,205 - -1 2,994,695,458 - 47,000
Unquoted Equity Instruments - - 697,626,800 - - 120,071,645
Mutual Fund Units 632,710,203 - - 637,636,722 - -
Total 4,602,983,782 -] 697,626,800 | 4,646,851,593 -] 120,118,645
Bank
Particulars At 31 Ashad 2081 At 31 Ashad 2080
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Other Trading Assets
Quoted Equity Instruments 1,091,109,728 - - 815,893,069 6,330,000 -
Unquoted Equity Instruments - - - - - -
Mutual Fund Units 125,039,666 - - 121,429,730 - -
Equity instruments measured at FVTOCI
Quoted Equity Instruments 2,414 342 622 - - 1,986,468,368 | 798,850,542 -
Unquoted Equity Instruments - - 697,626,800 - - 120,071,645
Mutual Fund Units 632,710,203 - -1 637,477,859 - -
Total 4,263,202,218 -| 697,626,800 3,561,269,027 | 805,180,542 | 120,071,645
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5.2  Capital Management

Regulatory Capital

The bank's lead regulator, Nepal Rastra Bank, Central Bank of Nepal, sets and monitors capital requirements for the banking industry as a whole. The
capital requirements of the lead regulator are based on the Basel Ill framework. The Bank has been granted approval by its lead regulator to adopt the
standardized approaches to credit and operational risk management. The bank's regulatory capital comprises two tiers. Tier 1 capital, which includes
ordinary share capital, share premiums, retained earnings, translation reserve after deductions for goodwill and other regulatory adjustments relating
to items that are included in equity but are treated differently for capital adequacy purposes.

Tier 2 Capital, which includes perpetual bonds, qualifying subordinated liabilities, collective impairment allowance (limited to those credit portfolios
for which the standardized approach is used) and the element of the fair value reserve relating to unrealized gains and losses on equity instruments
classified as available for sale. Various limits are applied to elements of the capital base. For example, the qualifying Tier 2 capital cannot exceed
Tier 1 capital; and qualifying term subordinated loan capital may not exceed 50% of Tier 1 capital. Other deductions from capital include the carrying
amounts of investments in subsidiaries that are not included in the regulatory consolidation and certain other regulatory items. Banking operations
are categorized as either trading book or non-trading book, and risk-weighted assets are determined according to specified requirements that seek to
reflect the varying levels of risk attached to assets and exposures not recognized in the statement of financial position.

The bank's policy is to maintain a strong capital base to maintain investor, creditor and market confidence and to sustain the future development of
the business. The impact of the level of capital on shareholders' return is also recognized and the bank recognized the need to maintain a balance
between the higher returns that might be possible with greater gearing and the advantages and security afforded by a sound capital position. The bank
and its individually regulated operations have complied with all externally imposed capital requirements.

Capital Adequacy Table
At the month end of Ashadh, 2081

In Rupees
Particulars 2081 Ashadh, End
a | Common Equity Tier 1 Capital 25,418,488,017
b |Tier I Capital 30,851,200,017
¢ | Tier 2 Capital 4225542631
d | Total Capital 35,076,742,648
e | Risk Weighted Exposures 215,229,034,368
Regulatory Ratios
a | Leverage Ratio (Regulatory Requirement > = 4%) 6.64
b | Common Equity Tier 1 to Risk Weighted Exposure Ratios 9.24
¢ | Tier 1 to Risk Weighted Exposure Ratios 11.21
d | Total Capital to Risk Weighted Exposure Ratio 12.74
Capital Adequacy Table
At the month end of Ashad, 2081
In Rupees
1. 1 RISK WEIGHTED EXPOSURES 2081 Ashad, End
a Risk Weighted Exposure for Credit Risk 246,983,951,623
b Risk Weighted Exposure for Operational Risk 13,161,151,951
c Risk Weighted Exposure for Market Risk 119,920,847
Total Risk Weighted Exposures (Before adjustments of Pillar II) 260,265,024,421
Adjustments under Pillar Il
SRP 6.4a (5) | Adjustment as per SRP 6.4a (5) -
SRP 6.4a (6) | Adjustment as per SRP 6.4a (6) -
SRP 6.4a (7) | Adjustment as per SRP 6.4a (7) 4,553,408,970
SRP 6.4a (9) | Adjustment as per SRP 6.4a (9) 10,410,600,977
SRP 6.4a (10) | Adjustment as per SRP 6.4a (10) -
Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1) 215,229,034,368
1.2 CAPITAL 2081 Ashad, End
(R) Tier 1 Capital [Core Capital (CET 1 + AT 1)] 30,851,200,017
| Common Equity Tier 1 (CET 1) 25,418,488,017
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a Paid up Equity Share Capital 13,451,674,078

b Equity Share Premium -

c Proposed Bonus Equity Shares

d Statutory General Reserves 9,636,880,132

e Retained Earnings 2,136,087,574

f Unaudited current year cumulative profit/(loss) -

g Capital Redemption Reserve -

h Capital Adjustment Reserve 229,277

i Debenture Redemption Reserve 2,000,000,000

| Dividend Equalization Reserves -

k Bargain Purchase Gain -

| Other Free Reserve -

m Less: Goodwill -

n Less: Intangible Assets -

0 Less: Fictitious Assets -

p Less: Investment in equity in licensed Financial Institutions 164,569,383

q Less: Investment in equity of institutions with financial interests 727,369,000

r Less: Investment in equity of institutions in excess of limits

S Less: Investments arising out of underwriting commitments

t Less: Reciprocal crossholdings

u Less: Purchase of land & building in excess of limit and unutilized 47,040,661

v Less: Cash Flow Hedge

w Less: Defined Benefits Pension Assets

X Less: Unrecognized Defined Benefit Pension Liabilities

Y Less: Negative Balances of reserve accounts

z Less: Other Deductions 867,404,000
Adjustments under Pillar Il
SRP 6.4a(1) | Less: Shortfall in Provision -
SRP 6.4a(2) | Less: Loans & Facilities extended to related parties and restricted lending -
Additional Tier 1 (AT 1) 5,432,712,000

a Perpetual Non -Cumulative Preference Share Capital 5,432,712,000

b Perpetual Debt Instruments -

c Stock Premium -
(B) Supplementary Capital (Tier 2) 4,225,542,631

a Cumulative and/or Redeemable Preference Share

b Subordinated Term Debt 1,000,000,000

c Hybrid Capital Instruments

d Stock Premium

e General Loan Loss Provision 3,087,299,395

f Exchange Equalization Reserve 108,114,236

g Investment Adjustment Reserve 30,129,000

h QOther Reserves

Total Capital Fund (Tier | and Tier II) 35,076,742,648

1.3 CAPITAL ADEQUACY RATIOS 2081 Ashad, End
Common Equity Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar I1) 9.24%
Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar II) 11.21%
Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar Il) 12.14%

Other Deductions under Common Equity Tier 1 Capital includes investment made in NMB Energy bond in excess of the threshold limit (10% of the paid up
Capital). Investment in Energy bond as on Ashad end 2081 is NPR 3,135,227,000.

Detailed information about Subordinated Term Debts with information on outstanding amount, maturity, amount raised during the year and amount eligible
to be reckoned as capital funds:

Title ADBL Debenture 2083

Face Value 2,500,000,000
Maturity Period 7
Interest Rate 10.35%
No. of units issued 25,000,000
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Risk Weighted Exposures for Credit Risk

As at 31 Ashadh, 2081
Book Value Specific | pioibloCRM | NetValue | RiskWeight | NSk Weighted
A. Balance Sheet Exposures Provision Exposure
a b c d=a-b-c e f=d*e

Cash Balance 4,043,270,051 -1 4,043,270,051 0% -
Balance With Nepal Rastra Bank 8,711,992,880 8,711,992,880 0% -
Gold - - - 0% -
Investment in Nepalese Government Securities 61,023,717,160 61,023,717,160 0% -
All Claims on Government of Nepal - - 0% -
Investment in Nepal Rastra Bank securities - 0% -
All claims on Nepal Rastra Bank 6,500,786,572 6,500,786,572 0% -
Claims on Foreign Government and Central Bank (ECA 0-1) - - - 0% -
Claims on Foreign Government and Central Bank (ECA -2) - - 20%

Claims on Foreign Government and Central Bank (ECA -3) 50%

Claims on Foreign Government and Central Bank (ECA-4-6) 100%

Claims on Foreign Government and Central Bank (ECA -7) 150%

Claims On BIS, IMF, ECB, EC and MDB's recognized by the 0%
framework
Claims on Other Multilateral Development Banks 100%
Claims on Domestic Public Sector Entities 100%
Claims on Public Sector Entity (ECA 0-1) 20%
Claims on Public Sector Entity (ECA 2) 50%

Claims on Public Sector Entity (ECA 3-6) 100%

Claims on Public Sector Entity (ECA 7) 150%

ﬁql::]rllss on domestic banks that meet capital adequacy require- 233,303,852 i 233,303,852 0% 146,660,770
Claims on domestic banks that do not meet capital adequacy i 100% i
requirements

Claims on foreign bank (ECA Rating 0-1) 2,805,188,639 -1 2,805,188,639 20% 561,037,728
Claims on foreign bank (ECA Rating 2) 1,452,130 - 1,452,130 50% 726,065
Claims on foreign bank (ECA Rating 3-6) 3,205,168,570 -1 3,205,168,570 100% |  3,205,168,570
Claims on foreign bank (ECA Rating 7) - - 150%

Claims on foreign bank incorporated in SAARC region and China

operating with a buffer of 1% above their respective regulatory 20%

capital requirement

Claims on Domestic Corporates  (Credit rating score equivalent 5
to AAA) 50%

Claims on Domestic Corporates  (Credit rating score equivalent 0%

to AA+ to AA-)

Claims on Domestic Corporates  (Credit rating score equivalent 80%

toA+toA-)

Claims on Domestic Corporates ~ (Credit rating score equivalent to 100%

BBB+ & below)

Claims on Domestic Corporates (Unrated) 100%

Claims on Foreign Corporates (ECA 0-1) 20%

Claims on Foreign Corporates (ECA 2) 50%
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Book Value Specific | puiblgCRM | NetVale | RiskWeight | St Weighted
A. Balance Sheet Exposures Provision Exposure
a b © d=a-b-c e f=d*e
Claims on Foreign Corporates (ECA 3-6) - - - - 100% -
Claims on Foreign Corporates (ECA 7) - - - - 150% -
Regulatory Retail Portfolio (Not Overdue) 162,832,661,746 2,000,045,000 | 160,832,616,746 75% | 120,624,462,559
Claims fulfilling all criterion of regularity retail except granularity - - 100% -
Claims secured by residential properties 14,857,317,662 14,857,317,662 60% |  8,914,390,597
Claims not fully secured by residential properties - - - 150% -
Claims secured by residential properties (Overdue) 614,422,259 460,209,531 154,212,728 100% 154,212,728
Claims secured by Commercial real estate 1,572,573,479 - - 1,572,573,479
el:tz?sz)due claims (except for claims secured by residential prop- 6,487,246,502 5,080,151,084 1,407,095,419 150% 2,110,643,128
High Risk claims 21,412,290,801 -1 21,412,290,801 150% | 32,118,436,201
Real !Estatel Ioanslfor land acquisition and developmlent (Other than i i i 15% i
mentioned in Capital Adequacy framework 2015-point 3.3()(1)(k))
Lending against Shares(above Rs.5 Million) 1,289,928,409 - -1 1,289,928,409 125% | 1,612,410,511
Lending against securities (bonds) - - - - 100% -
Lending against Shares(up to Rs.5 Million) 301,678,200 301,678,200 100% 301,678,200
Trust Receipt Loans for Trading Firms 120%
"Real Estate loans for land acquisition and development (For insti-
tutions/projects registered/licensed and approved by Government - - - - - -
of Nepal for land acquisition and development purposes)"
Personal Hire purchase/ Personal Auto Loans 1,047,604,409 1,047,604,409 100% |  1,047,604,409
“Igt\geijsmz{lotcsklr;xecc:]l:;[é:nd other capital instruments of institutions 2188789862 i | 2188789862 100% | 2,188789,862
rllg;/ﬁzigwdelnntst r:g zgolgiyeigﬁaontg:r capital instruments of institutions 2876800 i i 2876800 150% 2876800
Staff loan secured by residential property 2,842,498,424 - .| 2,842,498,424 50% | 1,421,249,212
Interest Receivable/claim on government securities 704 528,635 - - 704,528,635 0% -
Cash in transit and other cash items in the process of collection - - 20% -
Other Assets (as per attachment) 9,188,620,115 905,393,636 8,283,226,479 100% |  8,283,226,480
TOTAL () 311,867,917,156 |  6,445,754,251 |  2,000,045,000 | 303,422,117,906 184,167,585,699
B. Off Balance Sheet Exposures Book Value Psr m::fn Eligible CRM Net Value Risk Weight Rlétpf:ﬂtsed
Revocable Commitments 0%
Bills Under Collection 0%
Forward Exchange Contract Liabilities - - - 10% -
LC Commitments With Original Maturity Upto 6 months domestic counterparty 2,018,164,360 201,816,436 | 1,816,347,924 20% 363,269,585
Foreign counterparty (ECA Rating 0-1) 20%
Foreign counterparty (ECA Rating 2) 50%
Foreign counterparty (ECA Rating 3-6) 100%
Foreign counterparty (ECA Rating 7) 150%
LC Commitments With Original Maturity Over 6 months domestic counterparty 0%
Foreign counterparty (ECA Rating 0-1) 20%
Foreign counterparty (ECA Rating 2) 50%
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B. Off Balance Sheet Exposures Booklaie | SO | igile CRI | NetValue | Risk Weight R'z';p‘ﬁ’::ﬁ';‘:d
Foreign counterparty (ECA Rating 3-6) 100%
Foreign counterparty (ECA Rating 7) - 150% -
Bid Bond, Performance Bond and Counter guarantee domestic counterparty | 43,191,172,456 468,114,756 | 42,723,057,700 40% 17,089,223,080
Foreign counterparty (ECA Rating 0-1) 20%
Foreign counterparty (ECA Rating 2) 50%
Foreign counterparty (ECA Rating 3-6) 100%
Foreign counterparty (ECA Rating 7) 150%
Underwriting commitments 50%
Lending of Bank's Securities or Posting of Securities as collateral 100%
Repurchase Agreements, Assets sale with recourse 100%
Advance Payment Guarantee 15,724,688,048 15,724,688,048 100% 15,724,688,048
Financial Guarantee 4,130,000 4,130,000 100% 4,130,000
Acceptances and Endorsements 100%
Unpaid portion of Partly paid shares and Securities 100%
Irrevocable Credit commitments (short term) 68,080,532,056 68,080,532,056 20% 13,616,106,411
Irrevocable Credit commitments (long term) 32,037,897,600 32,037,897,600 50% 16,018,948,800
Claims on foreign bank incorporated in SAARC region operating with a buffer o
of 1% above their respective regulatory capital requirement 20%
Other Contingent Liabilities - 100%
Unpaid Guarantee Claims - 200% -
TOTAL (B) 161,056,584,520 669,931,192 | 160,386,653,328 62,816,365,924
Total RWE for credit Risk Before Adjustment (A) +(B) 472,924,501,676 ST | 2,669,976,192 | 463,808,771,234 246,983,951,623
Adjustments under Pillar Il
SRP 6.4a(3) - Add 10% of the loans & facilities in excess of Single Obligor Limits to RWE
SRP 6.4a(4) - Add 1% of the contract (sale) value in case of the sale of credit with recourse to RWE -
Total RWE for Credit Risk after Bank's adjustments under Pillar Il 472,924,501,676 | 6,445,754,251 2,669,976,192 463,808,771,234 \ 246,983,951,623
Eligible Credit Risk Mitigants
- Deposits with Govt& | G'teeof | Sec/G'tee | G'tee o_f Ciee of Sec/G't_ee
PO T Deposits with Bank other banks/Fl Gold NRF_ Govt. of | of Oth_er domestic MDBS of Foreign Total
Securities | Nepal |Sovereigns| banks Banks
(a) (b) (c) (d) (e) (f) (® (h) (i)
Balance Sheet Exposures

Claims on Foreign government and
Central Bank (ECA -2)

Claims on Foreign government and
Central Bank (ECA -3)

Claims on Foreign government and
Central Bank (ECA-4-6)

Claims on Foreign government and
Central Bank (ECA -7)

Claims on Other Multilateral Develop-
ment Banks

Claims on Public Sector Entity (ECA 0-1)

Claims on Public Sector Entity (ECA 2)

(

(

Claims on Public Sector Entity (ECA 3-6)
Claims on Public Sector Entity (ECA 7)
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Credit exposures

Deposits with Bank

Deposits with
other banks/FI

Gold

Govt.&
NRB
Securities

G'tee of
Govt. of
Nepal

Sec/G'tee
of Other
Sovereigns

G'tee of
domestic
banks

G'tee of
MDBs

Sec/G'tee
of Foreign
Banks

Total

(a)

(b)

(c)

(d)

(e)

(f)

®

(h)

(i

Claims on domestic banks that meet
capital adequacy requirements

Claims on domestic banks that do not
meet capital adequacy requirements

Claims on foreign bank (ECA Rating 0-1)

Claims on foreign bank (ECA Rating 2)

Claims on foreign bank (ECA Rating 3-6)

Claims on foreign bank (ECA Rating 7)

Claims on foreign bank incorporated in
SAARC region operating with a buffer
of 1% above their respective regulatory
capital requirement

Claims on Domestic Corporates

Claims on Foreign Corporates (ECA 0-1)

Claims on Foreign Corporates
(ECA2)

Claims on Foreign Corporates (ECA 3-6)

Claims on Foreign Corporates (ECA 7)

Regulatory Retail Portfolio (Not Overdue)

1,981,975,000

18,070,000

2,000,045,000

Claims fulfilling all criterion of regularity
retail except granularity

Claims secured by residential properties

Claims not fully secured by residential
properties

Claims secured by residential properties
(Overdue)

Claims secured by Commercial Real
Estate

Past due claims (except for claims
secured by residential properties)

High Risk claims

Lending against securities (bonds &
shares)

Investments in equity and other capital
instruments of institutions listed in stock
exchange

Investments in equity and other capital
instruments of institutions not listed in
the stock exchange

Other Assets (as per attachment)

Total

1,981,975,000

18,070,000

2,000,045,000

0ff Balance Sheet Exposures

Forward Exchange Contract Liabilities

LC Commitments With Original Maturity
up to 6 months domestic counterparty

201,816,436

201,816,436

Foreign counterparty (ECA Rating 0-1)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating 3-6)
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Credit exposures

Deposits with

Deposits with Bank other banks/Fl

Govt.&
NRB
Securities

Gold

G'tee of
Govt. of

Nepal

G'tee of
domestic
banks

Sec/G'tee
of Other
Sovereigns

G'tee of
MDBs

Sec/G'tee
of Foreign
Banks

Total

() (b)

(c) (d)

(e)

() @

(h)

(i

Foreign counterparty (ECA Rating 7)

LC Commitments With Original Maturity
Over 6 months domestic counterparty

Foreign counterparty (ECA Rating 0-1)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating 3-6)

Foreign counterparty (ECA Rating 7)

Bid Bond, Performance Bond and Count-
er guarantee domestic counterparty

468,114,756

468,114,756

Foreign counterparty (ECA Rating 0-1)

Foreign counterparty (ECA Rating 2)

Foreign counterparty (ECA Rating 3-6)

Foreign counterparty (ECA Rating 7)

Underwriting commitments

Lending of Bank's Securities or Posting
of Securities as collateral

Repurchase Agreements, Assets sale
with recourse

Advance Payment Guarantee

Financial Guarantee

Acceptances and Endorsements

Unpaid portion of Partly paid shares and
Securities

Irrevocable Credit commitments (short
term)

Irrevocable Credit commitments (long
term)

Other Contingent Liabilities

Unpaid Guarantee Claims

Total

669,931,192

- 669,931,192

Grand Total

2,651,906,192

18,070,000

- 2,669,976,192

Exhibit of claims with Eligible Credit Risk Mitigants

Category

Facility Outstanding

Eligible CRM

Nature

Gross Amount

Haircut

Net Amount

Fixed Deposit with Bank

1,156,900,000

Fixed Deposit

1,156,900,000

1,156,900,000

Gold Loan

18,070,000

Gold

18,070,000

18,070,000

Current Deposit with Bank

747,375,000

Current Deposit

747,375,000

747,375,000

TOTAL (R)

1,922,345,000

1,922,345,000

1,922,345,000

LC margin Deposit

201,816,436

LC margin Deposit

201,816,436

201,816,436

Bid bond and Performance
Bond Margin Deposit

468,114,756

Bid bond and Performance
Bond Margin Deposit

468,114,756

468,114,756

TOTAL (B)

669,931,192

669,931,192

669,931,192

GRAND TOTAL

2,592,276,192

2,592,276,192

2,592,216,192
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Other Assets
As at Ashad end, 2081
In Rupees
S. No. Assets Gross Amount Specific Provision Net Balance
1 Current Tax Assets 139,134,770 139,134,770
2 | Investment Property 943,089,080 943,089,080
3 | Property and Equipment 2,300,397,371 2,300,397,371
4 | Assets held for Sale _
5 | Other non-banking assets -
6 | Bills Receivable -
7 | Accounts Receivable 1,700,800,241 905,393,636 795,406,605
8 | Accrued Income 68,158,553 68,158,553
9 | Prepayment and Deposits 122,421,663 122,421,663
10 | Income tax and deposits -
11 | Deferred employee expenditure 2,413,990,373 2,413,990,373
12 | Others 1,500,628,064 1,500,628,065
TOTAL 9,188,620,115 905,393,636 8,283,226,479
Risk Weighted Exposures for Operational Risk
As at Ashad end, 2081
In Rupees
SN Particulars Fiscal Year
2077/078 2078/079 2079/080
1 Net Interest Income 6,264,147 622 8,355,939,509 8,195,659,004
2 Commission and Discount Income 1,583,159,627 1,464,286,132 1,371,859,176
3 Other Operating Income 502,905,965 234,762,916 131,788,875
4 Exchange Fluctuation Income 371,851,444 106,482,810 10,315,898
5 Addition/Deduction in Interest Suspense during the period 63,473,334 (8,080,909) 308,878,632
6 Gross income (a) 8,785,537,992 10,153,390,458 10,018,501,585
7 Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axh)] 1,317,830,699 1,523,008,569 1,502,775,238
9 Capital Requirement for operational risk (d) (average of c) 1,447,871,502
10 | Risk Weight (reciprocal of capital requirement of 11%) in times (e) 9.09
11 Equivalent Risk Weight Exposure [f=(d xe)] 13,161,151,951
Risk Weighted Exposures for Market Risk
As at Ashad end, 2081
S. No. Currency Open Position (FCY) Exchange Rate Open Position (NPR) Relevant Open Position
1 |INR 69,776,008 1.60 111,641,613 111,641,613
2 |USD (707,419) 133.66 (94,553,656) 94,553,656
3 | GBP 40,970 173.68 7,115,670 7,115,670
4 JEUR 155,621 145.79 22,687,951 22,687,951
5 |THB - 3.70 - -
6 |CHF 600 149.48 89,688 89,688
7 |AUD 30,417 90.68 2,158,178 2,758,178
8 |CAD - 98.04 - -
9 |SGD - 99.68 - -
10 |JPY 21,766,551 0.85 18,501,568 18,501,568
11 | HKD 3,040 17.12 52,045 52,045
12 | DKK 196,000 19.54 3,829,840 3,829,840
92 18" Annual Report




& Agricultural Development Bank Ltd.

ADBL

S. No. Currency Open Position (FCY) Exchange Rate Open Position (NPR) Relevant Open Position
13 | SEK - 12.74 - -
14 | SAR 9,500 35.64 338,580 338,580
15 | QAR 2,758 36.66 101,108 101,108
16 |AED 40,026 36.39 1,456,533 1,456,533
17 |MYR 851 28.63 24,364 24,364
18 | KRW - 0.10 - -
19 |CNY 102 18.44 1,881 1,881
20 |KWD 996 437.37 435,621 435,621
21 |BHD 745 354.54 263,955 263,955

(a) Total Open Position 74,744,938 263,852,249

(b) Fixed Percentage 5%

(c) Capital Charge for Market Risk (=axb) 13,192,612

(d) Risk Weight (reciprocal of capital requirement of 11%) in times 9.09

(e) Equivalent Risk Weight Exposure (=c¢xd) 119,920,847

Net Liquid Assets to Total Deposit Ratio
At the month end of Ashadh, 2081
In Rupees
Particulars Amount
Total Deposit & Borrowing 266,930,552 537
1. Total Deposits (as per NRB Ni. Fa. 9.1) 243,760,119,630
A | 2. Total Borrowings (as per NRB Ni. Fa. 9.1) 23,170,432,907
Liquid Assets 83,514,005,324
1. Cash (as per NRB Ni. Fa. 9.1) 4,037,986,551
2. Bank Balance (as per NRB Ni. Fa. 9.1) 9,096,665,217
3. Money at call and short notice (as per NRB Ni. Fa. 9.1) -
4. Investments in government securities (as per NRB Ni. Fa. 9.1) 64,493,211,056

B | 5. Placements up to 90 days 5,886,142,500

C | Borrowings payable up to 90 days

D | Net Liquid Assets (B-C) 83,514,005,324

E | Net Liquid Assets to Total deposit (D/AL) 34.26%

F | Shortfall in Ratio No Shortfall

G | Percentage of deposit to be added to RWE -

H | Amount to be added to risk weighted exposures -

Note (if any):
Leverage Ratio
At the month end of Ashadh, 2081
Particulars 2081 Asar End

A Exposure Measure 464,682,337,293

1. On Balance Sheet Assets (Net of Specific Provision) 305,422,162,906

2. Rep_urchase Agreements and Securities Finance 9.972.912

3. Derivatives

4. 0ff Balance Sheet Exposure 161,056,584,520

Less : Regulatory Deductions from CET1 Capital (CAF 2.7 B.1.b) 1,806,383,044

B Capital Measure | 30,851,200,017

1. Common Equity Tier 1 Capital ( After Regulatory Adjustment) 25,418 488,017

2. Additional Tier 1 Capital 5432,712,000

c Leverage Ratio in Percentage ‘ 6.64
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Questionnaires for Supervisory Adjustment in RWA & Capital
At the month end of Ashadh, 2081

SRP Number Questionnaires Answers
SRP 6.4a(1) Is there shortfall in provision? No
SRP 6.4a(2) Is there any Loans & Facilities extended to director, employee (except staff bylaw), shareholders >1% & related parties? No
SRP 6.4.a(3) Is there any loans & facilities in excess of Single Obligor Limits? No
SRP 6.4a(4) Is there any sale of credit with recourse facility? No
SRP 6.4a(5) Is supervisor satisfied with ALM Policies and practices employed by the bank? Yes
SRP 6.4a(7) Is supervisor satisfied with the soundness of operational risk management practice adopted by the bank? No
If not satisfied, what percentage of gross income is to be levied for operation risk? (Type in the box 2 to 5%) 5.00%
SRP 6.42(9) Is supervisor satisfied with overall risk management policies and procedures of the bank? No
If not satisfied, what percentage of RWE is to be increased? (Type in the box 2 to 5%) 4.00%
SRP 6.4a(10) | Has the bank achieved desired level of disclosure requirement? Yes

Compliance with External Requirements

The bank is subject to compliance requirement under NRB Directive No. 1/080 which stipulated a minimum Total Capital Adequacy ratio (CAR) of 11.5%. The
Bank complied with this requirement at all times during the reporting period. Compliance position at the reporting date is presented hereunder:

Capital Parameter Requirement ADBL

Minimum Common Equity Capital Ratio 4.5% 9.24%
Minimum Tier 1 Capital (excluding Conservation buffer) 6% 11.21%
Minimum Total Capital (excluding Conservation buffer) 8.5% 12.74%
Minimum Total Capital (including Conservation buffer) 11.5% 12.74%
Leverage Ratio 4% 6.64%

5.3 Classification of Financial Assets and Financial Liabilities

5.3.1 Classification-Financial Assets
When an entity first recognizes a financial asset, it classifies it based on the entity’s business model for managing the asset and the asset’s
contractual cash flow characteristics, as follows:
. Amortized Cost—a financial asset is measured at amortized cost if both of the following conditions are met:
. The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and
. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
Fair Value through Other Comprehensive Income—financial assets are classified and measured at fair value through other comprehensive
income if they are held in a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets.
. Fair value through profit or loss—any financial assets that are not held in one of the two business models mentioned are measured at fair
value through profit or loss.
When and only when, an entity changes its business model for managing financial assets it must reclassify all affected financial assets.

9.3.2 Classification of Financial Liabilities

All financial liabilities are measured at amortized cost, except for financial liabilities at fair value through profit or loss. Such liabilities include
derivatives (other than derivatives that are financial guarantee contracts or are designated and effective hedging instruments), other liabilities held
for trading, and liabilities that an entity designates to be measured at fair value through profit or loss.

Group
Amount in Rs.
31 Ashad 2081 31 Ashad 2080
Particulars Measured at Fair value Am::ts;:idcztst Total Measured at Fair value Am:,a;g;zdc?s t Total
FVTPL FVTOCI FVTPL FVTOCI

Financial Assets:
Cash and cash equivalent - - 5,074,320,773 5,074,320,773 - - 9,463,050,416 9,463,050,416
Due from Nepal Rastra Bank - - 15212,779,452 15,212,779,452 - -] 12,898,923,305 12,898,923,805
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Placement with BFls - 5,214,300,000 5,214,300,000 - -
Derivative financial instruments 9,972,912 9972912 17,588,448 17,588,448
Other trading assets 1,274,757,944 1,274,757,944 | 1,014,399,764 - 1,014,399,764
Loan and advances to B/Fls - 3,202,203,613 3,202,203,613 - 4,134,543,000 4,134,543,000
Loans and advances to customers -| 203,612,949,861 |  203,612,949,861 - 176,303,568,128 | 176,303 568,128
Investment securities 4,023,272,208 |  64,866,582,443 68,889,854,651 -1 3,752,450,825 |  48,066,461,365 51,818,912,190
Total Financial Assets 1,284,730,856 | 4,023,272,208 | 298,448,218,431 |  304,176,360,088 | 1,031,988,212 | 3,752,450,825 | 250,866,546,714 |  255,650,985,751
Financial Liabilities: -
Due to Bank and Financial Institutions 197,018,769 197,018,769 2,095,919,987 2,095,919,987
Due to Nepal Rastra Bank - - - _
Derivative financial instruments - - - -
Deposits from customers 243,613,667.463 | 243,613,667,463 199,467,139,586 |  199,467,139,586
Borrowings 2,664,573,352 2,664,573 352 2,136,563,784 2,136,563,784
Debt securities issued 20,477,020,373 20,477,020,373 20,473,530,263 20,473,530,263
Subordinated Liabilities - - - B
Total Financial Liabilities: 266,952,279,951 §66,952,279,957 224,173,153,620 | 224,173,153,620

an
Amount in Rs.
31 Ashad 2081 31 Ashad 2080
Particulars Measured at Fair value Measured at Measured at Fair value Measured at
. Total . Total
FVTPL FVTOCI Amortized Cost FVTPL FVTOC! Amortized Cost

Financial Assets:
Cash and cash equivalent 5074,083,242 | 5,074,083,242 - 9,462,421,092 | 9,462,421,092
Due from Nepal Rastra Bank 15,212,779,452 | 15,212,779,452 - 12,898,923,805 12,898,923,805
Placement with Bank and Finan- 5214,300,000 | 5,214,300,000 - - -
cial Institutions
Derivative financial instruments 9,972,912 9,972,912 17,588,448 - 17,588,448
Other trading assets 1,216,149,394 - 1,216,149,394 943,652,800 - 943,652,800
Loan and advances to B/Fls 3,202,203,613 | 3,202,203,613 - 4,134543,000 | 4,134,543,000
Loans and advances to customers - 203,617,049,861 | 203,617,049,861 - 176,303,568,128 | 176,303,568,128
Investment securities - 3,744,679,625 | 64,866,582,443 | 68,611,262,068 - 3,542,868 414 | 48,065,718,830 51,608,587,244
Total Financial Assets 1,226,122,306 | 3,744,679,625 | 297,186,998,611 | 302,157,800,542 | 961,241,248 | 3,542,868,414 | 250,865,174,855 | 255,369,284,517
Financial Liabilities: -
Due to Bank and Financial
Institutions 197,018,769 197,018,769 2,095,919,987 2,095,919,987
Due to Nepal Rastra Bank
Derivative financial instruments - - - - -
Deposits from customers - 243,628,658,005 | 243,628,658,005 - 199,486,613,567 | 199,486,613,567
Borrowings 2,664,573,352 | 2,664,573,352 2,136,563,784 2,136,563,784
Debt securities issued - 20,477,020,373 | 20,477,020,373 - 20,473,530,263 | ?20,473,530,263
Subordinated Liabilities - - - - - -
Total Financial Liabilities: - 266,967,270,499 | 266,967,270,499 - 224,192,621,601 | 224,192,621,601

5.4  Operating Segment Information

9.4.1 General Information

The Bank has adopted “Management Approach” for identifying the operating segments i.e. seven segments based on the geographic locations of its
offices in the 7 provinces of the country. For segmentation purpose, all business transactions of offices and business units located in a particular
province are grouped together. All transactions between the units are conducted on arm's length basis, with intra unit revenue and cost being nullified
at the bank level. Information about the provincial segments is mentioned below:
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5.4.2 Information about Profit or Loss, Assets and Liabilities

Figure in “000”
Particulars Koshi L Bagmati T Lumbini Karnali Sudur-Pas- Total
hesh daki chim
Revenues from External customer | 6,341,202 | 7,359,523 | 21,999,538 | 3,654,897 | 8,276,435 | 1,261,509 2,390,839 51,283,943
Inter Segment revenues (800,742) | (1,626,308) | 4,641,188 | (348,620) | (1,135,076) | (72,087) (166,894) 491,461
Net Revenue 7,141,944 | 8985831 | 17,358,351 | 4,003,517 | 9,411,511 | 1,333,596 2,557,733 50,792,483
Total interest revenue 2,851,411 | 3,381,964 | 9,765,890 | 1,702,834 | 3,860,400 | 567,037 1,102,655 23,232,191
Interest expense 1,082,539 | 603,036 11,288,641 | 776,962 | 1,319,456 | 192,270 426,598 15,689,502
Net Interest Revenue 1,768,872 | 2,778,928 | (1,522,751) | 925872 | 2,540,944 | 374,767 676,057 7,542,689
Depreciation and amortization 39,970 40,464 113,501 28,937 50,427 16,985 20,924 311,210
Segment profit/(loss) 651,138 404,309 1,672,811 355,220 | 1,053,848 | 195,117 277,823 4,610,266
Entity's interest in the profit or loss
of associates accounted for using - - - - - - - -
equity method
Impairment of assets - - - - - - - -
Segment Assets 17,923,591 | 12,951,461 | 166,263,713 | 12,723,779 | 24,679,564 | 5,524,846 9,161,967 249,228,921
Segment liabilities 17,923,591 | 12,951,461 | 166,263,713 | 12,723,779 | 24,679,564 | 5,524,846 9,161,967 249,228 921

Note: The segment reporting above excludes Head Office.

a.  Basis of Accounting

5.4.3 Measurement of operating segment profit or loss, assets and liabilities

All transactions between the reportable segments are accounted for using pre-determined transfer price.
b.  Nature of difference between the measurement of the reportable segments’ profits or losses and the Bank’s profit or loss before

income tax
None

c.  Nature of differences between the measurements of the reportable segments’ assets and the Bank’s asset

None

d.  Nature of any changes from prior periods in the measurement methods used to determine reported segment profit or loss and the

effect, if any

No changes are made in the measurement methods used to determine reported segment profit or loss from prior periods.
e.  Nature and effect of any asymmetrical allocations to reportable segments

None
5.4.4 Reconciliation of Reportable Segment’s Revenue, Profit or Loss, Assets and Liabilities

(Rs in 000")
(a) Revenue NPR
Total revenues for reportable segments 51,283,943
Other revenues 3,998,160
Elimination of intersegment revenues -
Entity’s revenues 55,282,104
(b) Profit or loss NPR
Total profit or loss for reportable segments 4,610,266
Other profit or loss (507,112)
Elimination of intersegment profits -
Unallocated amounts: -
Profit before income tax 4,103,154
(c) Assets
Total assets for reportable segments 333,709,566
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QOther assets (22,334,132)
Unallocated amounts -
Entity’s assets 311,375,434
(d) Liabilities

Total liabilities for reportable segments 333,709,566
Other liabilities (58,474,080)

Unallocated liabilities -

Entity’s liabilities 215,235,486
Share options and share based payment

Share options is a contract that gives the holder the right, but not the obligation, to subscribe the bank’s shares at a fixed or determinable price for a
specified period.

A share-based payment is a transaction in which the bank receives goods or services either as consideration for its equity instruments or by incurring
liabilities for amounts based on the price of the bank's shares or other equity instruments of the bank.

The bank doesn't have any share options contract and share based payment transactions for the reporting period.

Contingent Liabilities and Commitments

Contingent Liabilities: Where the bank undertakes a possible liability to make a payment on behalf of its customers for guarantees issued, such as for
performance bonds or as irrevocable letters of credit as part of the bank’s transaction for which an obligation to make a payment has not arisen at
the reporting date, those are included in these financial statements as contingent liabilities.
Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers for bids or offers.
Commitments: Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of loans, overdrafts,
future guarantees, whether cancellable or not, or letters of credit and the Bank has not made payments at the reporting date, those instruments are
included in these financial statements as commitments.

Total contingent liabilities and commitments are as follows

Particulars Current Year 2080/81 Previous Year 2079/80

Contingent Liabilities

Acceptance and documentary Credit 2,018,164,360 2,296,112,217
Bills for Collection - 3,737,061
Forward Exchange Contracts - -
Guarantees 58,919,990,504 61,940,792,624
Underwriting Commitments - -
Other Commitments 5,101,106,658 5,087,000,803
Undrawn and Undisbursed facilities 100,118,429,656 52,725,262 367
Total 166,157,691,178 122,052,905,073
Related Parties

Parent and Ultimate Controlling Party

Fifty-one percentages of the bank's shares have been held by Government of Nepal. As a result, the ultimate controlling party of the bank is Government
of Nepal. In addition to share investment, Government of Nepal has invested in following equity and debt instruments.

Particulars Amount (Rs.)

6% Non-Cumulative Irredeemable Preference Shares 5,432,712,000
Details of other transactions associated with Nepal Government are:

Particulars Amount (Rs.)

Fund for Priority Sector Lending 4978,352
Subsidized loan 1,234,398,000
IFAD VITA Project 1,174,297,000
World Bank FPP 250,900,000

18" Annual Report 97



ADBL

) Agricultural Development Bank Ltd.

5.7.2 Transactions with Subsidiary and Associate

Particular Details Amount Remarks
Kosh Byahasthapan Company Limited Subsidiary 14,000,000.00 Fixed Deposit
Kosh Byahasthapan Company Limited Subsidiary 4,100,000.00 Loan against Fixed Deposit
Kosh Byabasthapan Company Limited Subsidiary 1,300,045.11 Interest Expenses

5.1.3 Transactions with Key Management Personnel

Key Management Personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the entity
directly or indirectly.

There is no such transaction between company and the key management personnel other than the employee advance as per company’s internal
policies.

5.1.4 Key Management Personnel (KMPs) Compensation

As per Nepal Accounting Standard- NAS 24 “Related Party Disclosures”, Key Management Personnel are those persons having authority and
responsibility for planning, directing and controlling the activities of the bank. Accordingly, Board of Directors, Chief Executive Officers and Deputy
General Managers are identified as KMPs.

Compensation to Board of Directors during FY 2080/81 is as stated below:

KMPs Designation Meeting Allowance Other Benefits
Mr. Ram sharan Pudasaini Chairman (Representative -Mof.) 292,000.00 For Telephone/ Mobile Rs
Mr. Uttar Kumar Karki Board Member (Representative -MoF) 92,000.00 3000 per month and for
Mr. Mahesh Acharya Board Member (Representative -MoF) 124,000.00 Newspaper
Dr. Rajendra Prasad Mishra Board Member (Representative -MoA.) 232,000.00 Rs 3000 per month
Mr. Sanjeev Kumar Karn Board Member (Representative -MoA.) 48,000.00
Mr. Govinda Prasad Bhattarai Board Member- Public Shareholder 548,000.00
Mr. Sanjeev Poudel Board Member- Public Shareholder 316,000.00
Mr. Binod Kumar Guragain Board Member- Public Shareholder 340,000.00
Ms. Rita Subedi Independent Board Member 460,000.00

Compensation to Chief Executive Officer and Deputy General Managers during FY 2080/81 is as stated below:

5.8

5.9

5.10

98

KMPs Designation Short term Employee Post-employment benefits Other long-term benefits
benefits (Defined Benefit Plan)
Mr. Govinda Gurung CEO 6,694,220.50 Gratuity: 3.25 months' salary for each year of
Mr. Pratap Subedi DGM 1,799,926.00 service Home Leave: 30 Days
Dr.Babu Kaji Thapa DGM 1,772,833.40 | Security: 39 Months' Salary | perYear
Mr. Yegya Prakas Neupane DGM 1.772.833.40 Medical: 1 Months' Salary for each year of service. _
Sick Leave: 15 days per
Mr. Prem Kumar Shrestha DGM 1,683,358.40 year
Mr. Min Raj Pokharel DGM 1,736,224.80
Mr. Dirgha Bahadur Aryal DGM 1,764,741.88
Mr. Nirmal Prasad Upadhyay DGM 785,831.66

Compensation of the bank's key management personnel includes salaries, non-cash benefits and contributions to the post-employment defined
benefit plans.

Merger and Acquisition

The bank's ultimate parent company is Government of Nepal. So, the decision related to merger and acquisition rest to with Government of Nepal. No
any indication of merger and acquisition has been received from Government of Nepal.

Additional Disclosure of Non-Consolidated Entities
All subsidiaries and Associates are consolidated and presented under groups consolidated financial statement.
Events after Reporting date

The Bank follows NAS 10 Events after Reporting Period for accounting and reporting of the events that occur after the reporting period. Bank classifies
those events as adjusting and non-adjusting. There are no material events both adjusting and non-adjusting after the reporting period
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5.11 Recognition of interest income on deferred cash basis

The Bank has availed the facility in NRB Directive 4/080 that allows licensed institutions to recognize in distributable profit for the year such interest
income on loans and advance to customers that stood accrued at year end but was subsequently recovered in cash within Shrawan End, 2081 i.e. one
month after the year-end date.

5.12 Details of Interest Suspense
As per interest recognition guidelines 2019 issued by Nepal Rastra Bank, Bank has suspended following interest.

SN Name of Borrower Outstanding Principal As On Outstanding Interest As On
Asar End 2081 (Rs) Asar End 2081 (Rs)
1 The Land Mark Appartment Co P 242,035,012 761,744,987
2 Surya Mama Bhanja Gai Farm Pvt. Ltd 75,000,000 27,247,068
3 Surya Mama Bhanja Gai Farm Pvt. Ltd 49,901,590 14,953,429
4 Gusto Italiano Restaurant 10,000,000 11,690,597
5 General Auto Trading Pvt . Ltd 8,000,000 10,256,738
6 Siruwa Constructon Company Pvt Ltd 27,490,144 9,214,117
7 Srijanshil Niramn Sewa Pro Bishnu 4,087,079 8,251,269
8 Koshi & Neupane Nirman Sewa Pvt.Ltd 22,197,092 7,547 364
9 Om Traders And Janaral Store(Pro.Sa 8,000,000 7,394,086
10 Puspa Sunchandi Pasal 10,000,000 7,197,654
11 Siruwa Constructon Company Pvt Ltd 21,584,300 7,159,327
12 Surya Ayurveda Pvt. Ltd. 20,100,000 6,947,741
13 Manju Feed & Poultry Industries Pvt 28,378,378 6,869,121
14 Jagat Bahadur Darnal 4,000,000 6,517,184
15 Siruwa Constructon Company Pvt Ltd 33,500,000 6,408,963
16 Maniju Feed & Poultry Industries Pvt 25,333,333 5,705,788
17 Lachhman Dangi General 2,977,112 5,580,812
18 Mahakali Gaurav Builders 20,000,800 5,577,606
19 Jom Tik Wood Furniture & Furnishing 4,999,353 5,259,139
20 Rauth General Store 5,015,515 5,258,929
21 Siruwa Constructon Company Pvt Ltd 18,000,000 5,184,222
22 Mahakali Gaurav Builders 3,194,720 4.950,794
23 Shree Uma Gauri Agriculture Cooperative Sociaty Lt 29,012,195 4,487,276
24 Bishal Galla Bhandar 4,000,000 4314842
25 Creative Mod Academy B H Sch 3,000,000 4,041,554
26 Star Phensy Stores 5,700,000 3,825,189
27 Shiva Prasad Interprises 13,000,000 3,623,476
28 Ramlaxman Elec Pro Ganesh Bud 2,495,551 3,429,261
29 Manju Feed & Poultry Industries Pvt 22,000,000 3,393,461
30 Ashish Stores 2,300,000 3,350,429
31 Siruwa Constructon Company Pvt Ltd 12,100,000 3,345,319
32 Jay Laxmi Stores 3,600,000 3,194,659
33 RR Suppliers 3,499,882 3,192,425
34 Om Genaral Traders 4.879,330 3,154,119
35 Ananda Dudh Deri Udhog Jogindr 4,999,671 3,147,142
36 Bishnu Dev Auto Garage 3,400,000 3,114,032
37 Om Shanti Hotel 3,399,767 3,041,797
38 Tripura Saw Mill 4,972,478 2,972,589
39 Garbasi Rumba Nirman Sewa 11,500,656 2,966,265
40 Siruwa Constructon Company Pvt Ltd 10,200,000 2,937,726
41 Amit Itta Udhog 9,000,000 2,912,835
42 C.M. Suppliers 4,776,799 2,911,287
43 Ram Maya Pujari 3,493,548 2,826,260
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SN Name of Borrower Outstanding Principal As On Outstanding Interest As On
Asar End 2081 (Rs) Asar End 2081 (Rs)
44 Yubraj Sunar 1,800,000 2,824,640
45 Darkhali Kirana Store 3,499,999 2,185,873
46 Shyam Prasad Shrestha 26,550,000 2,785,711
47 Krishna Saw Mill 2,675,000 2,771,108
48 Hari Narayan Sah 1,989,487 2,768,782
49 Shubhakamana Nirman Sewa Pvt.Ltd. 14,000,000 2,644,699
50 Mukesh Kumar Yadav 1,951,980 2,644,627
51 Gaule Hatchery Pvt.Ltd. 10,000,000 2,620,347
52 Mahakali Gaurav Builders 8,409,035 2,567,201
53 Diya Sun Chadi Pashal 2,000,000 2,537,452
54 Mission Fancy Store 3,000,000 2,496,289
55 Gorkha Bahadur Khatri 9868349402 3,000,000 2,450,847
56 Shree Laxmi Cold Store 2,494,779 2,437 604
57 Rauth General Store 2,199,934 2,436,689
58 Narma Rice Flor 0 Mil Man Bdr 1,999,942 2433378
59 Patigau Charvaiya Hotel 2,674,645 2,425,759
60 Pema Du Chh Rainbow TrMa P U 2,199,810 2,380,027
61 Siruwa Constructon Company Pvt Ltd 8,000,000 2,372,899
62 Dhan Bahadur Budathoki 2,148 854 2,356,366
63 Roshan Kumar Shrestha 1,397,515 2,352,349
64 AR Poultry Firm 15,000,000 2,341,964
65 Prasant Electronics 3,000,000 2,309,029
66 Suyal Kukhura Palan Firm 10,000,000 2,287,131
67 Shree Lal Kumar Shrestha 13,754,386 2,281,611
68 Radha Krishna Furniture Udhyog 12,000,000 2,247,172
69 B P Construction 12,699,000 2,231,549
70 Jitij Traders 3,449,505 2,211,512
71 Namaste Itta Udhyog 9,299,796 2,212,613
72 Anuj M.Cycle Workshop/Anuj Bastrala 4,500,250 2,163,094
73 Bank Of Kathmadu 1,288,056 2,151,335
74 Shubhakamana Nirman Sewa Pvt.Ltd. 11,000,000 2,077,990
75 Pushpanjali Tre And Suppliers 2,800,000 2,041,247
76 Halesi Bhandar Stores 2,301,077 2,022,382
17 Hiuchuli Structures Pvt Ltd 10,000,000 1,985,795
78 Pushp Ganga Imporiu And Jewellers 1,485,357 1,959,396
79 Pathak Pashupalan Farm 3,495,552 1,904,196
80 Surya Mama Bhanja Gai Farm Pvt. Ltd 8,905,716 1,885,572
81 Siruwa Constructon Company Pvt Ltd 6,700,000 1,852,366
82 Binod Poultry Firm 7,800,000 1,844,668
83 New Laxmi Constractions Supp 2,428,000 1,811,034
84 Himalaya Construction 3,000,000 1,804,218
85 Sahara Bhawani Press 3,500,000 1,797,901
86 Ananda Construction Company 5,000,000 1,797,341
87 Garvu Baba Bhaishi F 2,657,223 1,789,903
88 Nathuni Shah 1,150,000 1,771,282
89 Shrestha Cold Drinks 2,500,000 1,769,530
90 Yadab Ramtandan Chhetri 800,000 1,748,194
91 Salyani Darmakoti Sunchadi Pasal 1,260,695 1,733,674
92 New Laxmi Suppliers 2,500,000 1,730,357
93 Shulav Fancy Store P 3,000,000 1,687,275
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Outstanding Principal As On Outstanding Interest As On
- L LI Nsar End 2081 (Rs) sar End 2081 (RS)
94 Sushankhya Money Transfer 3,000,000 1,645,553
95 Prashanna Fashion 2,580,000 1,630,659
96 Nilam Devi Yadav 997,220 1,629,863
97 Nathuni Shah 1,199,955 1,537,139
98 Shuvamukhi Krishi &Pashupalan 3,000,000 1,536,502
99 Khimdung Nirman Sewa 2,000,000 1,514,476
100 Pushpa & Nasili Bastralaya 1,999,113 1,490,397
101 K & KTraders And Suppliers 1,145,588 1,484,041
102 Tej Bastaralay 1,791,874 1,480,282
103 Simleshwor Builders 8,522,145 1,479,952
104 Subham Enterprises 1,993,911 1,472,009
105 Hiuchuli Structures Pvt Ltd 9,995,926 1,463,205
106 Shree New Bishnu Jewellery Udyog 2,500,000 1,452,295
107 Ramkumar Shrestha 998,800 1,448,282
108 Karma Construction Private Limited 46,664,594 1,435,991
109 Shubhakamana Nirman Sewa Pvt.Ltd. 15,000,000 1,432,292
110 Khimdung Nirman Sewa 1,990,759 1,427,705
111 Kanish Nirman Sewa 895,772 1,412,910
112 Upendra Prasad Malla 900,000 1,401,692
113 Ambar Bd Shrestha 535,458 1,401,194
114 Creative Mod Academy B H Sch 1,100,000 1,396,859
115 Dhankuta Technical Institute 9,780,574 1,367,488
116 Suraj Hardware Tej Narayn Ray 2,200,000 1,349,011
117 S.Q.B.Poultry Firm Pvt. Ltd. 5,597,855 1,344,027
118 Bishal Falful Tatha Tarkari Pasal 2,500,000 1,328,544
119 Jai Kothi Mai Etta Udhyog 5,375,698 1,301,501
120 Nawanit Construction 1,594,729 1,300,930
121 Dhanraj Polultry Firm 6,500,000 1,294,447
122 Sarita Gala Kharid Bikri Kendra 2,482 657 1,288,363
123 Rauth General Store 1,439,000 1,284,364
124 Sarswati Parajuli 2,501,100 1,282,673
125 Pramika Thapa Furniture Udhyog 6,000,789 1,282,331
126 Dulal Furniture Udhyog 4,000,000 1,281,293
127 Euro Organic Green Herbs 5,000,000 1,266,329
128 Boudhi Mai Pharnichar Udhoyog G 954,166 1,258,215
129 Manraj Rawal 2,000,000 1,257,178
130 Khimdung Nirman Sewa 2,499,125 1,247,154
131 Dinesh Store And Suppliers 2,500,000 1,242,945
132 Jay Mata Di Jawelars 1,480,000 1,237,310
133 Sambridhi Agro Pvt Ltd 2,725,618 1,218,782
134 Garvu Baba Bhaishi F 1,328,611 1,205,777
135 Samram Bangur Firm 1,994,871 1,200,019
136 Santosh Pharmeshi 389,558 1,199,478
137 Sampatji Itta Udayog Paramesh Sah 3,000,000 1,193,954
138 Jit Bahadur Bhatta 1,000,000 1,174,882
139 Shrestha Nirmar Sewa 3,500,000 1,171,523
140 Hasan Ita Udhyog 4,997,742 1,167,579
141 Nirpa & Sharda Traders 3,000,000 1,167,086
142 Rupali Constructions 1,234,143 1,166,085
143 Harati Tea State 574,895 1,162,776
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SN Name of Borrower Outstanding Principal As On Outstanding Interest As On
Asar End 2081 (Rs) Asar End 2081 (Rs)

144 Koirala Enterprises 3,500,000 1,153,610
145 Shree Manokamana General Order Supp 2,475,000 1,152,854
146 Tej Bahadur Rokaya 1,850,000 1,145,880
147 Thagunna Stor Adar Saplayasra 5,000,000 1,143,874
148 Buddha Chowmein Udyog 839,976 1,141,331
149 N B Nirman Sewa 4,000,000 1,139,731
150 Tetri Devi L1324 328,301 1,136,958
151 Menuka Kinara Pasalpro.Jit Bdr Bhat 800,000 1,132,457
152 Ananda Nirman Sewa 3,500,000 1,124,540
153 Shobha Traders 8,500,000 1,124,398
154 Shubhakamana Nirman Sewa Pvt.Ltd. 7,637,534 1,117,365
155 Gaurishankar Nirman Sewa 1,286,246 1,103,817
156 Khushi Kirana Pasal 843,154 1,102,899
157 Himal Furniture Udhyog 6,300,000 1,099,917
158 Surya Ayurveda Pvt. Ltd. 3,668,831 1,099,632
159 Lohani & Sons Cons Pvt Ltd 6,200,000 1,097,043
160 Dinesh Store And Suppliers 1,043,296 1,096,695
161 Sumnima Furniture Ugdyog Pro Durga 998,317 1,094,503
162 New Sulav Phency Store 3,000,000 1,093,509
163 Manshi Pashu Panchhi Vy Fa Pr 2,500,000 1,092,205
164 Thapa Ekikrit Krishi Farm 5,000,000 1,091,219
165 Suman Rice Mill 5,500,000 1,090,549
166 Barsha Choudhary 6,655,738 1,090,116
167 Radares Ray 982,477 1,087,714
168 Famous Bastralaya 3,500,000 1,086,766
169 Abilal Pandey 1,000,000 1,086,367
170 Shre Phatanglung Dhaka Kapada Udhyo 3,000,000 1,084,018
171 Yamphu Poultry Firm 3,000,000 1,081,988
172 Kamala Dhami (Bhatta) 3,300,000 1,071,083
173 Gaule Hatchery Pvt.Ltd. 4,000,000 1,067,452
174 Kuseswor Mahato 899,918 1,066,429
175 Hatch Nepal Pvt.Ltd. 34,379,462 1,057,282
176 Laxmi Nirman Sewa 1,594,828 1,056,257
177 Bhakta Giri 999,850 1,056,136
178 Kishor Construction 5,525,000 1,054,647
179 Ganesh Bahadur Thami 1,000,000 1,051,539
180 Kanchan Kumari Yadav 6,815,596 1,048,803
181 Bhuwan And Bhaskar Construction 1,447,932 1,048,025
182 Ganesh Raj Pande 492,781 1,042,519
183 Chandrakala Girl Udhyog 3,600,000 1,039,112
184 G.B. Nirman Sewa Pvt.Ltd. 4,000,012 1,034,598
185 Khagendra Prasad Upadhaya 900,000 1,028,910
186 Krishna Dev Yadav 800,000 1,020,737
187 Dinesh Store And Suppliers 1,910,105 1,018,196
188 Dhiraj Electronic Center 795,193 1,017,384
189 Rupali Constructions 1,447 377 1,015,748
190 Birendra Sahani Mala 709,955 1,002,765
191 Others 1,881,221,627 512,158,918
Total 3,320,100,654 1,748,112,689
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5.13 Refinance, Business Continuity and Subsidized Loan

Refinance loans are the loans provided at concessional interest rates from Nepal Rastra Bank against the lending as specified in the guidelines.
Interest subsidized loans are concessional rates lending by bank to its customers. There is no outstanding loan under refinance loan scheme as on
Ashad end, 2081.

Bank has not provided any loan under business continuity loan scheme.
Details of Refinance Loan

Particulars As of Ashadh, end 2081
No. of Customers Amount (Rs.)
Refinance Loan Nil Nil
Business Continuity Loan Nil Nil

Details of Subsidized Loan

As of Ashadh, end 2081
No. of Customers Amount (Rs.)
Subsidized Loan 13,795 15,794,292,460
Other Disclosures
Employee Benefits
Employee benefits includes all forms of consideration given by an entity in exchange for service rendered by employees or for the termination of
employment.
The Bank operates a defined contribution plans for provident fund contribution of its employees and defined benefit plans for the Gratuity, Medical
and Employee Security Scheme payment requirement under its staff rules. For defined contribution plans, the Bank pays contributions to the publicly
administered provident fund plans on a mandatory basis, and such amounts are charged to personnel expenses. The Bank has no further payment
obligations once the contributions have been paid.
For funded defined benefit plans, the liability recognized in the Balance Sheet is the present value of the defined benefit obligation at the Balance
Sheet date less the fair value of plan assets. Such obligations are estimated on the basis of the actuarial assumptions.
The liability and expenses for accumulated leave is treated as short-term employee benefit in accordance with para 15 and Para 16 of NAS 19 on
Employee Benefits.
The bank provides various loans and advances to the staff as per the staff by-laws of the bank. The various loans and advances provided are Home
loan, Auto loan, Social loan, Medical loan, and Maintenance loan. Staff loan is measured at amortized cost using effective interest rate method and
presented in loans and advances to customers under schedule 4.7. Unamortized staff benefits are the difference between the value of loan at carrying
amount and present value of staff loan discounted at market rate. Deferred benefits are calculated each year on the closing outstanding balance so
that it will consider the prepayment of loan and loan settlement of retired/resigned staff. Deferred benefit is taken from current year calculation as
difference between closing value of loan and present value of outstanding loan discounted at market rate. Market rate used for staff benefit calculation
is the weighted average interest rate published by Nepal Rastra Bank.
Statutory Staff Bonus is provided at 5% of Net Profit before such bonus as per Bonus Act 2031 and tax as per Income Tax Act.
Defined benefit obligations, plan assets, movement in present value of defined benefit obligation & fair value of assets, actuarial assumptions etc.
related with long term employee benefits has been presented under schedule 4.23.

Particulars

Particulars FY 2080/81 FY 2079/80
Total Staff Loan (NPR) 7,677,040,726.79 4,857,184,010.02
Unamortized Staff Benefits (NPR) 2,413,990,372.88 3,184,837,559.80
Amortized Staff Loan (NPR) 383,639,103.52 961,797,951.76
The various metrics used for the calculation of amortized staff loan is as presented as below:
Particulars Insured Home Loan Uninsured Other Staff Loan Insured Vehicle Loan
Interest Rate % 3%, 2% & 1% 1%, 0.5% & 4% 3%, 2% & 1%
Discount Rate to be used for calculation of amortized cost of Staff Loan:
Particulars Cost of Fund
2080/81 5.88%
2079/80 7.51%
2078/79 8.43%
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6.3

6.4

6.5

6.6

6.7

104

Project
VITA project

The bank is implementing project of the Government of Nepal- Value Chains for Inclusive Transformation of Agriculture Programme (VITA) funded by
The International Fund for Agricultural Development (IFAD). The fund is provided by IFAD which the bank will use to implement the Programme in
accordance with the terms and conditions of the agreement.

The amount of the loan supported by VITA Programme is US $ 97,670,000. The VITA loan amount outstanding as on Ashad end 2081 is NPR
1,174,297,000.

World Bank FPP

The World Bank FPP Loan amount outstanding as on Ashad end 2081 is NPR 250,900,000

Derivative Assets and Derivative Liabilities

At reporting date, the bank's outstanding contract for a non-deliverable forward contract assets (NDF) was of Rs. 9,972,912.
Proposed Dividend

Bank has proposed 10.53% (3% stock dividend and 7.53% cash dividend) dividend to equity shareholders by the decision of board of directors
meeting dated on 4™ Poush, 2081.

Fair value of Land and Building

Recent fair value of land is Rs. 8,619,215,737 and that of building is Rs. 591,661,819. If bank has opted revaluation model for measurement of land
and building, the net worth would have increased by Rs. 62.18 per share i.e. revised net worth would have been 296.81 per share as on 31/03/2081.

Related to Associates
There is no any investment in associates002E
Inter branch Transactions
Al inter branch transactions are reconciled on regular basis. Net inter branch balance as on Ashadh, end 2081 is Rs. 167,954,975.29 only.
Concentration of Borrowings and Deposits
A.  Concentration of Borrowings
Amount in NPR

Particulars Current Year Previous Year
Borrowings from 10 largest lenders 23,812,673,905 24,524,978,609

Percentage of borrowings from ten largest lenders to total depositors 9.77% 12.17%

Particulars Current Year Previous Year
Total Deposit from twenty largest depositors
a. Group-wise

b. As per individual customer 61,078,668,993 40,676,909,758
Percentage of deposits from twenty largest depositors to total deposits
a. Group-wise

b. As per individual customer 25.05% 20.18%

B.  Concentration of Credit Exposures
Amount in NPR

Particulars Current Year Previous Year

Total exposures to twenty largest borrowers

a. As per group (related party)
b. As per individual customer 13,594,800,355 9,888,365,588

Percentage of exposures to twenty largest borrowers to total loans and advances

a. As per group (related party)
b. As per individual customer 6.58% 541%
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Unadited Financial Statements as of Fourth Quarter
Condensed Consolidated Statement of Financial Position

As on Quarter ended 31 Ashadh 2081

Group Bank
Assets This Quarter Ending '“‘“;:‘;':’EIE{:;”“S This Quarter Ending '“‘";‘;‘;':’EIE{:;”°“S

Cash and cash equivalent 4,394,151,143 9,463,050,416 4,393,913,612 9,462,421,092
Due from Nepal Rastra Bank 8,783,230,709 7,096,495,884 8,783,230,709 7,096,495,884
Placement with Bank and Financial Institutions 5,886,142,500 - 5,886,142,500 -
Derivative financial instruments - 17,588,448 - 17,588,448
Other trading assets 1,274,757,944 1,014,399,764 1,216,149,394 943,652,800
Loan and advances to B/Fls 3,279,989,935 4,134,543,000 3,279,989,935 4,134,543,000
Loans and advances to customers 201,761,781,933 176,303,568,128 201,765,881,933 176,303,568,128
Investment securities 75,812,305,954 57,621,340,111 75,533,173,335 57,411,015,165
Current tax assets - 278,310,052 - 276,706,184
Investment in subsidiaries - - 28,840,000 28,840,000
Investment in associates - - - -
Investment properties 943,089,080 248,649,555 943,089,080 248,649,555
Property and equipment 2,216,755,878 2,293,412,292 2,214,340,680 2,291,066,049
Goodwill and Intangible assets 73,199,897 138,590,074 73,199,897 138,590,074
Deferred tax assets - - - -
Other assets 8,874,246,312 7,319,251,543 8,874,073,894 7,317,842,648
Total Assets 313,299,651,286 265,929,199,267 312,992,024,970 265,670,979,027
Liabilities
Due to Bank and Financial Institutions 197,018,769 2,095,919,987 197,018,769 2,095,919,987
Due to Nepal Rastra Bank 3,357,331 4,571,178 3,357,331 4,571,178
Derivative financial instruments - - - -
Deposits from customers 243,575,390,355 199,467,139,586 243 589,840,861 199,486,613,567
Borrowing 2,664,573,352 2,136,563,784 2,664,573,352 2,136,563,784
Current Tax Liabilities 356,641,496 - 286,572,362 -
Provisions - - - -
Deferred tax liabilities 426,354,465 545,463,797 425,415,178 484,358,492
Other liabilities 8,204,220,598 7,203,104,321 8,194,001,683 7,195,768,718
Debt securities issued 20,479,119,555 20,473,530,263 20,479,119,555 20,473,530,263
Subordinated Liabilities - - - -
Total liabilities 215,906,675,920 231,926,292,916 215,839,899,092 231,8717,325,989
Equity
Share capital 18,884,386,078 18,884,386,078 18,884,386,078 18,884,386,078

Ordinary Share 13,451,674,078 13,451,674,078 13,451,674,078 13,451,674,078

Preference Share(Irredeemable) 5,432,712,000 5,432,712,000 5,432,712,000 5,432,712,000
Share premium - - - -
Retained earnings 2,723,734,286 1,310,986,836 2,662,757,740 1,243,168,613
Reserves 15,768,317,694 13,790,601,266 15,604,982,060 13,666,098,347
Total equity attributable to equity holders 31,376,438,058 33,985,974,180 31,152,125,878 33,793,653,038
Non-controlling interest 16,537,308 16,932,171
Total equity 31,392,975,366 34,002,906,351 31,152,125,878 33,793,653,038
Total liabilities and equity 313,299,651,286 265,929,199,267 312,992,024,970 265,670,979,027
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Condensed Consolidated Statement of Profit or Loss
For the Quarter ended 31 Ashadh 2081

Group Bank
Current Year Previous Corresponding Year Current Year Previous Corresponding Year
Up to This Up to This Up to This Up to This
Particulars This Quarter | Quarter (YTD) This Quarter | Quarter (YTD) This Quarter | Quarter (YTD) This Quarter | Quarter (YTD)
Interest income 6,987,336,187 | 27,142,121,517 | 6,119,152,803 | 23,949,094,788 | 6,988,876,624 | 27,141949,462 | 6,120,647,593 | 23,948,684,755
Interest expense 4,066,625,130| 17,016,384,797 | 4,286,212,430 | 15,751,667,691 | 4,068,479,926 | 17,017,669,315 | 4,287,570,490 | 15,753,025,751
Net interest income 2,920,711,057 | 10,125,736,720 | 1,832,940,373 | 8,197,427,097 | 2920,396,698 | 10,124,280,148 | 1,833,077,103 | 8,195,659,004
Fees and commission income 549,022,710 | 1,664,192539| 404304727 | 1371,859,175| 549,022,710 1664,192539| 404,304,727 | 1371,859,175
Fees and commission expense 51,416,887 | 235,916,536 73,050,592 | 213,649,195 51,416,887 | 235,916,536 73,050,657 | 213,649,195
Net fee and commission income 497,605,822 | 1,428276,003| 331,254,135 | 1,158,209980 497,605,822 | 1,428,276,003| 331,254,070 | 1,158,209,980
Net interest, fee and commission
income 3,418,316,879 | 11,554,012,724 | 2,164,194,508 | 9,355,637,077 | 3,418,002,521 | 11,552,556,151 | 2,164,331,173 | 9,353,868,984
Net trading income 87,972,736 46,513,726 | 1092422842 | 139,087,350 88,710,802 50,683,180 | 1,079,612291| 115521318
Other operating income 112,805,127 | 177,942,978 71,550,027 | 131924521 |  112,731872| 177,194,482 71,583,595 | 131,788,875
Total operating income 3,619,094,741 | 11,778,469,428 | 3,328,167,377 | 9,626,648,948 | 3,619,445,196 | 11,781,033,813 | 3,315,527,059 | 9,601,179,177
Impairment charge/(reversal) for loan
and other losses (288,748,109) | 1,233,610,492 | (1,197,505,376) | 1,458,173,793 | (288,748,109) | 1,233,610,492 | (1,197,505,376) | 1,458,173,793
Net operating income 3,907,842,851 | 10,544,858,936 | 4,525,672,753 | 8,168,475,155 | 3,908,193,305 | 10,547,423,321 | 4,513,032,435 | 8,143,005,384
Operating expense
Personnel expenses 891,699,250 | 3,789,687,482 | 953,303,821 | 3,623,739917| 890,912,743 | 3,786,169,569 | 952,231,617 | 3,620,726,434
Other operating expenses 109,847,822 | 1,001,154,659 | 403,682,509 | 996,384,385 | 109,174,064 | 999,749,167 | 403,416,546 | 995,690,036
Depreciation & Amortisation 288,181,422 | 466,945,192 63,161,542 | 487,121,758 | 288,169,109 | 466,902,695 63,123,835| 487,084,050
Operating Proft 2,618,114,357 | 5,287,071,604 | 3,105,524,881 | 3,061,229,095 | 2,619,937,389 | 5,294,601,890 | 3,094,260,437 | 3,039,504,864
Non operating income (11,631,247) 1425118 | (25,144.965) | 101,744,623 |  (11,631,247) 1425118 103,504,041 | 101,744,623
Non operating expense (4,359,055) 49,113 8,427,461 26,366,244 (4,359,055) 49,113 8,427,461 26,366,244
Profit before income tax 2,610,842,165 | 5,288,447,609 | 3,071,952,456 | 3,136,607,474 | 2,612,665,197 | 5,295977,895 | 3,189,337,017 | 3,114,883,243
Income tax expense 1,009,695,867 | 1,638,337,370 | 1,133,892,251 | 1,797,020,860 | 1,010,168,785| 1,640,315,257| 1,131,037907 | 1,791,472,191
Current Tax 834,179,366 | 1,575217,220 | 768,818,387 | 1634,030,780 | 833,703922 | 1572906932 767,866,174 1,633,078 567
Deferred Tax 175,516,501 63,120,150 | 365,073,864 | 162,990,080 | 176,464,863 67,408,324 | 363,171,733 | 158,393,624
Profit/(loss) for the period 1,601,146,298 | 3,650,110,238 | 1,938,060,205 | 1,339,586,614 | 1,602,496,412 | 3,655,662,638 | 2,058,299,110 | 1,323,411,052
Condensed Consolidated Statement
of Comprehensive Income
Prafit/(loss) for the period 1,601,146,298 | 3,650,110,238 | 1,938,060,205 | 1,339,586,614 | 1,602,496,412 | 3,655,662,638| 2,058,299,110| 1,323,411,052
Other Comphrensive Income (61,422,204) |  (255,303,545) | 199,345,899 | 1,029,454965 | (101,297,197) | (294,004,519) 66,773,090 | 896,120,333
Total Comphrensive Income 1,539,724,094 | 3,394,806,693 | 2,137,406,103 | 2,369,041,579 | 1,501,199,215 | 3,361,658,119 | 2,125,072,200 | 2,219,531,385
Basic earnings per share 45.19 24.71 55.21 7.54 45.23 24.75 58.78 742
Diluted earnings per share 45.19 24.71 55.21 7.54 45.23 24.75 58.78 742
Profit attributable to:
Equity holders of the Bank 1,601,233,020 | 3,650,505,101 | 1937,462,185 | 1,338,436,278 | 1,602,496,412 | 3,655,662,638| 2,058,299,110| 1,323,411,052
Non-controlling interest (86,722 (394,863) 598,019 1,150,336 - - - -
Total 1,601,146,298 | 3,650,110,238 | 1,938,060,205 | 1,339,586,614 | 1,602,496,412 | 3,655,662,638 2,058,299,110  1,323411,052
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Ratios as per NRB Directive

. Group Bank
Particulars ; . . -
Current Year Corresponing Previous Year | Current Year Corresponding Previous Year
Upto This Quarter (YTD) Upto This Quarter (YTD) This Quarter | Upto This Quarter (YTD) |  Upto This Quarter (YD)
Capital Fund to RWA 13.44% 14.24% 13.44% 14.24%
Non-Performing loan (NPL) to total Loan 3.44% 2.78% 3.44% 2.78%
Total Loan Loss Provision to Total NPL 113.16% 137.70% 113.16% 137.70%
Cost of Funds 5.88% 1.51% 5.88% 1.51%
Credit to Deposit Ratio 71.80% 81.73% 71.80% 81.73%
Base Rate 8.09% 10.06% 8.09% 10.06%
Interest Rate Spread 3.95% 3.94% 3.95% 3.94%

Notes:

W N =

The above figures are subject to change as per the direction of the Regulators/Statutory Auditors.

Figures are regrouped/rearranged/restated whereas necessary for consistent presentation and comparison.
Personnel Expenses include provision for employee bonus calculated at 5% of profit before bonus and tax as per the provisions made for government controlled entity
in the bonus bylaws 2075.

4. Loan and Advances to Customer is presented net of impairment charges and includes interest accruals and staff loans and advances.
5. Loan administration fees that are integral part of effective interest rate (EIR) is considered immaterial and hence not considered while computing the effective interest

rate.

6. The Group Financial Statements includes two Susidiaries namely Kosh Byabasthapan Company Limited, having 92.89% holding and Gobar Gas Company having
83.96% holding. 100 percent impairment allowance has been provided against the investment in Gobar Gas Company.
All Inter-company transactions and outstanding balances among group companies are adjusted in Group Financial Statements.

Debt securities issued represents debenture worth Rs. 2,500 million and Agri bond worth Rs. 18,000 million .

7.
8. Other Comprehensive Income is not considered while computing Earnings Per Share and calculated after dividend to Preference Shareholders.
9
1

0. Interim financial statements has been prepared based on NFRSs except for impairment testing of Financial Assets (IFRS 09).
11. A detailed interim financial report has been published in the Bank's website www.adbl.gov.np
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Unaudited Statement of Distributable Profit or Loss
For the Quarter ended on 31 Ashadh 2081

(As per NRB Regulation)
Bank
Particulars Current Year Upto this Previous Year
Quarter YTD Corresponding Qtr YTD
Net Profit or (loss) as per statement of profit or loss 3,655,662,638 1,323,411,052
1. Appropriations
a. General Reserve 730,659,099 267,590,495
b. Capital Redemption Reserve 500,000,000 500,000,000
¢. Exchange Fluctuation Fund - 3,893,230
d. Corporate Social Responsibity Fund 36,556,626 13,234,111
e. Employees Training Fund 36,830,993 9,217,191
f. Other (27,092,688) (12,442,257)
CSR Expenses transferred to Retain earning from CSR Reserve (29,459,833) (19,809,134)
Realised gain upto previous year on equity share investment measured at FVTOCI
transferred to Retained Earnings 2,367,145 (14,541,425)
Investment Adjustment Reserve - 21,908,302
Profit or (loss) before regulatory adjustment 2,378,708,608.04 541,918,282.00
Regulatory Adjustment:
a. Interest receivable (-)/previous accrued interest received (+) (295,091,614) (383,173,609)
b. Short loan loss provision in accounts (-)/reversal (+) -
c. Short provision for possible losses on investment (-)/reversal (+) -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+) (378,503,015) 3,941,023
e. Deferred tax assets recognised (-)/ reversal (+) - 71,645,331
f. Goodwill recognised (-)/ impairment of Goodwill (+) -
& Bargain purchase gain recognised (-)/resersal (+) -
h. Acturial loss recognised (-)/reversal (+) (285,524,852) (465,589,237)
i.0thers(+/-) -
Net Profit or (loss) for the Qtr ended on 31 Ashad, 2081 available for distribution 1,419,589,126.87 (231,258,210.00)
Opening Retained Earnings as on Shrawan 1, 2080 1,243,168,613 3,914,818,592
Adjustments(+/-)
Distribution: -
Bonus Share Issued - (263,758,315)
Cash Dividend Paid - (1,776,633,454)
Total Distributable Profit or (Loss) as on Qtr end Ashad 2081 2,662,757,740 1,243,168,613
Annualised Distributable Profit/(Loss) per Share for the year Only 8.13 (1.72)
Total Distributable Profit/(Loss) per Share Upto Reporting Date 17.37 9.24
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& Agricultural Development Bank Ltd. ADBL
Comparison Unaudited and Audited Financial Statements as of FY 2080/81
Rs. in '000'
. . As per Unaudited As per Audited Variance .
AU 5 b O Finagcial Statement Finan(l:ial Statement In amount In % Reasons for Varianco

Assets

Cash and cash equivalent 4393914 5,074,083 (680,170) -15.48%

Due from Nepal Rastra Bank 8,783,231 15,212,779 (6,429,549) -73.20%

Placement with Bank and Financial 5,886,143 5,214,300 671,843 11.41%

Institutions

Derivative financial instruments - 9,973 (9,973) 0.00%

Other trading assets 1,216,149 1,216,149 (0) 0.00%

Loan and advances to B/Fls 3,279,990 3,202,204 77,786 2.37%

Loans and advances to customers 201,765,882 203,617,050 (1,851,168) -0.92% | Variance is due to revision in loan loss
provision, amortization of staff loan
and regrouping of deferred employee
expenditure.

Investment securities 75,533,173 68,611,262 6,921,911 9.16%

Current tax assets - 139,135 (139,135) 0.00%

Investment in subsidiaries 28,840 29,013 (173) -0.60%

Investment in associates - - - 0.00%

Investment property 943,089 943,089 0 0.00%

Property and equipment 2,214,341 2,238,426 (24,085) -1.09%

Goodwill and Intangible assets 73,200 61,972 11,228 15.34%

Deferred tax assets - - - 0.00%

Other assets 8,874,074 5,805,999 3,068,075 34.57% | Variance is due to re-grouping of
deferred employee expenditure.

Total Assets 312,992,025 311,375,434 1,616,591 0.52%

Capital and Liabilities

Due to Bank and Financial Instituions 197,019 197,019 (0) 0.00%

Due to Nepal Rastra Bank 3,357 - 3,357 100.00%

Derivative financial instruments - - -

Deposits from customers 243,589,841 243,628,658 (38,817) -0.02%

Borrowing 2,664,573 2,664,573 - 0.00%

Current Tax Liabilities 286,572 - 286,572 100.00%

Provisions - - -

Deferred tax liabilities 425415 307,423 117,992 27.74%

Other liabilities 8,194,002 7,960,792 233,209 2.85% | Variance is due to regrouping and
reclassification with other assets, and
deposits from customers

Debt securities issued 20,479,120 20,477,020 2,099

Subordinated Liabilities - - -

Total Liabilites 275,839,899 215,235,486 604,413 0.22%

Share capital 18,884,386 18,884,386 (0)

Share premium - - -

Retained earnings 2,662,758 2,136,088 526,670 19.78% | Variance is due to additional provision
and other adjustment by auditors/
regulators

Reserves 15,604,982 15,119,474 485,508 3.11%

Total equity attributable to equity 37,152,126 36,139,948 1,012,178 2.72%

holders

Total liabilities and equity 312,992,025 311,375,434 1,616,591 0.52%
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) Agricultural Development Bank Ltd. ADBL
Statement of Profit or Loss As per unaudited As per Audited Variance | Reasons for Variance
Financial Statement | Financial Statement In amount In%

Interest income 27,141,949 27,571,348 (429,398) -1.58% | Variance is due to recognition of interest
income on staff loan

Interest expense 17,017,669 17,018,566 (897) -0.01%

Net interest income 10,124,280 10,552,782 (428,502)

Fee and commission income 1,664,193 1,672,369 (8,176) -0.49%

Fee and commission expense 235917 232,765 3,151 1.34% | Variance is due to re-grouping and
reclassification

Net fee and commission income 1,428,276 1,439,603 (11,327) -0.79%

Net interest, fee and commission 11,552,556 11,992,385 (439,829) -3.81%

income

Net trading income 50,683 58,594 (7,911) -15.61% | Variance is due to re-grouping and
reclassification

QOther operating income 177,794 169,299 8,496 4.78% | Variance is due to re-grouping and
reclassification

Total operaing income 11,781,034 12,220,278 (439,244) -3.73%

Impairment charge/(reversal) for 1,233,610 2,452,167 (1,218,557) -98.78% | Variance is due to additional impairment

loans and other losses from auditors

Net operating income 10,547,423 9,768,110 779,313 7.39%

Personnel expenses 3,786,170 4,158,302 (372,133) -9.83% | Variance is due to acturial valuation

QOther operating expenses 999,749 994,423 5,327 0.53% | Variance is due to re-grouping and
reclassification

Depreciation & Amortisation 466,903 476,528 (9,625) -2.06% | Variance is due to depreciation
computation on right to use assets.

Operating profit 5,294,602 4,138,858 1,155,744 21.83%

Non operating income 1,425 11,345 (9,920) -696.10% | Variance is due to re-grouping and
reclassification

Non operating expense 49 47,049 (47,000) | -95697.45% | Variance is due to re-grouping and
reclassification

Profit before tax 5,295,978 4,103,154 1,192,823 22.52%

Income tax expenses 1,640,315 1,205,667 434,649 26.50%

Current Tax 1,572,907 1,147,370 425,537 27.05% | Variance is due to additional allowance
as per income tax audit.

Deferred Tax 67,408 58,297 9,112 13.52% | Variance due to computation of deferred
tax of Fixed Assets.

Profit /(loss) for the period 3,655,663 2,897,488 758,175 20.74%

Other comprehensive income (294,005) (550,619) 256,614 -87.28%

Total comprehensive income 3,361,658 2,346,869 1,014,789 30.19%

Distributable Profit

Net profit/(loss) as per profit or loss 3,655,663 2,897,488 758,175 20.74% | As per the reasons as mentioned above.

Add/Less: Regulatory adjustment as 2,236,074 2,004,569 231,505 10.35% | As per the reasons as mentioned above.

per NRB Directive

Free profit/(loss) after regulatory 1,419,589 892,919 526,670 31.10%
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Agricultural Development Bank Ltd. ADBL
Major Indicators
Particulars Indicators 2076/17 20717/18 2078/19 2079/80 2080/81

Net Profit to Total Revenue Ratio Percentage 18.27 19.37 10.53 5.16 9.83
*Earnings per Share Rs. 3145 29.13 14.41 7.42 19.12
Market price per Share Rs. 385.00 479.00 331.00 233.90 294.00
Price Earning Ratio Ratio 12.24 16.44 22.98 31.54 15.38
Stock Dividend on Equity Share Capital Percentage 15.00 20.00 2.00 - 3.00
Cash Dividend on Equity Percentage 0.79 1.05 11.00 - 7.53
Interest Income to Loan and Advances Percentage 11.74 9.98 10.98 13.10 13.34
Employee Expenses to Total Operating Expense Percentage 21.87 33.67 28.07 19.15 19.64
Interest on Total Deposit and Borrowings Percentage 6.24 476 5.97 7.24 6.48
Exchange Fluctuation Income to Total Income Percentage 0.03 - 0.00 0.06 (0.00)
Employee Bonus to Total Employee Expenditure Percentage 7.65 7.99 2.57 2.32 2.67
Net Profit to Loan and Advances Percentage 2.70 2.33 1.25 0.72 1.40
Net Profit to Total Assets Percentage 1.86 1.59 0.90 0.50 0.93
Total Loan to Deposit Percentage 85.84 92.93 107.01 91.56 84.78
Total Operating Expense to Total Assets Percentage 1.71 5.86 6.68 7.93 7.35
Capital Adequacy of Risk Weighted Assets
Core Capital Percentage 16.47 14.42 13.62 12.24 11.21
Supplementary Capital Percentage 2.82 2.53 1.98 2.00 1.54
Total Capital Fund Percentage 19.29 16.94 15.59 14.24 12.74
Liquidity Ratio Ratio 33.98 36.21 25.96 30.10 34.26
Non Performing Loan to Total Loan Percentage 2.84 1.88 2.09 2.78 391
Base Rate Percentage 9.26 7.13 8.90 10.06 8.09
Spread Rate Percentage 4.44 437 437 3.94 3.95
Book Networth Rs.'000 28,470,387 31,505,118 33,357,035 33,793,653 36,139,948
Total Share (Ordinary) Number 95,564,607 109,899,298 131,879,158 134,516,741 134,516,741
Total Employee Number 2013 2402 2336 2391 2372

*Earnings Per Share of Prior years is not adjusted with bonus shares.
**Staff Loans and Advances are not considered as Loan while computing ratios.
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IT IRIF HAes ¥ 9,39% 39 ) . N
T fraTHe T (T FeTgeh! HRu
FH [T AU |
T ' ’ 9,5% 3,R0% ¥5Y% . ® ol
- B , %% & , S%
TR HAT AT AT U |
UEFeEdls JaTe TLhl HaAl N o U fa=T 89T JUHT HA AN ATT
B R¥EARS 203,59 RO e
. NN XOWWWWW
[IATIHT TRl NI YO 4RY, EEAS R 9% | - - ap—s : 3
FANT AT FH TURA Alded ATTHER
A FY A - W R e
TETTH FFIATHAT I 2@ R 9%
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gaifra o | STaiReTo Tuwr
fererar WRE (%) | 0 AN WeeT T4l FRE TP R
P Pt P ’ b
T fram aufag gearers faarsr
TFIG FFEIATHT AT - -400% -
%% TR T AR TRUBTA |
Tg AL AA TR ey gEaTael gamd
EITAT AT 9¥Y _¥3 a4% N
e df@ bR AT |
JEd T IYHT q333 ERES ¥ 0, | AT TRITAHT TR TRTHT |
JETaHT 8T Hel TRUHRT | T rraHr
AT (| T A9 I¥I Y -959% R
T T q %R 959 o |
TR HT FHra _ - _
q qISUT ThHEEAT TUH! TR
a7 qEra oY% o ¥5% -
%08 4,508 - garfad a1 ¥ AU |
FHA FEI 395’5 399,39% -4%
T
g% quar fada gwarers o= . o HEWQWWWWWWW
FiT At /AT * | for o STUER |
N NP AT AfgFd qURTS o TS THH
AT AT SbeATs (O aehl ThH o 4 ¥Y q00%,
- THTHT |
e (SReafad) fad g ) - -
TEHH (FaT T R¥9,935 ¥IERY 9%
JqrIdr R,%&Y oY, - .
goo gartaa 9wt At & |
=] F AIA ) . _
T THHE® ) - -
T &2 ST ¥ic 300 —¥R0, | gaIfud TRT T=aT FHT JUHA |
I feq9" THHEEHT WUHl GadAd
I TIAE® AR R, | N
4,50% gafTa =T ®HIE AT |
ST AR HOTT 2% 400 R0,%¥99 -R%% ATSTT eI T ST ATLHIA |
YT HeTdd ATadTE qTidece ) - -
SET QI 3% ¥,00% 9Y,I3K -3%
HEgL
qAT ‘Fﬁ 5 ¥ 004 RO, R3Y -3%
IR I - - -
gqisad qATHT ¥ 43 R43% —99R% | GEHT dfg B |
SRTET 95,359 94,992 5%
PRIAEEATE  diShic g
o _ _ _
FA SrFEer ¥3,54R 3%q¥0
FA e T FhFEdr RYERS 399,394
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Agricultural Development Bank Ltd. ADBL

ATHET AT AFATHT TR [qaCuT
i ad R0z0/ 039

ThH &, QO ATEHT

S R0 ghTEre ST A R T
fera=r Srare qUH fadE | wE (%) - N
R
TS ATRRTAT Y URT 94 5%
TRATST AERIAT T g aiaed
RIERCE] 13,39 909%  35% | (Lease Liabilities)y # =aTef ITomaT
AU | gafud faezorar ar awieee |
T AT ATFITA 93,3909 0443  -R1%
9o AT TELHT T&TIU TWATAR ATFRI
STedh AT HIAL AT EA A Q86%|  -39y | TR | TIRFT ATRTAAT Hh=d TR
PRI |
feftee dfy =ra@mmr gafud  ww=r
oTe qAT FHIT @ 49 | MI% | ATaF I OB G AT G GHeE
Al g TTH |
GT Y[oh T FHAIA ATFRTAT 48R 3,¥%¥0|  -¥¥
gg AT, Yok I BANA
arvaT 99,5%% 99,28} -R¥%
fard= a9 9&9 R =11 Afasd HHT
gg ATIRE AT SR Y% | -%3% | ATUH BRI TR GE ARG ATFETHAT
FH ATH |
fafia=t fadeser fAa’t gar &1 are gre
AT AT AT ELE 9§ |  -¥0% |HUH AT ARG GAMTT T FH
TUH |
EAT G oA ATFITAT 19,03% IR0 k5%
e mﬁqﬁ ar FHoTeh] TR FEIU T AR AR &
a=dr/ (fRdl) a1 9= Y% VYR %% WT SRR
BERIRIGES
GT oA AR 9%, %40 j,%E | -¥9%
goATaT @H
FHAT @ 4959 YE | 4%
. gafrd faaRorr eRaTer @9 aud 9
I FoATAT @ 9,590 RRY | -¥y i N . N
FoATAT AT THTALT HUHT HIROTA |
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L Agricultural Development Bank Ltd. ADBL
AGTIIRETIr
gafra faia R0 GTqRTd HRT qE HXE TR
feraur : U T | B (%)
fera=r

Right of Use(ROU) #HHT &THT
BTEHET T gL R0 YOO 999y, | BT @9 TOET ARURT | gEtad fagwer |r

JHTALT TATHT |
FEuTAA HATHT 90950 ¥ 938 -4%%
s TR e ATRRTHT J&907 TR Aval Fieh
TR oo ATl 3 9| -vo

TEHT |
R . W gourde @9 & gy @uee
TR == @ ¥ ¥9| Q0009 N

JEIU T Il |k JUH] |
AR ANTHT HATHT 10,293 ¥303|  -%0%
ATTF @I 3,0%% q,20%| -900%
I F GA 3,08% 99%9| -900Y% | AT HFH HUH |

- . 4000, gatTd foavorr T #Y AR qdr

TIATH - (=% - % c

Gl AT TR |
Tg FatgR TATHRT AR ER9 -4%%

.. HT¥F AW 0z0/05q AT WUHT fa@im waaT qar afefeafaswr faawor

qfaerr ofdes adar & T sear qur gffeafaenr ST Tus 39 |
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2 Agricultural Development Bank Ltd. ADBL
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2ling DIk Lhalok) -l000' 2 1kl 1k $0k BIK bk

ADBL

o, PN ADR §D (.

“@ Agricultural Development Bank Ltd.
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Key Performance Highlights

CASH AND STOCK DIVIDEND

30

25

A
20 1.0526
—
15 15 05 0.7895
20
10 20
15 11 753
2 3
0 : o
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w

M Equity Dividend Percentage M Cash Dividend Percentage

OPERATING PROFIT RS. (MILLIONS)
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LOAN & DEPOSIT GROWTH
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NPL PERCENTAGE

2072173 2073774 2074/75 2075/76 2076/77 2077/78 2078/79 2079/80 2080/81

DEPOSIT MIX

= Current = S5aving = Fixed Call Deposit = Others

Sectorwise Loans (Million)

Others, 38.993.01

Consumption Loans, _
25,395,714

Non-food Production
Related, 12,738.18
Finance, Insurance
and Real Estate ,
5218.02

Power, Gas and Construction,
Water, 7.019.16 12,410.04




q. foraYu Aar (Deposit Product)

(%) a=a faeta @ (Saving Deposit Account)
& FT-ATHT d=Id Qrdar
& T S=Iq @
@ AT =
& ADBL ddd a=Id @rdr
& FHaHt Mgfaerer a=a @rar
& Yk Td @I
& FIHT ST @rar
E gHgl S=d @rdr
& Iqiier TR S @Tar
& YT a<d Qrdr
& g AuTeAehT e @rdr
& grHTSTR LT S @rdr
& faasft gat (FCY) = @rar
& fuwuT (Remittance) S=id QT
& g YT e @l
& ADBL 9& FHERI seId @TaT
& Y ST @rar
& FURE YU @rar
& ggq e TR
& ADBL wifefw s @rar
E STt YL @rdn
(@) Aeet fetT @Tar (Fixed Deposit Account)
Term Fixed Deposit
Structural Fixed Deposit
General Fixed Deposits
Special Fixed Deposits
Mero Khusi Mero Bhabisya Fixed Deposits
ADBL Retired Staff Fixed Deposits
Corporate Fixed Deposits
Forex Fixed Deposits
Remittance Fixed Deposits

ADBL Recurrent Deposits
BT BRT e Tg=Td

q

99 9999999 9

www.adbl.gov.np

() 37errehI @ (Akshya Kosh Account)
(%) =rect T8 @ (Current Deposit Account)

() HIT qT ST FETET HTed g &7 @rar (Call
Deposit Account)

(=) F&< T @It (Current call Account)

2. Y 5dl Qq 3folciISdl ™IdT (5 in 1 Online Account)

i forshrer e et o7 Taawr qer farewmmT TRt SuTeft ARiE
T A A Acleears dted W SfHTd ahe!
&, Fed! T ged! @rar sfehehl www.adbl.gov.np HAThd
TS AT Wied Tfeh T IUeTey TIUHT S | a1
gfae #1E T $etie dfhw areed! TaeT wh A faT
gfe 5 in 1 Online Account gfaem T@d dsaTer T
TR B |

- =
Sl R0 ATUC 3 oan & Advances

T ST I BT WHT FATIEEETE ATEheh! AT
T STEYIhdT STTERHT JATSHeRT @it fafr= &, & T
HHERIEHT ARTNEREETS STTeTd TR quTaet STFHTEhT SfHehAT

Foll qT TTIE BT IUTSH LEohT S |

(%) W qam ga.gq.g &t (Agricultural & SME Loan)
& G FHIT ol
& eTaeR el
& gyAEfITer el
& ofieh el
& ARTITAT sholl
& Y JedTeT HoIl
& iy 7= @i Fell

(@) Iawrg FAT (Consumer Loan)
& TR shelt &SGR FaT FHell
F INRGTHRE el & AT el
& o TR Holl & gl Tl Fer
& Sfereh Foll & gt fodr et
& gefq tag far et & T o
& ERRYSS shelt & qeIsl Gt Shelt

BN [FBTH db A
Agricultural Development Bank Ltd.

(AT T FFHTE ‘S’ TTehT STTSTAUITST EEIT)

SWIFT:ADBLNPKA




& ADBL Overdraft 1€

& |nstant Phone Loan

& Porofessional Loan

& 3T FHT

& hfge wIE ghaur

& gUHRT qUT =T GLeguras fordr shett

geawTa =t (Corporate Loan)

& ofich Shall & JYNT hell

& T FHell & R FHell

& ARG ol

& STeAferR]d/ Sehfeush ISt holt

& T SHHIIG Tt

& IR STt

& TR T/ 83T ahelt

& GRiIhToT dholl

& foEaTT el

& foavarae! fa@d (TR) &=t

& fratq st

& gme aiid Fer

& e T et

agfemaqut #it (Subsidized Loan)

eyl F USTRY YT TR AuTell gareeans
faaeT U gAaTe Ue Afge, aferd qer faeer afehr
EMiRTerar o ™ A Tsia ™, fauer et
SHagEEeTs wiafas qor smaEtas e vem
T 39reRT TS AT HTSTR  fahT T 3EYEET
Ty AU TR Aefufgare @iegd ST STgeE
gfederr agferaaqel et i swrifafenr st

www.adbl.gov.np

o yhry fifeqeserl AT STrame fmfor sHsit

o  FHUST IENT GodlTaT aholl

o yrfafyes ferell quT adiideh dleiid UiugsTe
AT U Heuree fgy arefim erfesr arfr
Y& T aholl |

o  JAT TSR it

8. fduuor Jar (Remittance Service)

%) ufgfaum fagwur (ADBL Remit): ureni sfug
T FE SohehT TRV HATHIEETE ThH TT3 qT
I3 T, G T AR HTEAHehT ST okl ST
ADBL Remit HaT S=aTeiHT caUen & | & W faa
ETE WA 93T Afhet VISA Director gfaummha
dnd =aTueRT Afhenl ADBL @I @TamT 34T 931sd
TS |

@) gawdt fagwur (Agency Remit) : favaenr Sgs
WFAE USRI T T Akl QI T

& Western Union ® Money Gram
®~ Siddhartha & Easy Link
= BOOM & Prithivi

% Prabhu, % Himal

® Sewa & City Express
* IME

v) g eIuen 3maRd dfdbg Jdar
(Non Fund Banking Service)

%) S% sWHd dar (Bank Guarantee)

: SheRT FEOT
TTETEEC JTeshaeeh! STIUYHT =7 faar wifsi aor dar
SICHHAT T TopfahT ST STRY T & fagteet & |

AT STHHT foretar ST

FHTAATE STHTT FHTIVL STHT
ST BT/ UThT STHET TR AT

JUSE S B STHHA

SWIFT:ADBLNPKA




@) 3 wF! qar gfaqus &ar (Trade Payment and LC
Services): def¥rer SR = SR Hhal aoT Tt

%)

()

(@)

FAT ATEHTER] SEARIHRAT FAFAX =JAH HaT I[eehHl

AT FHoll GaeT dfed AT HRISTERT AT Trade
Finance Instruments Import LC, TT, RTGS, Swift,

DAA, DAP  frafa wag @ Export LC, APC, CAD
arfe garee foer Sfar aremare Auter stirrseafenT
ST HaT TaTE WS S |

syfe &5 @1 (Modern Banking Service)

fram sfge #7¢ (Kisan Credit Card): % fawe d
T T o ST Tkt TRehT 3T Sk quT fafar Heumesare
FHY T ToaTeATe el (TRl fehaTeEeh! GiaeTers
qeSR T fAsTehr Tefiepd ol HHT SIReRT T FHiT
HE T IS AAQTE [a3fas B SR et
FHiY OHTfiEER! qUT fRaHeEe 3cate TehT T 3T
sdhel T TERT Tolee® WTha @il fasr o faxier
FRSR T o TTechaweh! ATHT Y faehrrd s of fram™
shfge w1 ST T GoeTaHT AU S |

fFem ww(Kisan App): Tesheeel ST HieTgel o7
Web Browser &¢ Sset 3uaiedr Tt Application
Software HThd GLEAT HSITeTHT 37Tag 98 fafy=T SRR
T T T T e FTfataeh T, HiT qHieER
U TAT IUTEd TEIeeehl MUSHUT, UIMe T
SSTIRLT et FAT JaT8 T+ 3e3aehl AT HodTerTaT
fera tH (Kisan Apps) JuTiett faehr T GsTet =T
TTTHT B |

ATM Service : HATITEIEER! GiadTeTs SR Tq I
TJFEEAT Sehehl AT ATM Machine sieM W ATM
4T feg@ehT T | ETT T SohehT QTehT TaT=T ¢ TIM
ATM HTHd HaT JaT8 WEeh! S |

o) -3 far (C-ASBA) : fafi=r swroieear Initial

Public Offering @&T Further Public Offering aor
Right Offering ATa ST YUshT T3 Tligehl AT a9
SfhehT AU Tl HTIeedle 3TEeT T4 ffeh

www.adbl.gov.np

g)

)

B)

)

aear  (Centralized  Application  Supported by
Blocked Amount- C-ASBA) GfereiT TraTet-aT &bl & |

ADBL Smart* Mobile Banking : ADBL SMART*
HT TANEE TEHeE ST ASAse hH ThHT=HR,
gfefardt faer qebrT, & qur el disaTdaehl STHeRHT,
T qQUT Jehedh ST THTRIGHRT GlTeNe® e T
g |

ADBL Express Banking: T8 31=did shuite quT sAiehiTd
QAT YU TTeshatel QIATETE Y AT, Jfeferdt foer
BT, TR qUT I WISATARl SRR, IR quT
Tehash U, Repin, Service Block eTuaeht gisemes
ITANT T Tl e Wehl |

ADBL Debit Card : siehr H‘Fq;ﬁ TTEhEEATs AU T
TRGHT 0d F3T ™ @it VISA DEBIT CARD &ar
YA T B |

ABBS Service : Sl JgH IWET THT GIAHT
TG ST T T BT fet, Fehelsh UTed T, Balance
Certificate fe™, Account Statement fe=, Good for

Payment emara @vqul ABBS gferr festant @ |

%) Clearing Service : ST Y HIATAIHT 3= Slehehl

o)

Z)

8)

= STHT T |ish Electronic Cheque Clearing (ECC)
aar Interbank Payment System (IPS) @2 Connect
IPS gferem &l & |

Foreign Currency Buy/Sell : JuTet T sfehel dishen!
fafr=r SRt focelt garee ag daeht fafw=T sTETREaRE
Giig fafsh qur aedt gl @ s |

SWIFT Transfer : o SisahT &l sie ADBLNPKA
& AreHare favasl JAge oo/ TIFAT T TSI
qAT TG SIS USTUhT T FITCTT Tohl T SehehT
FATIEEHTE dfsTet T GUEd I T s |

Safe Deposit Locker : TTesha®ahl TORAT, G aad
IgIcT TFa Gl AT IE dehel SunGhT fafie
FATAISEAT TTeh AThel IUATT T da Safe Deposit
Locker gfaer fagtest & |

SMS Alert : ITeh! GIATHT WUHT FHRIGTED] SR

| Agricultural Development Bank Ltd.

(AT T FHTE ‘S’ TTehT STTSTAUITST EHEIT)

SWIFT:ADBLNPKA




SMS AThd Trafeerd @TaraTeiTehl HISTger T dehlet :3[eeh
SRR T3 ADBL SMS Alert gfarem Gsamei-HT TEeh!
9 |

&) Government Transaction : TTEheg&h! AT TS HATITIHAT
TR T EEhTEhT TSTYa Hehel @HTTIdeh! ShIbehl AT
TR FHRER G Td LR S |

ur) ADBL Demat Account Service : & sfaT Demat
QTR YT TWehHT HATHRAT Hifdeh T2 FHGTE Demat
T Tfeh glaer Tl § |

@) Connect IPS Service : Connect IPS &I Hresmene
TTEhEECT 3rete TRNT TRT STRfaTe Ui ST=alsish ST/ S[ThIHT
T T e ekl |

o) ADBL Credit Card : S%ur @rmar wE fafvea b
ST T TTEhe%hT AT &.20 TG TFehT fetfie g
JUTT T WIAHT @8 YT 7 gisr VISA CREDIT CARD
[T A TH D |

7) s} fwiar (Market Maker) @& : SUTer T S AThd
v g fafv=T wehrerT amar STafeRT FuvEEE STEd
Tfes seaus, AUTieh aequsehl YR @ eSS
FHIER T FFeTh ST STEd=TehT GIET ST RIS AR
TH YT UL Sha1e SIS fols Tk qem &l awit
FRER e Tl S |

¥) |« AT @feg giaen (Precious Metal trading) : g aifdt
FaEries oTag fafr=T sTewmt doess! fawiiemT Real
time dealing rate AT g qerr dife @i ™ afws |

#iee fafwe giaur (Credit limit facility)

gemra frera- Current, call and fixed

T (Equity Financing)

st giaen- Fixed and Working Capital)

o1 helt gfafr (Wholesale Lending)

gidd o= qor ST giaar  Letter of Credit and Bank
Guarantee)

www.adbl.gov.np

» e FaFmId (Cash Management)

> 3-Sfers T dotd s¥aETI= 94T (e-Banking service and
Salary Management)

TR TS NG HEX FHHRT 3 AT TS IR SHATEETE
fafga st amTaeTe deare T EET JUT HYRIGT JTRTEEHT
sl GIe qT STHAT STFRG T ST ST FTSTSH TEANT 7 |

» SME @it @t Value chain financing
> STmfyretar arfer aem urfafee gganT
> g o (sedt qur oy fom)

T T ool TAERTgER IRl qVqUl &SehT SHATEEaTs
T SRl HATEAT TSIS TAT FIAFHA SF-q HRAHH Fodle T
faear o fifqd AgET FE S ATH T | T IIIR TAh
AT T TR FATCTIEECTs e eToT uaTeH T Aret amtfes
FTRISHH FoaTeHT g1 Teh! & | WTETRT ST Aferd JHg STed
A, FeIST, SIS AN HTiaeh! qfed T faeiiar arerdmes
AT AT T FRATAT Toh e doaTe TR sehel
T B |

Traferepmenr stfmmr @ SHfeqer wRisAEE aramawor, frar,
TTATcaTh &1, TETHH qT ST T HuTersh! famr fashrer arer
(Sustainable Development Goal 2016-30) Rog%-30
o ufee merT ufterfera fawereear wi=a 98 s afes
AT U AU E9HT HRIHE @96 T SR
Tt 168 SR 3 |
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Global Banking at your palm!

fduaes

> 9CO dlocy F@1 SUEIT LT UoTial Ao |

» ADBL @I Visa Debit Card gg] Udl |

» 9§ Digit T (3l5>@1) ADBL Visa Card oiga< f6g
AT JATA UAT UIed Dol Afepor |

> U ueTger caftas! ufel Visa Card (297 &qf Uel |
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